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CLEARING THE GROUND. 


Tue panic of May last has been aptly enough compared to a 
tropical tornado, alike in the suddenness of its advent, the 
severity of its ravages, and the destructiveness of its effects. 
When its fierce blast swept over the monetary atmosphere, 
the weak and flimsy creations of the mania went down one by 
one, or perhaps, we should rather say, dozen by dozen, just as 
the West Indian peasants’ bamboo huts crumple up and collapse 
before the fury of an equinoctial hurricane. “ On right, on left, 
above, below,’? the marks of the storm were seen in broken 
banks, ruined houses, collapsed companies, burst bubbles, 
falsified predictions, and lost fortunes. On the stock and share- 
list, and still more on the stock and share market, the effect was 
wonderful. Scores of companies disappeared ftom the one, 
while it is scarcely hyperbole. to say that. hundreds more 
ceased to be mentioned in the other. The unfathomable and 
California rivalling mines; the potentially palatial hotels, the 
cosmopolitan companies which aimed at introducing the latest 
novelties in English financiering into Russia and Sweden, 
Egypt and Mexico, Nassau and New Orleans, in short, into 
every country or kingdom that could suggest a want or supply 
aname. These, and untold numbers of the same order have 
passed into the limbo of liquidation; after shivering on the 
brink of dissolution, and it may be, hesitating between the per- 
missive and the compulsory process, the mercantile essencesof the 
dis-corporated corporations have been severed from their more 
material existences, just as, when the life has gone from the 
human subject, the carcass remains for the worms to devour 
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and the vultures to prey upon. So it is with the companies in 
liquidation. The corpus vile of the shareholders’ money lies 
hard and heavy, waiting only for the not distant day at which 
cormorantic creditors shall feast upon the commercial carrion 
and legal vermin prey upon what the larger creatures have left 
behind, until the last morsel of flesh and muscle has been 
devoured, and the last bone has been licked clean and sucked 
dry. Meanwhile, the companies will continue to maintain a 
shadowy and unsubstantial existence in the courts of the equity 
judges. From one to another will they flit, like Dante’s dis- 
embodied spirits, passing from stage to stage of the pecuniary 
purgatory into the darker and deeper recesses of its Inferno, 
until at last, their debts discharged, their work done, their 
capital wasted, their shareholders ruined, and their creditors 
paid, they will glide out of a world, which to them has been 
fraught with unutterable woe, and, having done much evil 
themselves and caused the commission of much more by others, 
they will at last receive their quietus and fall into the abyss of 
annihilation. 

It is a mistake, however, to suppose that the panic has done 
all that is necessary in this way. The rankly rotten, the totally 
unsubstantial, the things that never ought to have existed at 
all, and others whose chance of life has been cruelly cut short 
by those who should have watched over their well-being, these, 
it may be, have gonealready. But a glance down the list shows 
how many other concerns there are which linger on, though they 
have, in effect, long been doomed. There is nothing wrong, no- 
thing rotten, nothing unsubstantial about them. They are not 
searcely concealed swindles, nor veritable wind bags, nor sorry 
shams, nor carefully constructed pit-falls. They have escaped 
the worst vices of the age. They have never got into scrapes 
by locking up their money in bad paper, nor have they tempted 
fortune too far by venturing upon the risky business which has 
brought so many other concerns to grief. They have steady 
managers, good Senet, respectable proprietaries ; their busi- 
ness, so much as they have of it, is sound. They have pulled 
through the panic without heavy loss, and they are holding on, 
making, it may be, a small profit. But for all that, they are 
not a success. They are simply de trop. The public does not 
want them, and they have failed to find a place for themselves. 
If the market had been less glutted, if the times had been more 
favourable, if limited liability had not been so overdone, if every 
corner and quarter of earth, land and sea ‘were not redundantly 
supplied with monetary, manufacturing, mining and every other 
kind of company they would, could, should, or might have 
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found an abiding place and earned a handsome dividend. But 
the fates have been against them. The promoters have had 
their plunder, but the customers have not come. The prelim- 
inary expenses have been incurred, but the consequential return 
has not been secured. They have had their shot and missed 
their mark: have tried the tides, but lost the flood; have not 
been carried on to fame and fortune, and so seem destined, all 
their corporate life, to remain bound in shallows and in 
miseries. 

A very cursory glance down the share lists, a very superficial 
knowledge of share property will suffice to supply abundant 
proof of the justice of these remarks. We come upon compan 
after company, well launched, well officered, carefully managed, 
strictly supervised. In some cases the history of the concern 
has been absolutely spotless ; in others, if somewhat shady in 
places, it has been free from the gross and grievous delinquencies 
which have involved many corporations in disaster, but which 
have seemed insufficient to check the prosperous career of a for- 
tunate few. Yet in this very position; in this, standing on a 
less than mediocre level, these respectable but not fortunate 
concerns, affording unequivocal indications that their doom is 
decreed, their final failure determined. Noone wants them, no 
one cares about them, no one would lament them, no one would 
miss them. They would pass out of existence without creating 
any but the faintest sensation. There may be business to do, 
but they do not get it. There may be profits to be made, but 
they will never secure them. Their golden hour is gone, and 
if past experience be worth anything it is not likely to return. 
It is often said that a man has but one chance in life, and that 
if he fails to make use of it he will never have another. But 
to companies, time is not unfrequently still more unkind, 
for it never gives them a chance at all. They are duly pro- 
moted, elaborately puffed, industriously pushed, but all in vain. 
There is no disgrace in all this, but there is considerable 
disaster ; disaster, however, occasioned less by what is incurable 
and undeniable, than by what is only tvo likely to result from 
well meant but unwisely directed endeavours to remedy this 
unfortunate state of things. Take the history of more than 
one concern of this kind which has kept going in a vain en- 
deavour to escape its fate; analyse its most painful passages, 
count up its heaviest losses, trace its decline and downfall. 
You will find again and again that the original intent was 
good enough. verything was to be done “ on the square,’ 
above board. But somehow, the movement for achieving suc- 
cess was never seen or was not secured ; every day wisdom said 
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shut up the shop, but transcendental sentiment whispered about 
the virtue of perseverance, the glory of overcoming obstacles, 
the satisfaction of achieving a glorious triumph, after periods of 
discouragement and depression. ‘Then, too, there was that 
hardest oe for men of business to learn, to look a bad in- 
vestment in the face. They would not, could not, doit. They 
disliked owning to a loss, and therefore they went on. They 
puffed and pushed yet more than ever, but all in vain. Then, 
as the safe business was not to be had, they went in for the 
risky. They traded a little longer, making for a while ap- 
— high profits, but in reality only precipitating and 
intensifying the ultimate catastrophe. We have had too many 
such cases lately to require laboured description. But the moral 
of the whole is soon pointed. Ifthe shareholders and directors 
of such companies are wise, they will accept the situation. 
They will cease to fight against fate, or to attempt to reverse 
the irreversible. Whether from bad taste, bad judgment, simple 
pre-occupation, or positive aversion, the public have tacitly 
refused to have any thing to do with them, and their wisest 
course would be, to have nothing to do with the public. Before 
disappointment has made the heart sick, and prepared the 
minds of the governing body for any risks however great, and 
any business however dangerous, let them resolve on wind- 
ing-up and dividing the unexpended capital. A return of the 
money paid, less a reasonable reduction for the expenses of the 
experiment of establishing a prosperous company, would clear 
the list, ease the market, save the credit of directors whom the 
present position of their company is only too likely to imperil by 
tempting them to dangerous ventures, and last, but not least, 
would secure the money and promote the interests of those who 
have furnished the sinews of war to many a once promising, but 
now chronically depressed concern. Let these last look to it. 
They atleast have something to lose, and if they want to save it 
from its present danger, they will do well to lay our advice to 
heart, and to take the earliest opportunity of acting upon 
it that a special or general meeting may offer. 


a 





WITH MR. HENRY C. CAREY. 


ENc.isH and continental readers are indebted to Mr. John 
Stuart Mill, the Westminster member, for their knowledge of 
Mr. Henry C. Carey, of the United States. By some chance 
or other, Mr. Carey’s ponderous volumes, reached the hands of 
Mr. Mill, and were read by him; and Mr. Mill, forthwith, 
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adopting some, and discarding other of the opinions set forth 
by Mr. Carey, gave form to his adhesion and rejection of them 
in a new edition of “ Political Economy,” and, if we remember 
rightly, in logic too. So, Mr. Carey, became widely known. 
Last July the writer of these lines, armed with a warm intro- 
duction from a mutual friend, knocked at Mr. Carey’s door, 
in Walnut Street, Philadelphia, and what follows is to be 
taken as a statement of Mr. Carey’s opinions of our banking 
system and that of the United States. From some of those 
opinions, we, of course, dissent ; but Mr. Carey, we think, should 
not be grudged a hearing. 

The American panic of 1857 brought to light certain 
new dangers to which banking and commerce had unex- 
pectedly become exposed—chiefly that of an augmentation of 
deposits~-and, since then, banking, our English banking not 
excepted, has been, and is judged by Americans, in a manner 
that will be new to most readers. From an American point of 
view, the Bank of England returns, for the week ending the 
25th July, 1866, would take the following form, and suggest the 
criticism, that we subjoin : 


BANK OF ENGLAND. 


Capital £18,000,000 Deposits £21,000,000 
Circulation 28,000,000 Specie 14,000,000 





Lent out ... ... £7,000,000 





Now for the criticism, in other words, for a comparison of 
the soundness, and efficiency of the Bank of England system 
with that of the United States. Let our comparison for the 
present be with the banks of the State of New York during 
the war—from 1861 to 1864 :— 


NEW YORK STATE BANKS. 


June, 1861. June, 1862.- June, 1863. June, 1864. 
Capital $110,000,000  $109,000,000  $108,000,000 $108,000,000 
Circulation 26,000,000 39,000,000 32,000,000 32,000,000 


Baines \ 139,000,000 206,000,000 272,000,000 298,000,000 


Beloneen, } 60,000,000 55,000,000 63,000,000 43,000,000 


Lent out $79,000,000 151,000,000 — $209,000,000 $255,000,000 

















Obviously, here, the circulation of the banks of New York 
State is secure ; it is, in round numbers, a third of the capital of , 
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let us add, the actually paid up capital. Moreover, the circula- 
tion, as all are aware, is protected by United States securities ; 
each note being countersigned at Washington. But, the point 
of security need not be raised ; it is in truth beside the main 
question to raise it; what has to be remarked is, that in 
America it has been found expedient to place capital and 
circulation in juxtaposition. It has been found expedient to 
show what capital is actually set apart for the business of 
banking, and what amount of notes is put in circulation against 
that capital. And why this has been done is, that the public 
may, at a glance, have an insight into the transactions of the 
banks ; that they may perceive the amount of deposits, and the 
available specie for the payment of the deposits. For, be it 
observed, the panic of 1857 occurred in New York, with 
sterling exchange below par, in other words, with the precious 
metals flowing in or on the point of flowing in. Nay, more, 
it occurred with abundant crops; on the 13th October the 
New York banks suspended specie payment, just, so to speak, 
after it had been ascertained that the harvest was over, and 
that it had proved one of more than average plenty. The 
public, therefore, might fairly seek a new guarantee for the 
future ; and the chosen one has been that deposits, and the specie 
to meet the demand for deposits, should in future appear side by 
side. Quoting from the annual report (1857) of the superin- 
tendent of the banking department of the state:—“In New 
York City it became a question of the suspension of the banks, 
or of the merchants in as a body. Capital, in the shape of 
deposits for the first time, in the history of this country, and I 
think, I may say, in the world, sides with the business men 
and against the banks, The great concentrated “call loan” 
was demanded, and in such amounts, that a single day’s 
struggle ended the battle, and the banks went down before a 
storm they could not postpone or resist. The most sagacious 
banker, in his most apprehensive mood, never, for a moment 
deemed it possible to have a general suspension in this state 
from a home demand for coin, the result set at defiance the ex- 

rimenta] knowledge of the oldest and most successful bankers 
in the state.” What follows may fitly stand alone. He adds— 
“What should both the banker, and the public learn from 
our late suspension? In the opinion of the superintendent, this 
simple lesson, that a system of bank credits may be so enlarged 
as to render the position of our banks one of imminent peril, 
even with a contracted currency ; that the greatest dangers, to 
the bankers as well as to the public, lies in the large amount of 
his deposits, and the least, in the currency he issues.” 
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But to resume: the deposits of American banks, have been 
always, and are still, of this character ; they admit of duplica- 
tion; and in this duplication, is a danger against which the 
public, since 1857, have tried to guard. To put the matter 
with the utmost clearness, A receives $10,000 in notes, or 
coin, it does not matter which, and there are two courses open 
tohim. First, if he locks this $10,000 in his safe, it is his ; 
it is not merely his property but he is the sole representative of 
the $10,000. Second, if he deposits this $10,000 in the bank 
of the republic, it is still his property, but he may no longer 
be the sole representative of the $10,000. The bank of the 
republic may lend it on call to an individual who may lend it 
to a third, and so on until the $10,000 takes the form of a distinct 
deposit, in several banks. And this manipulation or expansion 
of deposits is so well understood in New York and elsewhere, 
that it has become customary with the public to double the 
given amount of the deposits, if an approximation is desired, to 
the actual condition of the banks at a given time ; it is assumed 
that in the course of a day there may be an actual duplication 
of the deposits. This view may be extreme; and in justice to 
the people of New York we shall give the fluctuations in 
deposits during 1865 >— 


Derosit Fiuctuations (New Yorx City). 
January $174,000,000 $162,000,000 July $198,000,000 $185,000,000 
February $163,000,000 $174,000,000 Aug. $185,000,000 $188,000,000 
March 182,000,000 $199,000,000 Sept. $189,000,000 $185,000,000 
April 203,000,000 $194,000,000 Oct. $185,000,000 $186,000,000 
May 198,000,000 $195,000,000 Nov. $187,000,000 $192,000,000 
June 196,000,000 197,000,000 Dec. $196,000,000 204,000,000 


These, however, are suggestive fluctuations, and do not merely 
justify the watchfulness of the people of New York; they in 
addition justify the confidence in the currency which is every- 
where maintained, for the currency is secure beyond all per- 
adventure. That the specie available for the payment of the 
deposits has been in the proportions of 60 to 139, 55 to 206, 63 
to 272, and 43 to 298 is, of course, for the present, no ground 
for uneasiness, the banks not being required to pay their notes 
in coin. Were they under the obligation of paying their 
notes, it is obvious, that with so wide a disproportion, the 
banks would not be in a condition to sustain pressure. 

But what of the Bank of England, from an American point 
of view ; or rather, as judged by everyday American standards ? 
The capital and the circulation of the Bank of England are 
invested; the Bank of England, so to speak, stands on the 
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apex, instead on base of a pyramid—the capital should be the 

28,000,000, and the circulation the £18,000,000. In the 
existing relationship the American public, Mr. Carey says, have 
not the slightest confidence, and in proof of this statement he 
would perhaps cite the North American and United States 
Gazette for April, 1866—an article which reads so like the 
speech of Mr. Carey, that it may be assumed to be his own. 
‘The British Government is indebted to the Bank of England 
£14,000,000, or $70,000,000. To that amount the latter may 
issue circulating notes without providing gold with which to 
meet them; but for every additional pound in circulation it 
must have a sovereign in its vaults. To the extent of tens of 
millions, or even hundreds, if it will, it may incur liabilities, 
and the money thus obtained may be re-lent at any rate of 
interest. The day arriving when many of those to whom it 
stands indebted call for payment, it endeavours to contract its 
loans, and thus make money scarce. This contraction being 
long continued, panic comes with increased demand for notes, 
until, at length, its circulation, in excess of $70,000,000, stands 
on a level with its gold. From that instant everything is at a 
dead lock, and further movement becomes impossible. Its 
creditor with thousands or with tens of thousands at his credit 
asking for notes, receives for answer that the power of issue 
has been exhausted—the circulation having already reached a 
level with the gold. Failing to obtain paper, he asks for gold, 
then learning that large as the quantity in the vaults is, it is 
all required by law to remain as security for the circulation. 
The bank would now stop payment did not the Government, as 
it always has done and y must do in future, step in and 
authorise the violation of a fundamental condition of its 
character—the most absurd condition ever inserted in the 
charter of a banking institution. Absurd as it is, it had at 
the time of its adoption the almost unanimous approbation of 
that British public to whom we are so much disposed to look 
for instruction in all financial and commercial matters. It 
was then regarded as the great financial invention of the 

We shall not set Mr. Henry C. Carey right on essential 
matters of fact. That, the reader may easily do for himself. 
Our object is to give, in a concise form, the gist of the opinions 
of an educated American of great influence on our money 
system and on his. 
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MONEY AT CALL. 


Tue Bullionist has invited the attention of bankers and capital- 
ists to the necessity for the public safety, of some modification 
being made in the practice of receiving deposits on interest re- 
payable at call. The late crisis was undoubtedly seriously ag- 
gravated by the power which the public held over the resources 
of the banks and discount establishments from this capital being 
lodged on this principle. The power to call for their deposits 
at will necessarily restricted the means of discount : the restric- 
tion on discounts in turn compelled the public to require their 
deposits. And so a vicious circle was completed, the fatal 
operation of which will ever be remembered in our commercial 
history. Our contemporary deserves the thanks alike of the 
banking and commercial community for the vigour with which 
he is prosecuting this needful reform :— 


[From the Bullionist, September 8.] 


The art of dealing in money has certainly attained a high stage of 
development. The main spring of industry, and the food of trade, it 
so occupies the desires of mankind that like other arts it is found to 
require a scientific bias in order to appreciate the direction in which 
the pursuit may be best improved. Borrowing at one price and 
lending at another, or lending at a high price while borrowing at a 
lower—that is popularly supposed to constitute the whole mystery of 
money dealing. It certainly is the trade. It is the buying and 
selling of a particular commodity—money; just as general dealers, 
such as we see in all our colonies and in many of our own country 
towns, buy and sell miscellaneous articles, by their traffic in which 
they earn their living. But there the analogy between the money 
dealer and the miscellaneous dealer ends. Money has this peculiarity 
to distinguish it from other commodities—it is exchangeable for all. 
The general dealer may barter one commodity for another; he may 
give so much more of one for only a portion of another, or he may 
effect a rude kind of arbitrage between three or more; but there is 
only one article which commands all. That article is money—at one 
place in the shape of gold, at another of silver, at a third of notes, and 
in others of various tokens or substitutes acceptable to the habits or 
civilisation of the people. So this universally exchangeable com- 
modity is necessarily an universal want for which there is a constant 
demand. Hence the money dealer holds a ruling and imperial posi- 
tion over all other dealers whatever, because he commands the use of 
the only commodity which they all want. Whether money constitutes 
wealth we need not discuss. It will obtain all that wealth can com- 
mand with Jess trouble than any other form of wealth. Possessing such 
powers it is the great prime mover in all societies ; and in the com- 
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plicated associations of advanced commercial countries like ours the 
dealings in it, to be absolutely safe, require a combination of as much 
scientific and practical skill as the higher branches of mechanics or 
chemistry. Hence money dealing under such conditions is a pursuit 
to be regulated by wider and higher rules than belong to the ordinary 
conceptions of borrowing and lending. 

The creation of bills of exchange and the application of capital in 
the form of money to the discount of those bills have, as transactions 
extended, gradually built up a system of borrowing from the general 
public who could not contribute to the capital by any other mode. 
Dealers in money are thus always borrowers of money. A corn 
dealer or a cotton broker does not borrow corn or cotton from the 
public, and pay interest upon the loan in corn or cotton ; but a 
money dealer borrows money from the public and pays interest upon 
the loan in the same article that he deals in. There are dangers, 
therefore, that may beset the money dealer from which the corn 
dealer or the cotton merchant are exempt, inasmuch as he must pay 
in kind, whatever may be the character of the season or the condi- 
tion of the market. But experience has discovered the general laws, 
by adherence to which the dealings in this universal agent may issue 
in safety as well as profit to the dealer and in advantage to the 
public. Late events, however, have shown that though the general 
laws have been discovered, the practice is in one important respect 
defective, injurious, and attended with absolute danger. Let us, 
however, before advancing further, see to what point we have 
arrived in the safe practice of banking and discount science. 

Bankers and discounters gain their profits by borrowing at a low 
and lending at a higher price the money they deal in. Such is their 
métier. Their loans are in the shape of deposits, repayable at call, 
at three, seven, or fourteen days’ notice, or at the expiration of special 
periods. There is a regular course in these affairs ; and in concerns 
of high credit the tendency is almost invariably, even in times of 
public apprehension, to an increase of deposits, money being a com- 
mon form of national savings and of floating capital. Though no dif- 
ficulty is felt in the repayment of deposits at notice, there is, from 
this very tendency, a distinct liability to danger lurking in the prin- 
ciple of receiving deposits at very short notice, and more especially 
at call. Experience here has discovered a law by which safety may 
be ensured. The law is, that only a certain proportion of reserve 
need be kept against deposits for fixed periods. And this is the 
point to which we have now advanced. So sure is the operation of 
this law that the largest businesses, if well conducted in this respect, 
create no special anxieties in their managers. But the events of the 
late crisis have painfully shown that most serious inconvenience, 
most alarming anxieties, and even irremediable disasters, are directly 
in the path where there is a fiability to sudden demands for the 
return of deposits left at call, or at very short notice. No man, no 
establishment, not even the Bank of England, can at instant notice 
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discharge his or their liabilities. Time, otherwise in their favour, is 
here against them, 

This, then, is the dangerous defect in the existing practice of 
banking and discount science—receiving deposits at call, or at very 
short notice ; and the time seems to have arrived for inviting special 
attention to the expediency of its amendment. At notice, not very 
short, and certainly not at call, let banks and discount establishments 
take as much money as the public have to spare or will trust them 
with, so that while their own capital is fructifying in the safe reserve 
of Government stocks, they may trade with the public legitimately 
with the public’s own money. In this course there is safety, but in 
no other. It might be thought, after recent experience, that the blot 
in the system would have been hit and avoided. But it has not. 
After each reduction in the rate of discount from the maximum of 
10 per cent. to the minimum of 5 per cent., we observe that the 
usual business notices have continued to intimate that a certain fixed 
rate will be given for money left at call. We can only say that this 
isa blunder. We might even add, that if the late precious experience is 
to be so disregarded, it is something worse than a blunder. The public 
who deposit money while receiving interest for it naturally wish to 
retain absolute control over it—an advantage that is given to them 
by the call system. Neither the banks nor the discount establish- 
ments have the like privilege. As they lend for fixed periods, they 
ought in self-defence to borrow only for fixed periods. In no other 
way can the terms of the equation be made to correspond. Their 
loans are maturing, but they are not instantly repayable. Indeed, 
no merchant or shipper would borrow upon such conditions. Bankers 
and discounters are thus at a business disadvantage in their liability 
to pay at once while their repayments are not to be made at once. 
Hence their invested capital must needs be resorted to in emergencies, 
probably at a substantial loss from the necessity to realise. The 
public in their turn suffer from such realisations in the fall which 
immediataly takes place in the price of all commodities, and in the 
alarms which the process is sure to generate. 

We submit then, that bankers and discounters ought to avail 
themselves of the present comparatively tranquil opportunity to 
modify the system of borrowing into more complete accordance with 
the laws which experience has demonstrated to be the safest ; and we 
will add, that the next stage towards the perfection of security in the 
art of safely dealing in money, as well for the borrowers as for the 
lenders, as well for the dealers as for the public, is to abolish the 
practice of asking or receiving deposits subject to repayment at call. 
It is essentially unsound and illusory. 
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BIRMINGHAM BANKING DIFFICULTIES. 


In the monetary distress of 1865-6 Birmingham has been 
affected in as great a degree as London, and from that centre 
the surrounding district dependent upon it has also suffered 
severely. At the beginning of 1865 the banking business of the 
district was carried on by four joint-stock companies and three 
private firms, who, as far as appearances could be trusted, were 
all in prosperous circumstances. No serious misfortunes had 
happened in the district for many years, and the banks were 
supposed to have a fair share of the prosperity which had been 
characteristic of the neighbourhood for a longtime. This state 
of fancied security received a severe blow when, on the 10th of 
March, 1865, the stoppage was announced of the old and re- 
spected firm of Attwoods and Co. The usual events followed. The 
town was stunned by the announcement. Incredulity was 
universal and the excitement on grasping conviction was intense. 
Men and women, hard-working fathers, struggling traders, 
forlorn widows and spinsters, who had gone to sleep the previous 
night with the same confidence as the most experienced holders 
of consols or Bank of England stock, woke to find themselves 
in completely altered circumstances, and lucky if they were not 
reduced to complete ruin. 

Fortunately for the interests involved, the Birmingham Joint- 
Stock Bank came forward promptly and opportunely and took 
over the assets of the defunct firm, agreeing to pay the creditors 
an immediate dividend of 11s. 3d. in the pound, the assets 
showing only 12s. These arrangements were carried out to the 
letter, to the manifest relief of large numbers of persons, and it 
was hoped the district was recovering from the effects of the 
disaster. The feeling produced in the place was such that the 
two then remaining private bankers deemed it prudent to 
amalgamate their businesses under the Joint-Stock Limited 
Liability Acts, and a strong company was established, and took 
over the two interests, which have since been extended by the 
absorption of other firms in the neighbourhood. 

Although the failure of Attwoods’ bank was felt throughout 
all classes, it was more especially known as a working man’s 
bank, and held small balances of people in a small way of 
business. Perhaps the loss fell all the heavier on that account, 
for Birmingham is a a working man’s town, and a 
large proportion of the manufacturing business is carried on by 
masters who were journeymen a year or two ago, and by this 
misfortune had to become journeymen again. The funds saved 


a 
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out of earnings having been too deeply trenched upon to allow 
of the maintenance of such position any longer. 

When the story was told it will be recollected that the money 
of the bank—the workmen’s bank—had been squandered by a 
former partner in supporting a colliery, rolling mills, and a 
tube manufactory in England, and a second tube manufactory 
in France. By a peculiar sarcasm the earnings of the pros- 
perous labour of Birmingham went through the channel of 
Attwoods’ bank to the support of a large amount of unprofitable 
labour in the same and other neighbourhoods, until the bank 
was ruined, the savings dissipated, and the whole district to a 
certain extent impoverished. 

Just as a period of recovery is setting in and hopes are arising 
of an improvement in the aspect of affairs, another shock is 
experienced of as much importance as that of an earthquake 
would be. This time it was the Birmingham Banking Com- 
pany. This was the employers’ bank. As if one class should 
be put on equality with the other, the small men and the great 
men were threatened by the like disaster one after the other. 
In both cases the events were prevented from becoming calami- 
tous by the superior organization and prompt intelligence which 
allowed the remaining banks to come to the rescue of the 
victims. Although these succours are given quite in the way 
of business and as a matter of profit, yet they would have been 
impossible a few years ago, and even now carry so much comfort 
and assuage such a host of terrors, as to give them the character 
of real benevolence. Enlightened self-interest in this respect 
is but another name for the most amiable beneficence. 

The failure of the Birmingham Banking Company created 
as much surprise and anxiety as the former failure of Attwoods’. 
It was as little expected and as much deplored. In the first 
case it had been an old private bank, which had been left 
behind by the times. Now it was a solid joint-stock company, 
the first established in the town, and having considerable 
prestige. The blow was enough to break down all faith in 
banking institutions of any kind, and yet the community has 
taken its misfortunes bravely and gone so far through the trials 
with commendable firmness. Since the crash has come and a 
review of the past is possible, it may be discerned that the 
company has had a trying career for some time past. The 
trading has no doubt been upon hope, which may stand out and 
hold together in fair weather, but the first storm has shattered 
the fabric and exhibited the unsoundness of the foundations 
upon which it rested. 

The bank was established in 1829, amongst the earliest of the 
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enterprises permitted by the relaxation of the Bank of England 
monopoly in 1826. The success of the business for some years 
was great, and the profits averaged a return of 15 per cent. to 
the proprietors, and occasionally amounted to 20 per cent. 
Besides this, £50,000 were taken from the surplus reserved 
profits and added to capital, giving a bonus of £5 per share. 
In the year 1862 the directors announced that a member of an 
eminent manufacturing concern had made good a loss sustained 
by the bank through his want of success, soon after their 
establishment, and for which they had no legal claim. In con- 
sequence of this a division of 7s. 6d. was made upon each of 
the 10,000 original shares, in addition to the regular dividend 
of 15 per cent. On the other hand a very heavy loss had arisen 
at the Dudley branch, and large abstractions were made from 
profits between 1862 and 1865 to liquidate this, amounting to 
near upon £60,000. The profits, which were upwards of 
£43,000 in 1854, had increased in 1864 to upwards of £67,000, 
and with a business so profitable in appearance, the directors 
and managers might have been supposed certainly, before all 
things, to have studied security. ‘They did everything to en- 
courage confidence upon the part of the public. 5,000 new 
shares were issued amongst existing proprietors in 1864, and a 
further number of 5,000 were authorised to be sold by the 
directors, at discretion, amongst customers andthe public. Of 
these 1,894, or from that to-2,000 are supposed to have been 
placed at about £20 premium each. Yet the manager in his 
communication to the shareholders, announcing the close of the 
bank, is authorised to state that the cause is “ gross past this- 
management recently discovered.’ It is but fair to the general 
manager, Mr. Shaw, to remark that his appointment dates only 
from June last. Mr. William Beaumont, the first general 
manager, after a service of thirty years, died in 1863, and was 
succeeded by his son, who in turn was superseded by Mr. Shaw. 
The present general manager, therefore, may, and most pro- 
bably does, stand clear in reference to the transactions which 
have involved the bank ; but the directors must be in a most 
unenviable position as towards the shareholders, and especially 
the new ones, whom they have allowed, if not induced, to come 
in upon heavy premiums. The amalgamation which took place 
in October last year with the private bank of Messrs. Little 
and Woodcock, of Coventry, a business of 103 years’ standing, 
was a direct bid for increased confidence, and calculated to blind 
the public to the evidences of lax management which was at the 
time in course of exposure in the case of the company against 
Kelly and Taylor. It may be remembered that these men com- 
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bined to palm off a large amount of fictitious bills, and this had 
been done by one of the men getting access to the manager and 
inducing him to forego the formality of an introduction before 
commencing business. 

According to the present views of the accountants, the re- 
serve fund of £200,000 is lost, but the paid capital is reckoned 
to be worth 95 per cent. or 19s. in the pound to the shareholders. 
We shall be glad to find these views confirmed, and trust to see 
the scheme of originating a new bank successful, as this is 
likely to be the best means of ameliorating the present anxious 
position of the unfortunate shareholders, as well as remedying 
the inconvenience to the creditors. It will also close some 

uestions which could hardly fail to arise for very unpleasant 
iscussion. 

The losses by Attwoods’ Bank to depositors were £940,110 less dividend 
of 11s. 3d. paid by Birmingham Joint-Stock Bank, 


Limited ae 528,812 
411,298 

To which has now to be added the liabilities of 
the Birmingham Banking Company vee +e 1,724,409 
Also the paid capital and reserve... sn .-. 475,590 
£2,611,297 


The whole of which is at present unavailable to the owners 
and will probably be locked up for some time to come. 


& 
> 





REDUCTION IN THE RATE OF DISCOUNT. 
Since we last wrote in the Bankers’ Magazine (pp. 1086-39), | 
the rate of discount has been lowered by two reductions in suc- 
cessive weeks from 7 to 5 per cent. The minimum remains at 
5 per cent. But the state of the money market and the position 
of the Bank of England, actually and comparatively, are such 
that the commercial interests are leshing for a 4 or 44 per cent, 
minimum. The anticipations of those who foretold alow rate for 
money from reaction against the long continuance of high rates, 
and especially the unprecedented duration of the 10 per cent. 
minimum, are in course of realization. The question now seems 
to be, what is to be the future price of discounts? and the in- 
clination of the answers is, that it will be 4 or 44 per cent., if 
not lower. 
This tendency of opinion suggests some points that appear to 
be worthy the consideration of those who desire money to de- 
scend below 4 per cent. One of those points is the fact that if 
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the tendency of high rates be to produce a reaction of low rates, 
the tendency of low rates is, conversely, to produce a reaction 
of high rates. It is not to the interest of trade or of banking 
that there should be violent oscillations in the price of the 
common medium of interchange, inasmuch as such movements 
generate dangerous speculations. They encourage reckless men 
to contract engagements, the fulfilment of which depends upon 
accident rather than on calculation. The problem is how to 
secure an equal price for money, for upon an equal price, what- 
ever it is to be, provided it is moderate, depends the true return 
on capital and the constunt employment of industry. Now that 
the rate is 5 per cent. there is no necessity for experimental re- 
ductions, such as were necessary and judicious when the mini- 
mum was 10 per cent. That those experimental reductions have 
been successful is proved by the fact that on each several occa- 
sion they have been followed by increased supplies of loanable 
capital, by a stronger position on the part of the Bank of 
England, and by marked accessions of confidence on the part 
of the banking and commercial communities. But 5 per cent. 
being now fixed, the era of experimental reductions has passed, 
and we have arrived at an epoch during which all reductions 
should be based only on actual facts. 

We should prefer a continuance of the 5 per cent. rate to the 
adoption of a 4 or 44 per cent. minimum, unless the case for a 
reduction below the existing rate was conclusive beyond all 
doubt. And some cogent reasons may be urged in support of 
this view, though we cannot deny the opposite tendencies of 
opinion any more than we can controvert the active position of 
the Bank. One of these reasons is to be found in the unfavour- 


~ able condition of the harvests of this country and of France. 


Since we last wrote, the weather, then unsettled, has been bad. 
With a low average temperature that retarded the ripening of 
the crops, there has fallen an excessive quantity of rain which 
has prevented to some extent the ingathering of those that had 
ripened, and partially destroyed those that were prepared for 
the gathering. In ane the case is far worse. There the 
corn merchants have for some weeks found themselves compelled 
to buy up wheat in all the open markets of Europe, and the 
result has been a considerable falling off in the stock of bullion 
held by the Bank of France. We should not be surprised if 
this class of operations is not extended, as the season advances, 
to the North American States. In any event adepletory process 
has commenced, apparently from this cause alone, upon the gold 
reserve of the Bank of France, the effect of which will probably 
be to continue the rate of discount there at 3 per cent., if not 
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to advance it, thus disappointing the views of those who 
looked for a lower rate even than that. The movements in and 
by the Bank of France constitute, under such circumstances, an 
element not to be disregarded in the estimates of our own 
prospects ; and though the change there is only incipient, it has 
proceeded far enough to check hasty changes here. Our own 
food prospects, though more satisfactory than those of France, 
are not good enough to save us from the necessity for con- 
siderable importations. Possibly we may pay for what we 
require in manufactures ; but it is a fact of some significance 
that we are sending gold to New York in considerable amounts, 
which, taking present relative prices, cannot be for United 
States securities alone, and it is also a fact that in the great 
market of Chicago they are already calculating upon the grain 
necessities of Europe. 

Another reason for preferring a 5 per cent. rate to any 
further experimental reduction, until the expediency of a lower 
minimum is absolutely demonstrated, is the fact that the intro- 
duction of several foreign loans is threatened, holding forth 
more or less of temptation to engage our capital. It is im- 
probable that a loan for Turkey would be acceptable, while 
Spain, though desperately in want of money, is excluded by 
her own folly; nor would there be a chance of success for 
Greece or for the lesser South American States. But Germany 
and Italy are necessitous, and Brazil has been talked about as 
likely again to be a borrower. More than one of our Austra- 
lian provinces are borrowers, and one has just successfully 
completed a considerable loan; while the Indian railways con- 
tinue steadily to absorb large amounts of capital. Scarcely has 
one operation been completed for India or Australia than another 
is projected. Thus it is almost the most improbable thing in 
the world that there will not be external demands made upon 
our capital, over which, as affecting the price of money for the 
uses of trade, it is, for a time, expedient to maintain some 
kind of check. Such a check is to be found in the 5 per cent. 
minimum. It is low enough to meet the legitimate require- 
ments of ordinary trades and high enough to discourage all 
but permanently advantageous external investments; while, 
being a sort of mid-way house, no interest can suffer from 
its being maintained in preference to any mere speculative 
change. 

It is now clear that the effects of the crisis, so far as the 
actual money market is concerned, have passed away. Though 
some extraordinary changes have been seen in the last five 
months, things have substantially resumed a normal and. healthy 
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cdtidition. Old houses Have been wrecked, and new ones have 
spring up; but the great body of British finance, as repre- 
sented by its banking and commercial classes, remains solid as 
a tock, unmoved by the breakers. The secret of this strength 
is in its administration—an administration opposed to sudden 
and experimental changes. On these grounds, while not denying 
the probability of money becoming cheaper, we prefer steadi- 
ness to all temporary considerations ; and we think it would be 
more expedient in the interests of all classes that the price 
should continue at 5 per cent., with something like a certainty 
of steadiness, than that it should fall to 3 per cent., to be followed 
by violent reactions wy the false encouragements which 
such a rate would inevitably create. 


a 
_ 
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THERE is no very great deal to report under this head. The 
Courts are closed, the assizes are over, suitors and sued are 
taking a little breathing time, and lawyers and judges alike are 
recruiting their energies in the long vacation, leaving only a 
couple of judges in town to attend to pressing matters. Among 
the most interesting of these must be placed the applications 
made in re Overend and Gurney. A number of dissatisfied 
shareholders have formed themselves into an association for 
resisting payment of the calls, on the ground of legal fraud in 
the inception of the company. To this end they applied for 
an order to inspect the books, so as to ascertain the actual 
position of affairs at the time the business of the old firm was 
turned over, and, after considerable discussion, this application 
was granted, in accordance, as it seems to us, with the broad 
principle that a cestui gue trust has a right to know what his 
trustees are doing with his affairs. The shareholders have 
followed up their success by getting the enforcement of the 
call postponed till the whole matter can be brought before the 
Court in November, when some very interesting discussions 
may be confidently looked for. ‘Whether the assertions of the 
discontented, even if proved to be correct, will be deemed suffi- 
cient to release them from liability, or only to afford ground 
for actions against the directors personally, isa moot point, on 
which we express no opinion until we obtain fuller informa- 
tion. A call of £30 per share in re the Contract Corporation, 
in addition to £20 already paid, we regret to say, has been 
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made. The see of the first dividend of 5s. in the £ to 
the Agra and Masterman’s Bank creditors, has given rige to a 
nice question on the law of set off. The Hongkong and 
Shanghai Bank are creditors for £133,000, their dividend on 
which would be about £33,000. But the Agra liquidators say 
that the Hongkong Bank’s agents at Shanghai have obtained 
£25,000 worth of the Agra’s assets, in the shape of good bills, 
and that this amount therefore must be deducted from the 
dividend. The matter was before the Chief Clerk in Chancery, 
and was by him ordered to stand over. But on broad principles, 
it seems that the liquidators’ view is quite correct. The 
£25,000 in the Shanghai Bank’s hands is, pro tanto, an abstrac- 
tion of the Agra’s assets. By so much, therefore, the work of 
liquidation is impeded, and the Shanghai Bank is in a better 
position than other creditors. It may be doubted even whether 
they ought to have been allowed to prove for their full claim 
of £133,000 at all. If they persist in retaining securities, 
they may either give them up and prove for the debt simply, 
or they may sell them and prove for deficiency, or they may 
take them to account at their full value. They have not elected 
to adopt either the first or second course, and therefore, as we 
think, they ought now to be compelled to take the third. 

By an important decision of Mr. Justice Lush, creditors on 
bills of exchange have been made aware of a previously un- 
suspected power which the law has placed in their hands. By 
the County Courts Act, a plaintiff must in general recover more 
than £20 in an action of contract, to entitle himself to costs on 
the higher scale in an action brought in a Superior Court. 
In Magnus v. Fennings the plaintiff had sued on a bill of ex- 
change, for less than £20, and had recovered summarily under 
what is known as the Bills of Exchange Act. The defendant 
sought to secure taxation of costs on the lower scale, to which 
the plaintiff objected, saying ‘that the Bills of Exchange Act 
was not affected by the County Courts Act, and the judge, after 
consideration, adopted this view. It is, however, a manifest 
hardship that a statute, framed simply with the object of giving 
the plaintiff a speedy remedy, should be so construed as to 
become an instrument of torture to an unhappy defendant, 
especially as, if the defendant had gone into court, and unsuc- 
cessfully defended the action, the plaintiff would only have 
received his costs on the lower scale. 

We may here mention that by a recent Act to amend the law 
as to standard weights, measures, and trial pieces of money, the 
natural standards are removed from their ancient depository at 
the office of the Exchequer, at Westminster, to that of the Board 
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of Trade, which board is henceforth to perform all the duties 
previously vested in the Court. By another recent Act, the 
gold coinage of the Australian mint is made a legal tender in 
this country, and power is given to Her Majesty, by order in 
council, to constitute other colonial branch mints, and to extend 
to them the power of issuing, under proper regulations, gold 
coin of onl weight and fineness with those of the Royal mint, 
such coins to be in like manner a legal tender in any part of the 
British dominions which that mint is accustomed to supply. 
Another new Act makes it imperative on railway companies to 
render to the Board of Trade a half-yearly account of all loan 
capital, which is to remain open to the inspection of creditors 
and shareholders. The object is, of course, to prevent the 
collapses and crashes which have been found to result from 
the modern system of financiering, and making railways 
mere “ contractors’ lines.” Whether it will have an 
material effect in this direction, is, we think, very doubtful. 
A propos of this subject, we may mention that after sundry 
creditors had taken possession of the London Chatham and 
Dover Railway Company’s moveable chattels, it appears to have 
occurred to Mr. Grissell, or his legal advisers, to seize their 
surplus lands under the old writ of elegit. Mr. Grissell’s claim 
was for between £5,000 and £6,000, and evidence having been 
given that the company possessed surplus lands in Middlesex of 
much greater value, an order was made, the effect of which will 
be to give the vigilant creditor a first charge on the proceeds of 
such lands when sold. 

Among instances in which bankrupts have been successfully 
opposed on their application for release, we may mention the 
case of Benjamin Harris, a publican, who has been defeated in 
two actions for breach of promise, and who had failed to de- 
scribe himself correctly, having omitted to mention that he had 
used Peter and Peter deer as his first names, in addition 
to that he inserted in his schedule. William Webber, a surgeon, 
at Tunbridge Wells, who had been cast in damages in an action 
for libel, was also remanded on the opposition of the plaintiff, 
arival medico. Connected with this subject, is the committal 
of a draper, named Holgood, for obtaining goods by false and 
fraudulent pretences. The defendant had gone to two wholesale 
drapers with a balance-sheet representing a very flourishing state 
of affairs, and showing a surplus of nearly £2,000. Very soon 
afterwards he came with a totally different tale. He owed 
£14,000, having only £8,000 wherewith to pay it, and, on 
being remonstrated with, “he did not think there was much 
harm in a false balance-sheet.’? He was committed for trial, 
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the false pretence being clearly made out. In this case it 
had been used to obtain goods from merchants, but, of course, 
the rule would apply if a similar trick were resorted to in order 
to obtain money from bankers. 





Heqgul Miscellany. 


THE NATIONAL SAVINGS BANK ASSOCIATION—WINDING-UP. 


THis case came before the Lord Justices of Appeal in Chancery on the 
2nd August. 

It was an appeal from an order made by the Master of the Rolls to 
wind up this company compulsorily. The company stopped payment in 
the late financial panic, and a resolution in favour of a voluntary winding- 
up was subsequently passed at a meeting of the shareholders. The peti- 
tion for a compulsory winding-up was presented by a holder of fully 
paid-up shares, and the Master of the Rolls made the order now com- 
plained of upon the ground that the resolution for voluntary winding-up 
had been informally passed. , 

Mr. Selwyn and Mr. Cottrell appeared for the company, and contended 
that a holder of fully paid-up shares had no right, under the Companies 
Act, 1862, to present a petition for winding-up. 

Mr. Baggallay and Mr. J. N. Higgins supported the order of the Master 
of the Rolls. 

Mr. Cottrell was heard in reply. 

Lord Justice Knight Bruce said that he thought the order of the Master 
of the Rolls had proceeded upon a correct interpretation of the word “ con- 
tributory ”’ as used in the Act. 

Lord Justice Turner said that he was entirely of the same opinion. He 
thought that a holder of fully paid-up shares was a contributory within 
the meaning of the Act, and that he was therefore entitled to present a 
petition for winding-up. It was clear that the resolution in favour of a 
voluntary winding-up was altogether invalid, and the meeting which had 
been held was not such a one as the court could regard as a proper expres- 
sion of the wishes of the contributories. He was not at all clear that the 
expenses of a voluntary winding-up would not be greater than those of a 
compulsory winding-up. On the present occasion he had nothing to do 
with the policy of the Legislature in constituting these limited companies, 
though probably if it had foreseen what would be the effects of it so doing 
it would never have passed the Act at all,or at any rate, not without 
some provision for the protection of the poor people who were drawn into 
these companies by designing persons who had regard to their own interests 
alone. In the present case the order of the Master of the Rolls was right, 
and the petition of appeal must be dismissed. The respondent would have 
his costs out of the estate, and the company would have no costs, 








IN RE OVEREND, GURNEY AND CO., EX PARTE WALKER. 


THis case was decided in the Court of Chancery, by Vice-Chancellor 
Kindersley, on the 3rd August. 
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It was a summons to remove from the list of contributories the name of 
Mr, Walker, and to insert that of a Mr. Robinson. Mr. Walker sold to Mr. 
Robinson some shares in this company at £2 a share, but the transaction 
was not completed when the company failed. A petition was presented on 
the 11th of May for the purpose of having the company wound-up, but no 
order was made upon it. On the 19th of May Mr. Walker sold the shares 
to Robinson. On the 31st of May the transfer took place, but it was not 
registered, there being no board of directors to direct such registration, as 
required by the deed of association. On the 11th June a resolution was 
passed by the shareholders to voluntarily wind-up the company. On the 
22nd June an order was made by the court that the company should be 
wound — under the supervision of the court, and official liquidators were 


appoin 

Pith question was, whether upon the construction of the articles of asso- 
ciation, the Act of Parliament, and upon the authorities, Mr. Walker was 
or was not a contributory. 

Mr. Glasse, Q.C., and Mr. E. K. Karslake, for Mr. Walker, and in sup- 
port of the summons, contended that upon the cases already decided, his 
name ought not to be placed upon the list of contributories. 

Mr. Bailey, Q.C., and Mr. Roxburgh, for the official liquidators, and 
Mr. Kekewich for Mr. Robinson, were not called upon. 

The Vice-Chancellor said that he had no doubt about the point raised 
by this summons; and, in his opinion, Mr. Walker’s name must remain 
upon the list of contributories; but whether Mr. Walker would have a 
right to obtain an indemnity from Mr. Robinson was another question, 
and one not before him on this summons. The question now was between 
Mr. Walker and the other shareholders; and even if Mr. Robinson had 
— that his name should be placed upon the list instead of Mr. 

alker’s, the official liquidators could have said they would not have it 
upon the list. After referring to the clauses in the deed of association 

ich gave the directors power to order a registration of the transfer of 
the shares, &c., his honour said the summons must be dismissed, and - 
directed that the costs of Walker, Robinson, and the official liquidators, 
should be paid out of the estate. 





OVEREND, GURNEY, AND COMPANY, LIMITED. 


Tse Chancery proceedings in this matter were resumed on the 30th 
August before Mr. Peake, the chief clerk of Vice-Chancellor Stuart, at his 
chambers. There were several summonses in the case, which was before the 
court under a winding-up order, and the object was to obtain an inspection 
of books and documents with the view to ulterior proceedings, to save, it 
was alleged, some of the shareholders frum “ calls’”’ about to be made. 

Mr. G. Lewis, jun. (Lewis and Lewis), again appeared for Mr. Dundas, 
and other shareholders to a large amount; Mr. Mackenzie represented 
two shareholders ; Mr. Clements (Burcham and Co.), on the part of the 
committee of supervision; Mr. Hales (Young and Co.), for the liquida- 
tors (Messrs. Harding and Turquand); and Mr. Turquand also attended 
on the present occasion. 

Mr. Wright, a solicitor, practising at Carlisle,said he attended expressly to 
support the application of Mr. Lewis for an inspection, and he represented 
shareholders to the amount of £4,000. He had come from the country. 

Mr. Lewis said, in addition to the shareholders for whom he appeared 
on the former occasion, he was now instructed for another to the amount 
of £2,000. The matter had stood over to appoint a proper person to 
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examine the books and documents, and he would suggest that Mr..Oswald 
Howell (Howell and Walker), accountant, of King Street, Cheapside, 
should be named. 

The Chief Clerk said it would be necessary to draw up an order, and he 
would hear what the other parties had to advance on the subject. 

Subsequently the case was renewed, and the other parties attended. 

Mr. Mackenzie would suggest that there would be no necessity to afford 
public information respecting depositors at the bank. The application for 
an inspection was on the part of the shareholders, and Messrs. Maynard, 
on the former occasion, appeared for a number of depositors. ‘ 

Mr. Turquand thought the request was made rather late. A report 
would be made on the subject. No doubt when the money market was in 
a certain condition, publicity as to depositors was a serious matter; byt it 
had passed over, and he could not see what the suggestion had to do with 
the inspection, if it was to take place. Such inspection would, of course, 
be under conditions. 

The Chief Clerk observed that the object of all must be to obtain the 
information required, and to avoid impeding the progress of the liquidation 
in the hands of Mr. Harding and Mr. Turguand. Ws sacrehentel that an 
order on Mr. Lewis’s summons would be necessary for all parties. 

Mr. Mackenzie presumed that he would be entitled to information on 
the part of the shareholders he represented. 

The Chief Clerk said no doubt it would be afforded, but, of course, it 
must be given in confidence. 

Mr. Clements, on the part of the committee of supervision (Mr. Grissell 
Mr. Kingscote and Mr. Oppenheim), would ask for an order to inspect all 
documents in the hands of the liquidators. ; 

The Chief Clerk suggested that there would be no necessity to make 
such an order. He believed that all the information those gentlemen 
required would be afforded op a mere intimation of his opinion. 

r. Clements would prefer an expression on the summons, as some 
difticulty might arise. 

Mr. Scoed expressed his readiness to afford all the information in 
his power to the committee; indeed, they had done so already, and there 
would be no necessity for such an order. 

Mr. Clements pit § he was satisfied, and had no doubt, after the intima- 
tion of the chief clerk, that all information would be given. 

The Chief Clerk hoped that the information obtained would be strictly 
confidential ; not only were the liquidators not to be impeded, but the 
information extracted was not to be published, nor even to be mentioned 
to parties, until it became noceasery to do so in an application to the 
court. Indeed, without such an understanding there might arise serious 
damage in the case. 

Mr. Turquand was glad the learned gentleman had made the observa- 
tion, because information had before been obtained and used. 

On the question whether Mr. Howell was to make the inspection a 
discussion took place. 

Mr. Turquand said he had mentioned the name of a gentleman to Mr. 
Lewis to whom he apprehended there could be no objection, but it seemed 
that Mr. Howell was to be put forward to inspect the books. 

Mr. Lewis said he really had not time, nor was he competent to make 
an examination. All he required was permission that Mr. Howell should 
be engaged when it was necessary. 

The Chief Clerk apprehended that in such a matter a skilled accountant 
would be ne - Heshould ipive an order for inspection to Mr. Lewis, 
with leave to employ Mr. Howell. ; 
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Mr. Lewis asked for permission to take extracts of documents. 
The Chief Clerk said that permission would follow as a matter of course. 
Mr. Turquand had no doubt a proper understanding would subsist 
between the parties, but he wished it to be clearly understood that nothing 
was to be made public by any party. 
Mr. Lewis pledged himself to adhere to the recommendation of the 
chief clerk. 
The Chief Clerk said it was of great importance that it should be clearly 
understood that until it was necessary to apply to the court, or to make a 
— application, all parties were to keep secrecy in the matter. He had 
one all ag power to assist them, and, if necessary, they could again 
apply tohim. . 
PiThe several parties expressed their acknowledgments to Mr. Peake for 
his assistance, and promised to adopt his suggestion. 

Mr. Mackenzie asked whether he was, on the part of his clients, to 
participate in the benefit of the information. 

The Chief Clerk thought he was entitled on the same conditions. 

Dr. Thorn, as a shareholder, claimed the same privilege. 

The Chief Clerk said Mr. Lewis appeared for him, and he would gather 
the information, but he would understand it was not to be made public. 
He did not only mean that it was not to appear in print, but it was not to 
be talked about to other persons. 

Mr. Turquand hoped it would be followed out, as serious inconvenience 
would arise. At onetime the depositors were most anxious that their 
affairs at the bank should not be known. 

The Chief Clerk said if anything should happen on the subject he 
could be informed of it, and he should know how to act. The learned 
gentleman drew up an order that Messrs. Lewis should have the inspec- 
tion, with liberty to employ Mr. Howell in the matter. 

Mr. Clements said the summons on the part of the committee of 
supervision would stand over, and he had no doubt all the information 
would be afforded by the liquidators. There was another summons at the 
instance of Mr. Peek, a shareholder, as to the “call”? made, and it had 
better stand over. 

Mr. Turquand said an adjournment of the summons could be no 
objection to the call, and an answer was given in the negative. 

r. Lewis said he now appeared in that matter. 

The summons at the instance of Mr. Peek stood over, and the chief 
clerk drew up an order for the inspection, and an arrangement was to be 
made when it was to take place. 





A further application was made on the 5th September to Mr. Peake at 
his chambers. 

A clerk from the office of Messrs. Bircham and Co. applied on a summons 
that Mr. Kingscote and Mr. H. Grissell, two of the three members ap- 
pointed at a meeting of the shareholders, should be recognised as appearing 
before the court on the part of the body of shareholders. Mr. Oppenheim, 
the third member of the committee, did not join in the application, as he 
intended to make an application to the court to represent the creditors of 
the company. 

Mr. George Lewis, jun. (Lewis and Lewis) appeared on the part of 
numerous shareholders to oppose the application, and referred the chief 
clerk to a letter in The Times of the day previous from Mr. Oppenheim, in- 
serted in the city article, with reference to the present application. 

Mr. Denton, from the office of Messrs. Maynard, appeared on the part 
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of depositors; Mr. Hales (Young and Co.) was for the liquidators, Mr. 
Harding and Mr. Turquand, who attended the meeting. 

The application was founded on one of the general orders issued under 
the Winding-up Acts and on the 151st section of the Companies Act of 
1862, and it was submitted that for the interest of the shareholders two of 
the committee of supervision appointed by the shareholders, should be 
clothed with a recognised and legal status to represent the body before 
the court. There had been applications in the matter during the present 
vacation, and it was necessary that they should have notice of all applica- 
tions that might be made. 

The Chief Clerk remarked that the case was before the court under a 
bar oy | winding up, and not under a compulsory matter. 

The Clerk was quite aware of the distinction, but apprehended that 
virtually the same course would prevail under the provisions he had 
cited. 

Mr. Lewis would ask what was the urgency of the present applica- 
tion that the chief clerk should be trusted with the matter as vacation 
business. 

The Chief Clerk wished to know how the present application could 
possibly press. 

The clerk of Messrs. Bircham said an order had been made for a call, 
which would become due on the 15th, and would no doubt be enforced. 
At present the committee of supervision had no legal status before the 
court. They had been appointed, as the official liquidators had been, by 
a meeting, and as they had been recognised, so it was necessary 
that the committee of supervision should be recognised by the court, 
and have notice of all applications to be made to the court, or else 
they could not efficiently represent the shareholders who had elected 
them to the office. 

Mr. Lewis said he attended to protest against the present application. 
He denied that Mr. Grissell represented the shareholders. The com- 
mittee of supervision had been abolished, as Mr. Oppenheim had seceded. 
It was not legally appointed, and Mr. Grissell had three persons present 
at the meeting, and they were Gurney’s clerks. 

Mr. Grissell denied the truth of the assertion. There were only three 
persons at the meeting against him. 

A copy of the letter of Mr. Oppenheim, inserted in The Times, was 
handed to the chief clerk, and he read it out to the meeting. 

Mr. Lewis remarked that by the letter Mr. Oppenheim called on credi- 
tors to support his application to represent creditors before the Court of 
Chancery. 

Messrs. Bircham’s clerk said that only contributories could represent 
contributories in the Court of Chancery, and only creditors could represent 
creditors ; therefore, as Mr. Oppenheim was a depositor, and not a share- 
holder, it was his intention, when fortified by creditors, to apply to the 
court to represent the creditors. He had nothing to say to such an appli- 
cation, but what he required for Mr. Kingscote and Mr. Grissell was that 
they should be recognised by the court with the status which the meeting 
had given them, and have a recognised standing to represent the share- 
holders before the Court of Chancery. 

Mr. Lewis characterised the application as a very odd one. The chief 
clerk had been told that Mr. Kingscote and Mr. Grissell represented the 
shareholders. Now, he protested against such an assumption. He (Mr. 
Lewis) had obtained an inspection of the books, and there was no other 
application in the matter which as yet needed to be mentioned as vacation 
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business. There was no necessity for a committee of supervision to the 
liquidators. What could Mr. Kingscote and Mr. Grissell do to supervise 
the liquidators, who were appointed by the creditors? And when he in- 
formed the chief clerk that Mr. Grissell was interested in deposits to 
£40,000, and was himself a depositor to £16,000, and only held some 
eighty es, it could be easily seen how he was interested, as he had an 
interest of some £14,000 beyond his shares. 

The Chief Clerk said Mr. Grissell was appointed to look after the 
liquidators, 

. Lewis—He has indeed looked after them in his own way, There 
is now no committee, as, by Mr. Oppenheim withdrawing, it has lapsed. 

The Chief Clerk did not consider that it had lapsed. What he under- 
stood was that Mr. Oppenheim intended to represent the creditors. 

Mr. Lewis said he denied that Mr. Grissell represented the shareholders. 
He (Mr. Lewis) appeared for shareholders to £500,000. How could the 
chief clerk appoint two gentlemen who were in antagonism to the other 
shareholders—at least, to-those he represented—and the only ground for 
such an application was that the shareholders were unanimous in their 


es. 

The Chief Clerk suggested that if it were found that the three members 
of the committee could not act they could come to him on apy question. 

Mr. Lewis said that was not what the committee of supervision re- 
quired ; they wanted to appear as representing the shareholders, and he 
denied that such was the case. 

It was represented by the clerk who made the application that it would 
be a serious matter if the summons were densieast 

The Chief Clerk said he did not intend to dismiss the summons. It was 
a case in which the interests involved were millions of pounds, and he had 
no desire to cause any inconvenience. All he intended to do was that the 
matter should stand over, and intimated, without an order, that the com- 
mittee should have notice of any application. All parties might rest as- 
sured that he would do nothing till he had all of them before him. 

Mr. Lewis said there would be a meeting of shareholders shortly, and 
then it would be seen whom Mr. Grissell represented. The committee 
did not represent the shareholders. 

Mr. Grissell said it was not correct, He could not allow Mr. Lewis to 
walk over the course in the manner he had done on the present occasion. 

Mr. Harding, the liquidator, remarked that Mr. Grissell had come to 
the court when an application was necessary. 

Eventually the Chief Clerk declared that no order was necessary on the 
present summons, and that the committee of supervision were to have 
notice of any application, and that all parties might be sure that he would 
have them before him when necessary. It was intimated that Mr. 
Oppenheim would apply to the court to be recognised on the part of the 
creditors. 

Mr. Lewis asked whether all the other parties. were to have notice of 
any application. 

The Chief Clerk said he would say nothing on that matter. He simply 
acted on the matter of the present summons, which was by Mr. Kingscote 
and Mr. Grissell, to be recognised as representing the body of the share- 
holders, and he saw no necessity to draw up any order. 

The matter stood over on the understanding previously mentioned. 


in 
>_> 














1191 


THE BIRMINGHAM BANKS. 


TuE present state of the banking interest in Birmingham is shown 
in the following table :— 


Paid Capital, Reserve. Deposits, &c. 


Town and District Bank, established 
1836 £110,300 .. £76,500 


Birmingham and Midland Bank, 1836, 


two branches oe ae 249,150 .. 178,688 
Birmingham Joint Stock Bank, Limi- 

ted, 1861, one branch ... ... 203,580 .. 200,640... £1,107,864 
Lloyd’s Banking Company, Limited, 

1865, five branches... .,. 165,680... 45,623... 1,166,160 . 





£728,710 £501,451 





The capital engaged in these independent companies is therefore 
£1,230,000. Judging by analogy, the amount of deposits and liabili- 
ties to the public, on the part of the two banks who do not give par- 
ticulars, may be taken at £1,500,000, or a total of £3,800,000 in the 
aggregate. These figures will sufficiently demonstrate the severity of 
the disasters which have lately happened, and the sound condition of 
what remains, regarded in the mass. The moral of the failures 
appears to be the same in both cases, as far as present information 
extends. It is the danger of large and showy accounts. In Attwood’s 
case, gigantic works of an unremunerative character drained the 
assets of the bank to exhaustion, and in the Birmingham Banking 
Company it will probably be found that large customers were too 
long bolstered up, and allowed to continue unprofitable works, with 
bank funds advanced upon insufficient security. 


& 
—— 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and seven months ended July 
31st, were issued on the 30th August, and still manifest a comperssively 
fayourable appearance. The total declared value of exports for the 

of the present year was £14,957,834, against £14,113,410 in 1865, and 
£14,394,364 in 1864, which shows an increase of £844,424 over the former 
period, and of £663,470 over the latter. For the seven months of the 
present year the total was £107,815,664; in 1865 it was £88,242,048, and 
in 1864, £92,441,950, which is an increase of £19,573,616 over 1865, and 
of £15,373,714 over 1864. With regard to exports, the articles showing 
an increase comprise alkali, firearms and gunpowder, beer and ale, cotton 
manufactures, earthenware and porcelain, haberdashery and millinery, 
machinery, metals, thrown silk, wool and woollen and worsted manufac- 
tures. The decline has heen in coals and culm, cotton yarn, hardware and 
cutlery, linen yarn, linen manufactures, seed oil, silk manufactures, British 
spirits, and woollen and worsted yarn. As respects imports, the increase has 
been in clocks and watches, raw cotton, hemp, leather manufactures, tallow, 
sugar and wine. There has, however, been a falling off in flax, animals, 
guano, flax seed and linseed, raw silk, wool, woollen manufactures, cocoa, 
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coffee, spirits and tea. In cereals there has been an increase in the im- 
portation of wheat, peas, Indian corn, and wheat meal and flour; but a 
decrease in barley, oats and beans. In the case of provisions there has 
been a decrease in every article except lard, which shows a slight increase, 
The actual increase and decrease in the several articles enumerated are 
indicated in the following tables :— 




















EXPORTS. 
1865. 1866, 
Coals and culm ... ‘iia wae «tons. 881,635 870,092 
Cotton manufactures ...  ...  ... yards. | 172,134,196 | 216,199,749 
Cotton yarn eve ooo eee ae | 10,941,783 9,838,927 
Haberdashery and millinery ... --» Value £ 447,909 476,290 
Linen manufactures... ae «. yards. 19,787,946 19,180,652 
Linen yarn one =e ove ico 3,305,923 2,281,242 
Iron, pig ... és eco in +s. tons. 46,216 40,230 
yaa railway = eee eco eve ” 43,196 53,256 
er, unwrought ... we vee OWES, 21,976 9,687 
Dit, sheets, nails, &c.... eee eve ” 35,373 '33,742 
geen ee 938,645 546,190 
Silk manufactures re wi «-» Value £ 136,767 109,622 
Ditto, thrown ... eee vee ae. 17,292 29,397 
Spirits, British ... me ies ..- gallons. 203,400 72,876 
oollen cloths, &c. ... aE «. yards. 2,500,314 3,395,669 
Woollen and worsted yarn ___... +. cwts. 2,940,045 1,686,119 
Imports. 
1865. 1866. 

Cocoa ws. eee eee eee «= Ibs, 981,954 761,205 
i. ott. \ dee. sie, Se eee 14,052,141 13,200,875 
OS ee 2,078,481 2,275,759 
Wheatmeal and flour ... aie = a 291,434 318,338 
Gs tsk \ tak 1 ake | al 585,209 1,075,244 
Flax eco eee ase po eee ” 383,024 228,018 
Hemp eee eso ns ane eee = 137,433 151,935 
Hides, tanned, &c. eos eee —— * 571,599 831,841 
Leather manufactures ... a ees pairs. 657,216 699,852 
Butter... ose eee eee +. Cwts. 98,653 80,835 
Cheese ... eee cco on ceo 9 85,953 80,719 
Flaxseed and linseed ... wie —— 86,915 43,498 
2 a | 319,438 224,688 
Silk, thrown... ne one ais a 372 2,329 
Silk manufactures _ _ “a 191,909 233,318 
Spirits ... ... ... gallons. 1,167,951 923,845 
Sugar, unrefined... a «. =cwts, 1,382,042 1,455,611 
ae eee 52,420 131,120 
Tea eee one coe ooo eee = Ibs. 4,651,677 1,539,669 
ee ea ae ae” ge Oe 6,804,011 2,830,362 
GG! a wa =- iim 1,196,093 1,341,054 
Se ee ay 26,378,140 23,303,588 
Woollen manufactures ... aan «+. Value £ 144,408 157,173 
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Reports of Joint Stockh Panks, 


THE BANK OF ENGLAND. 


A GENERAL court of the Bank of England was held at the bank on the 
13th September, for the purpose of declaring a dividend for the past half- 
year, and was numerously attended owing to the interest in the proveed- 
ings occasioned by the late panic. 

Mr. Launcelot Holland, the governor of the bank, who presided upon the 
occasion, addressed the proprietors as follows :—This is one of the quarterly 
general courts appointed by our charter, and it is also one of our half- 
yearly general courts, held under our bye-laws, for the purpose of declaring 
a dividend. From a statement which I hold in my hand it appears that 
the net profits of the bank for the half-year ending on the 31st of August 
last amounted to £970,014. 17s. 10d., making the amount of the rest on 
that day £3,981,783. 18s. 11d.; and after providing for a dividend at the 
rate of £6. 10s. per cent., the rest will stand at £3,035,838.18s.11d. The 
court of directors, therefore, propose that a half-yearly dividend of interest 
and profits, to the amount of £6. 10s. per cent., without deduction on 
account of income-tax, shall be made on the 10th of October next. That 
is the proposal I have now to lay before the general court } wg bern! Fe 
but, as important events have occurred since we last met, I think it right 
that I should briefly advert to them upon this occasion. A great strain 
has within the last few months been put upon the resources of this house, 
and of the whole banking community of London; and I think I am entitled 
to say that not only this house but the entire banking body acquitted them- 
selves most honourably and creditably throughout that very trying period. 
(Hear, hear.) Banking is a very peculiar business, and it depends so much 
upon credit, that the least blast of suspicion is sufficient to sweep away, 
as it were, the harvest of a whole year. But the manner in which the 
banking establishments generally of London met the demands made upon 
them during the greater portion of the past half-year affords a most 
satisfactory proof of the soundness of the principles on which their busi- 
ness is conducted. This house exerted itself to the utmost—and exerted 
itself most successfully—to meet the crisis. We did not flinch from our 
post. When the storm came upon us, on the morning on which it became 
known that the house of Overend and Co. had failed, we were in as sound 
and healthy a position as any banking establishment could hold; and on 
that day and throughout the succeeding week, we made advances which 
would hardly be credited. I do not believe that any one would have 
thought of predicting, even at the shortest period beforehand, the greatest 
of those advances. It was not unnatural that in this state of things a 
certain degree of alarm should have. taken possession of the public mind, 
and that those who required accommodation from the bank should have 
gone to the Chancellor of the Exchequer and requested the government to 
empower us to issue notes beyond the statutory amount, if we should 
think that such a measure was desirable. But we had to act before we 
could receive any such power, and before the Chancellor of the Exchequer 
was, perhaps, out of his bed we had advanced one-half of our reserves, which 
were certainly thus reduced to an amount which we could not witness 
without regret. But we would not flinch from the duty which we con- 
ceived was imposed upon us of supporting the banking community, and I 
am not aware that any legitimate application for assistance made to this 
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house was refused. (Hear, hear.) Every gentleman who came here with 
adequate security was liberally dealt with, and if accommodation could 
not be afforded to the full extent which was demanded, no one who offered 
proper security failed to obtain relief from this house. (Hear, hear.) I 
have, perhaps, gone a little more into details than is customary upon these 
occasions, but the times have been unusually interesting, and I thought 
it desirable to say this much in justification of the course adopted by 
this house in running its balances down to a point which some gentlemen 
may consider dangerous. Looking back, however, upon recent events, I 
cannot take any blame to this court for not having been prepared for such 
a tornado as that which burst upon us on the 11th of May ; andI hope the 
court of proprietors will feel that their directors acted properly upon that 
occasion, and that they did their best to meet a very extraordinary state 
of circumstances. (Cheers.) I have now only to move that a dividend be 
declared at the rate of £6. 10s. per cent. for the past half-year. (Hear, 
hear. 

Mr. Hyam said that before the question was put he wished to offer a few 
observations to the court. He believed that the statement of accounts 
which had just been laid before them was perfectly satisfactory. He also 
thought that the directors had done their best to assist the commercial 
classes throughout the late monetary crises ; but it appeared to him at the 
same time that they were in fault in not having applied at an earlier period 
to the Chancellor of the Exchequer for a suspension of the Bank Act. It 
was well known that the demand on the bank was materially lessened in 
the earlier part of the day, in consequence of a rumour which had been 
extensively circulated that permission to overstep the limits laid down in 
the Act had been granted. That concession, however, had only been made 
after the most urgent representations had been addressed to the Chancellor 
of the Exchequer at alate hour in the night, and if it had then been 
refused he felt persuaded that the state of affairs would have been much 
worse on the Saturday than it had been on the Friday. The fact was that 
the Act of 1844 was totally unsuited to the present requirements of the 
country, which had since that period tripled or quadrupled its commerce ; 
and he was sorry to know that the measure seemed to meet with the 
approval of many of their directors. Any one who read the speeches 
made in the course of the discussion on Mr. Watkins’ motion must see 
that the subject called for further inquiry ; and he trusted that the 
demand for that inquiry would yet be conceded. 

Mr. Jones said he entirely dissented from the views with respect to the 
Bank Act entertained by the hon. proprietor who had just addressed the 
court. In his opinion the main cause of the recent monetary crisis was 
that, while we had bought £275,000,000 worth of foreign produce in the 
year 1865, the value of our exports had only been £165,000,000, so that 
we had a balance against us to the amount of £110,000,000. He believed 
that the bank acted wisely in resisting every attempt to increase the paper 
currency, and he felt convinced that the working classes would be the 
Le ang least likely to benefit by the rise in prices which would take place 
under such a change. 

Mr. Moxon said he should be glad to know what was the amount of bad 
debts made by the bank during the past half-year. It was stated very 
confidently out of doors that during that period the directors had be- 
tween £3,000,000 and £4,000,000 of bills returned to them. (Laughter.) 

The Governor of the Bank—May I ask what is your authority for that 
statement ? Weare rather amused at hearing it ; and we have never been 
able to trace any rumour of the kind to any authentic source. 
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Mr. Moxon continued—Whether the bad debts were large or small, he 
thought it was desirable that they should all know what was their actual 
amount. They had been told at their last meeting that the bank held a 
great many railway debentures ; and he should like to know whether any 
of those debentures came from railway companies that had since been un- 
able to meet their obligations. He understood that a portion of their 
property was locked up in advances made on account of the Thames 
Embankment, and in other ways which did not leave the money avail- 
able for general banking and commercial purposes; and if that were so 
he should express his disapproval of such a policy. There was another 
important point to which he wished to advert. He was anxious to 
know what was the aggregate balance of the joint-stock banks in the 
Bank of England. He feared that some time or other the joint-stock 
banks would be in a position to command perhaps the stoppage of 
the Bank of England. (Laughter.) If that were not so, the sooner 
the public were fully informed upon the point the better. But if ten 
or twelve joint-stock banks had large balances in the Bank of England, 
and if the bank balances were to run very low, people would naturally 
begin to suspect that the joint-stock banks had more power over 
the Bank of England than they ought to have. He wished further to 
ask whether the directors had of late taken into consideration the expe- 
diency of paying interest on deposits. He believed that under their pre- 
sent mode of carrying on their | S20 they were foregoing large profits 
which they might receive with advantage to themselves and to the public ; 
and he would recommend that they should undertake the custody of the 
securities after the system adopted by the Bank of France. In conclusion, 
he proposed to move three resolutions for the purpose of providing, first, 
that a Jist of all the proprietors of bank stock should be printed, with a 
separate entry of the names of all those persons not entitled to vote from 
the smallness of their stock or from the shortness of the time during 
which they held it ; secondly, that a copy of the charter of the bank, with 
the rules, orders, and bye-laws passed for the good government of their 
corporation, should be printed for the use of the shareholders; and, 
thirdly, that auditors should be appointed to make detailed audits of their 
accounts. 

Mr. Gerstenberg recommended that the directors should take some step 
for the purpose of preventing the spread of such erroneous notions as that 
which lately prevailed on the Continent, that the bank was about to 
suspend specie payments. 

Mr. W. Botly said he wished to see the directors taking into their con- 
sideration the expediency of allowing interest on deposits. 

Mr. Alderman Salomons said he wished to take that opportunity of 
stating that he believed nothing could be more satisfactory to the managers 
and shareholders of joint-stock banks than the testimpny which the 
governor of the Bank of England had that day borne to the sound and 
honourable manner in which their business was conducted. It was mani- 
festly desirable that the joint-stock banks and the banking interest gene- 
rally should work in harmony with the Bank of England ; and he sincerely 
thanked the governor of the bank for the kindly manner in which he had 
alluded to the mode in which the joint-stock banks had met the late mone- 
tary crisis. (Hear.) 

* The Governor of the Bank said—Before putting the question for the 
declaration of a dividend, I wish to refer to one or two points that have 
been raised by the gentlemen who have addressed the court upon this 
occasion. The most prominent topic brought under our notice is the ex- 


* 
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pediency of allowing interest on deposits ; and upon that point I must 
say that I believe a more dangerous innovation could not be made in the 
practice of the Bank of England. (Hear, hear.) The downfall of Overend and 
Gurney, and of many other houses, must be traced to the policy which they 
adopted of paying interest on deposits at call, while they were themselves 
tempted to invest the money so received in speculations in Ireland or in 
America, or at the bottom of the sea, where it was not available when a 
moment of pressure arrived. 

Mr. Botly said he did not mean deposits on call. 

The Governor of the Bank continued—That is only a matter of detail ; 
the main question is, whether we ought to pay interest on deposits, and 
of such policy I must express my entire disapproval. Mr. Moxon has- 
referred to the amount of our debts, but, as I stated when I took 
the liberty of interrupting him, we could never trace the origin of any 
rumour which prevailed upon that subject. As far as it can be said 
to have ever existed it had its origin most probably in the vast amount 
advanced by the bank. It must, however, be remembered that we did 
not make our advances without ample security, and the best proof 
of that is the marvellously small amount of bad debts which we con- 
tracted. It has never been a feature of the bank to state what was 
the precise amount of those debts; but I believe that if I were to men- 
tion it upon the present occasion, it would be found to be so inconsiderable 
that I should hardly obtain credence for the announcement I should have 
to make. I am convinced that our present dividend has been as honestly 
and as hardly earned as any that we have ever realised; but it has been 
obtained by means of great vigilance and great anxiety on the part of each 
and all of your directors ; and I will add that I believe you would only 
diminish their sense of responsibility, and introduce confusion into the 
management of your business, if you were to transfer to auditors the 
making up of your accounts. If your directors deserve your confidence 
they are surely capable of performing that duty, and if they do not deserve 
it you ought not to continue them in their present offices. (Hear, hear.) 
With regard to the supposed lock-up of our capital, I must observe that, with 
£14,000,000 on our hands, we must necessarily invest it in a variety of 
securities ; but there is no ground for imagining that our money is locked 
uw and is not available for the purpose of making commercial advances. 

e advanced in the space of three months the sum of £45,000,000 ; and 
what more than that do you want? (Hear, hear.) It has been recom- 
mended that we should take charge of securities ; but we have found it 
necessary to refuse all securities except those of our customers; and I 
believe the custody of securities is becoming a growing evil. With regard 
to*ailway debentures, I do not believe we have one of a doubtful character. 
We have no debentures except those of first-class railway companies, and 
companies which we know are acting within their parliamentary limits. 
(Hear, hear.) Having alluded to those subjects, I will now put the motion 
for the declaration of a dividend. 

The motion was accordingly put and unanimously adopted. 

The Chairman then announced that that resolution should be confirmed 
by ballot on Tuesday next, inasmuch as the bank could not, under the 
provisions of its Act of Parliament, declare otherwise than in that form a 
dividend higher than that which it had distributed during the preceding 
half-year. 

The three resolutions proposed by Mr. Moxon were then read ; but they 

. Were not put to the meeting, inasmuch as they found no seconders, 
Mr, Alderman Salomons said that their governor had observed that he 
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thought the payment of interest on deposits was objectionable ; and every 
one must see that such a practice ought not to be adopted by the Bank of 
England. But he took it for granted that the governor did not mean that 
his statement should apply to those joint-stock banks which he had himself 
told them had conducted their business so creditably and so successfully. 

The Governor of the Bank said that what he stated was that such a 
system would be dangerous for the Bank of England, and dangerous if 
carried into effect in the way contemplated by Mr. Moxon. 

Mr. P. N. Laurie said he understood the governor of the bank to say 
that it would be dangerous to take deposits on call, and in that opinion 
he concurred. 

Mr. Alderman Salomons said that he, too, was of the same opinion, 

On the motion of Mr. Alderman Salomons, seconded by Mr. Botly, a 
vote of thanks was passed to the governor and the directors for their able 
and successful management of the bank during the past half-year, and the 
proceedings then terminated. 
fA... ‘ 18th a ballot took place, when the 6} per cent. dividend was con- 

ed. 





BANK OF BENGAL. 
Tue following is the report of the directors for the half-year ending 30th 
June, 1866 :— 

“‘ Since the directors addressed the proprietors at the close of the trans- 
actions for the half-year ended on 30th December last, the pressure on 
the money market has been almost continuous, At no former period in 
India has a monetary crisis been equal, in duration and intensity, to that 
which recently culminated in the suspension of two of the older banks of 
exchange, and the voluntary winding-up of four others. The unusual de- 
mand for accommodation which was so unmistakably developed towards 
the close of 1865, continued without intermission throughout the first 
month of the present year. The banks of exchange, which in an easy 
state of the money market usually compete with the bank for all descrip- 
tions of local business, circumscribed their advances to the public, and 
recalled existing loans. The steady increase of the bank’s advances, and 
a large diminution in the cash balance, rendered necessary the early im- 
position of exceptionally high rates as the best corrective, not only of 
excessive requirements for local accommodation, but also of the increasing 
influx of Bombay bills which were thrown on this market for discount. 
For three weeks in succession the bank’s rates of interest and discount 
were raised at each change 1 per cent. all round. On the 18th of January 
the minimum rate of discount on local bills stood at 14 per cent., and on 
Government securities at 12} per cent. per annum. A marked “ecresie 
in the amount of the bank’s advances, together with a large importation 
of coin, which materially added to the bank’s cash balance, warranted the 
directors in reducing the rates 1 per cent. all round on the 15th February. 
Up to the middle of March, and notwithstanding that the demand for 
money, especially in European quarters, continued very active, the 
arrivals of specie were more than sufficient to meet the requirements of 
the rice ports. Before the close of the month, however, one of the lead- 
ing exchange banks refused to lend on Government securities. Several 
mercantile houses, which had money lent out at call, followed the ex- 
ample. The demand on the bank’s resources became in consequence 
more enlarged. On the 27th March, the advances exceeded 370 lacs, and 
the cash balance fell to 149 lacs at the head office and branches. The 
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ratés of interest were again raised to the minimum at which they stood 
on 18th January preceding. Early in April telegrams from home an- 
nounced a serious fall in the value of cotton. The bazar refused to make 
advances on any description of securities, and the monied mercantile 
houses recalled their loans on Government securities. By the first steamer 
that arrived in April, the exchange banks in China drew heavily on their 
Calcutta agencies, and, apparantly for the first time, altered the usance of 
no inconsiderable portion of the bills from a very short to a long currency. 
Those drawn at the usual usance of three days’ sight had, to a large ex- 
téit, to be met by the forced sale of bills on the Bombay branches of the 
local banks. Exchange for sixty days’ bills on that city fell in conse- 
querice to Rs. 953, and in exceptional cases to Rs. 95—or, in other 
words, the cost of providing funds ranged from 25 to 30 per cent. per 
aitium. The Shroffs were the chief purchasers. At the same date, 
sterlitig exchange for first-class bills at six months’ sight was quoted 
at from 2s. 2d. to 2s. 24d. On the 17th the bank’s cash balance 
exhibited 4 further decline, and as the demand for accommodation 
continued unabated, the directors raised the minimum rate on bills 
to 15 and on loans to 13} per cent. Great distrust was caused in the bazar, 
a few days thereafter, by the announcement of the Commercial Bank of 
India having sustained very heavy losses; and, amongst Europeans, un- 
easinéss was felt in consequence of the suspension of Barned’s Bank of 
Liverpool, which had business relations with Calcutta. On the application 
of the agent for the Commercial Bank, and upon a full disclosure of the 
extent and character of their local liabilities and assets, the directors, under 
certain limitations, did not hesitate to extend assistance to that establish- 
ment, in order to enable them to meet the extraordinary demands which 
immediately set in upon them. Their bill obligations held by the bank 
soon assumed large proportions. Meanwhile specie remittances, consider- 
able in amount, arrived from Bombay and Madras; and the simul- 
taneous receipt of bills of the Secretary of State for India upon the general 
treasury, for unusually large sums, tended to give very great relief to the 
market. The directors on the 10th May, in consequence, deemed it expedient 
to reduce the rates 1 per cent. all round. Up to that date the general tone 
of this market, both in European and native quarters, indicated a gradual 
and healthy improvement in business. Towards the middle of the month 
the announcement of the failure of Messrs. Overend, Gurney and Co. 
followed by the suspension of payment by the head office of the Commercial 
in London, and of necessity by all their branches in the East, de- 
stroyed ing confidence and led to the failure of several native firms 
having intimate business connections with Bombay. Under the influence 
of high rates of interest, the influx of specie and of London bills drawn on 
e general treasury continued to be heavy, thereby materially aiding the 
bank’s cash balance as well as imparting strength to the money market. 
On the 14th of June confidence was, for a second time, very unexpectedly and 
rudely shaken, by the suspension of the Agra and Masterman’s Bank, with 
heavy liabilities, and a lock-up of local deposits exceeding 60 lacs of rupees. 
An old-established firm, intimately and extensively connected with indigo 
factories, and mainly dependent on the Agra Bank, immediately thereafter 
became insolvent. With such an unusual succession of monetary disasters 
pressing heavily on all classes, and as the means of many valued consti- 
tuents were materially weakened by the insolvency and winding-up of so 
many hanks, the directors had to exercise great forbearance in adjusting 
Becenb ing due, and held by the bank. At no period, however, between 
ual 
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r and June, did the directors find the resources of the bank un- 
eq o the public demands, These were met, in every instance, to the 
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fullest extent on the deposit of Government securities, as well as on legiti- 
mate bills of exchange. The excessive distrust which for some time pre- 
vailed, rendered it impossible for most of the more recently established 
banks of exchange to place themselves in funds by the sale of their bills 
on London or Bombay. During the height of the crisis the position of 
several of these banks became one of embarrassment, and their liquidatiou 
a question of time only. Loans of an exceptional character, which were 
made by them in times of comparative ease in the market, were hastily 
recalled, and all fresh advances were declined. So many channels of sup- 
ply having been abruptly cut off, the directors, with the view of maintain- 
ing credit, deemed it prudent, under ample guarantees, to entertain and 
grant several applications for advances, on a class of securities which, 
under ordinary circumstances, they would have rejected. Since the date 
on which the special advances were made to the Commercial Bank, most 
of them have been liquidated, and the small balance still unadjusted is 
more than covered by the realised proceeds of collateral securities. In 
like manner, in the case of the Agra and other banks now in liquidation, 
the claims of the bank have been fully met, with the exception of a 
trifling balance against the bank of India. Before the close of the half- 
year the directors had under consideration special reports on the several 
classes of advances outstanding both at the head office and branches. 
After a careful scrutiny, the directors have much satisfaction in informing 
the proprietors that a sum of Rs. 36,372-5-6 is considered sufficient to 
meet all bad and doubtful debts held by the bank. Early in March, and 
as a measure of precaution, the directors imposed severe restrictions on 
the freedom of action ordinarily exercised by the agents who manage the 
branches established in the cotton districts. Almost entire immunity 
from loss has been the result, whilst the aggregate realised profits of the 
branches are nearly double those of any previous six months. The net 
profits on the half-year’s transactions at head office and branches amount 
to Rs. 21,48,658-1-1—equal to a dividend of Rs. 19-8-6} per cent. per 
annum on the bank’s capital. After making provision for bad and 
doubtful debts as above, the net balance remaining at credit of profit and 
loss account amounts to Rs. 21,12,285-11-7, which the directors have 
disposed of as follows, viz. :— 


In payment of a dividend at the rate of 16 per cent. per 


annum on the bank’s capital ss tte ben ee woe Ss BADD: 00 
Transferred to reserve fund (now raised,to 19 lacs)... ... 1,91,630 1 1 
Carried forward to credit of profit and loss account for current 

half-year Po ee ae ee eee Tar 1,60,655 10 6 
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Statement of the affairs of the Bank of Bengal on the 30th June, 1866. 


LIABILITIES. 

Proprietors’ capital, paid up ... = .. Rs, 2,20,00,000 0 0 

Reserve fund igh a eee ee ee ee 19,00,000 0 0 

General treasury—balance at head office, Rs. 92,46,368-10-2 ; 
ditto, ditto at branches, Rs. 97,97,278-1-9 ...  .. 1,90,43,646 11 11 

Other deposits at head office and branches cco wee wee Ss, 94,09,508 13 4 

Bank post bills, &. ... keene we 6,77,182 7 3 


Bank notes outstanding... «1 se seesaw as 1,29,060 0 0 
Gemdries ... ae 


ae ee ee ee a 20,32,263 10 11 











Rs, 6,51,91,661 J1 5 
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ASSETS. 

Government securities... ... ss see ~=—s oes SR. 50,59,337 12 0 
Loans on government securities at head office ‘and branches 1,25,74,900 0 0 
Accounts of credit on ditto ditto ditto ... 27,22,430 15 10 
Mercantile bills discounted ditto ditto ... 1,14,52,854 2 
Dead stock .. eee eee eee ove ove eee eve oe 5,33,561 10 
Stamps .. ae as” dee ea i: ae 10,592 12 
Balances with other banks ao”, am Coe "Ss aa. ee 11,49,031 15 
ee, eas ce, tee as a ee ba 5,10,595 0 





Rs. 3,40,13,304 4 
Cash and currency notes at head office, Rs. 2,03,29,018-6-3 ; 
cash and currency notes at branches, Rs, 1,08,49,339-0-11  3,11,78,857 7 





ao tw eo aoorm 


_ 
— 


Rs. 6,51,91,661 


PROFIT AND LOSS ACCOUNT. 


RECEIPTS, 
Amount received in discount, interest, and commission at head 
office and branches ... bs idol gal. | see eek). ang Se ee ee ee 
DISBURSEMENTS. 


Establishment at head office and branches, Rs. 2,44,121-13-6; 
nsions, Rs. 2,876 ; directors’ fees, Rs. 10,914; lawc 
. 1,545-14, Contingencies—Stationery, Rs. 12,492-14-9; 
lighting, Rs. 2,483-6-1; printing, Rs. 5,193-11-6 ; 
vertisements, Rs. 1, 102- 6-9; office rent, assessments, 
and miscellaneous charges at head office and branches, 
Rs, 37,636-14-1; cheque and pass books, Rs. 754-5-2 ; 
allowance for wear and tear of bank property, Rs. 11,939- 5 
—Rs, 71,602-15-4 ose ove eee ee eco eco 3,31,060 10 10 





rae ae ee ee eee eee 
cnemibinieeinbiaesciaankiiatiniia 
APPROPRIATED AS UNDER, 
In payment of dividend at the rate of 16 per cent. per annum, 
Ks, 17,60,000 ; transferred to bad and doubtful debts’ ac- 
count, Rs. 36,372-5-6; ditto to reserve fund (now raised 
to 19 lacs) Rs. 1,91,630-1-1; carried forward to next half- 


year’s profit and loss account, Rs. 1,60,655-10-6 ... . Rs. 21,48,658 1 1 
SS 
RESERVE FUND. 
Reserve fund at 31st December, 1865... «» Rs, 17,238,224 14 11 
Old outstanding Bank of Bengal notes — during the half- 
Se, ck ace, Ga. Gan ae Sa ea ah 14,855 0 0 





Rs. 17,08,369 14 11 
Amount transferred from the — at credit of profit and 
loss account «ose ave ia 1,91,639 1 


_ 





LJ 
Balance of reserve fund ...  ...  «.. Rs. 19,00,000 0 


le 
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NORTH AND SOUTH WALES BANK. 


THE annual meeting of the proprietors of this bank was held on the 
20th July, in the rooms of the Liverpoul Law Association, Liverpool ; 
Mr. John Ravenscroft, J.P., chairman of the board of directors, presiding. 

The following report was read by Mr. Joseph R. Beck, the Liverpool 
manager :— 

**Since the last annual meeting of the shareholders, the country has 
been visited by one of the severest monetary panics on record. In antici- 
pation of the crisis, which they believed to be unavoidable, sooner or later, 
the directors took early measures to husband the resources of the bank 
and to restrict all occasional business, and although the adoption of this 
course necessarily diminished the profits of the year, it enabled the bank 
to afford the same facilities to its customers throughout the panic as in 
ordinary times, as well as to take over a considerable amount of new busi- 
ness. Notwithstanding the caution exercised by the directors during the 
last twelve months in the conduct of the business, the unusual range and 
severity of the panic have rendered it impossible altogether to avoid 
losses, and these, combined with the restrictive action in the business 
before alluded to, have necessarily rendered the profit and loss statement 
less favourable than it would otherwise have been. But under all the cir- 
cumstances, it is a source of satisfaction to the directors that they have 
been enabled, after providing for bad and doubtful debts, to pay the usual 
dividend of 10 per cent. and a bonus of 10s. per share for the year, and to 
carry forward a considerable surplus to next year’s account. The profits 
of the bank for the year ended the 30th June, including a balance of 
£12,208. 5s. 8d. from last account, after deducting interest due to deposi- 
tors, rebate of interest on bills, salaries, and all other charges and expenses, 
making provision for losses, amounted to £58,141. 8s. 8d.; deduct two 
half-yearly dividends at the rate of 10 per cent. per annum each, paid to 
proprietors free of income-tax, viz. :—Half-year ended December 31, 1865, 
£15,000; half-year ended June 30, 1866, £15,000 ; bonus of 10s. per share, 
June 30, 1866, £15,000 ; income-tax, £1,028. 10s. 7d.; testimonial voted 
to Mr. Rae at last meeting, £1,000—£47,028. 10s. 7d., leaving a balance of 
£11,112. 18s. 1d., which the directors propose to carry forward to next ac- 
count. The directors who go out by rotation are Mr. Hugh Price and Mr. 
Richard Bryans. It is a matter of sincere regret to the board that the 
impaired state of Mr. Price’s health will prevent his any longer continuing 
his services to the bank; the present meeting will therefore have to ap- 
point a director in his stead. Mr. Bryans is duly qualified, and offers 
himself for re-election.” 

The Chairman said—Gentlemen, it is my task to propose to you 
that the report which you have just heard read be approved, printed, 
and circulated amongst the shareholders. You will observe that in 
that statement the directors make use of the expression that they 
have satisfaction in being able to report to the shareholders that they 
have been enabled to pay the usual dividend of 10 per cent. and a 
bonus of 10s. per share. (Hear, hear.) Now, although this bonus is less 
than we paid last year, yet I think if you maturely weigh the circumstances 
which have happened during the last twelve months, you will have reason to 
congratulate yourselves upon it. (Hear, hear, and applause.) I think no 
gentleman in the room can be ignorant of the fact that we nave been 
passing through a panic which is not yet finished, and which has been 
utterly unparalleled, at least in the present century. The cause of the 
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origin of this crisis may be defined almost in a very few words. During 
the last few years a great number of new companies—banks particularly, 
and financial associations—had been brought forward in the world whose 
only object appeared to be to do a large business without considering the 
risks they thereby ran. For a short time certainly they did pay a large 
dividend—I mean particularly the financial companies—the consequences 
being that fresh companies started up like mushrooms, and the capital of . 
the country being inadequate to what was required, a crash came, and that, 
together with the termination of the American war, brought down cotton 
rapidly. The crash thus brought down many concerns which previously 
were considered very good and sound. Under these circumstances, there- 
fore, I think if we have been enabled to pay altogether 15 per cent., I 
think you will admit the working of the bank has been very satisfactory. 
(Hear, hear, and applause.) Some gentlemen may, perhaps, say—and at 
the first blush it would seem to be all right—that 15 per cent. is not an 
extraordinary thing for a bank to pay, because we are getting a high rate 
for money ; but, gentlemen, 10 per cent. for money means bad debts. You 
cannot mince the fact that when a man will pay 10 per cent. for money he 
must be hard up. (Hear, hear, and laughter.) Bear in mind there is a greater 
risk, too, when money is at 10 per cent. than at any other time. Then, in 
the next place, as mentioned in the report, the board took an early view of 
the matter, for we saw that something very bad must happen before long, 
and that it behoved us to take pains to meet it. To use a nautical phrase, 
we took in sail early, and instead of having a large amount of money 
engaged in discounting bills, which was a very profitable business, we 

all our loose funds in, and kept ourselves financially so strong, that 
when the panic came we were enabled not only to double our reserves at 
the tad a and the head office, besides keeping a large balance at our 
London bankers, to meet any contingencies that might arise from any 
foolish rumour or alarm, but it also enabled us to keep a large ane, at 
the Bank of England, and throughout all the panic we have never had a 
single bill out of our case. (Loud applause.) There are very few banks 
in this kingdom that can say that throughout the panic they had never had 
a bill out of their bill case. (Hear, hear, and renewed applause.) I have 
heard something said about bonus. Last year we paid an extra 5 per cent. 
and people say, “ Why not take it this year out of thereserve? It is an 
exceptional year; the sum required is small, and the fund was made for 
the very purpose of meeting such cases.” Now, there is a good deal of 
plausibility and truth in that. The reserve fund was made to meet excep- 
tional cases, and it is right to dip into it for the purpose of equalising the 
dividend, making up the fund again the next year, if possible. But, 
gentlemen, I look upon that fund as a sort of pet lamb, and I say, for one, 
that so long as there is anything to pay interest and dividend with, that 
fund should be kept intact. (Hear, hear, and applause.) I like the idea 
of having that little pet lamb—£150,000—as a reserve fund, and I believe 
in keeping it intact, unless some unavoidable contingency should arise to 
necessitate it being drawn upon. (Hear, hear.) I have now only to move 
that the report be received, adopted, printed, and circulated amongst the 
shareholders. (Applause.) 

Mr. H. K. Aspinall seconded the motion, He thought that the proprie- 
tors might congratulate themselves on the position that the bank held, and 
that the directors ought to receive, as he had no doubt they would, the 
best thanks of the meeting for their management of affairs. (Applause.) 
He believed there was only another bank in the same satisfactory position, 
and that bank was the London and Westminster, which was, curiously 
enough, their agent. (Applause.) 
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Mr. P. E. Eyton asked if the board of directors had any objection to 
produce to the shareholders a balance-sheet, as they were required to do 
by the deed of settlement? The 64th section stated “that at the yearly 
general meeting to be held in the month of August, 1837, and at eves 
subsequent yearly meeting, the general directors of the company shal 
exhibit to the proprietors present at such meeting a true and accurate 
summary,or balance-sheet and report of the profits and accumul: ns 
or losses of the company from the time of the commencement of the 
business of, or the end of the period included in, the last preceding report, 
and of the state and progress of the affairs of the company, and such further 
statements or report as the board of general directors shall deem proper 
or expedient for the interests of the company to be made public.” 

The Chairman said he took it that was what the directors had done. 
The words in the section were “ a true and accurate summary or halance- 
sheet and report.’’ The solicitor to the bank told him that the report which 
had been read contained a summary of the balance-sheet. 

Mr. Jobn Bigham said it would, perhaps, be recollected that he mooted 
this question two years ago, and also last year, as he was connected with 
several banks,'and never neglected any opportunity of advocating the pro- 
priety of giving the shareholders as much information as possible; but 
the chairman told him on a previous occasion that if he would call at the 
bank he would give him any information he required, which he thought 
shareholders ought to possess. He had availed himself of that invitation, 
and he would suggest that Mr. Eyton should go to the bank, and there 
ask for such information az he might require. bie 

The Chairman believed the directors had merely followed the usual 
custom, but he might take upon himself to state that if any shareholder 
chose to see Mr. Rae, the managing director, that gentleman would be 


happy to afford him all the information he could reasonably expect. (Hear, 


hear. 

Mr. Rae said he should be most happy to do so. 

Several gentlemen having expressed their satisfaction at the sound and 
prosperons condition of the bank, the motion was put and carried unani- 
mously. ; 

Mr. Richard Bryans was unanimously re-elected a director. 

Mr. John <8 moved, and Mr. Robert Roberts seconded, the nomi- 
nation ~ Mr. William Hind as a director in the place of Mr. Price, who 
resigned. 

r. Parker moved, and Mr. Peter E. Eyton seconded, as an amend- 
ment, the nomination of Mr. William Roberts, wholesale cloth merchant ; 
but after a discussion the name of Mr. Roberts was withdrawn and Mr. 
Hind was unanimously elected. 

The usual amount of remuneration was voted to the directors, who also 
received a cordial vote of thanks for their past services. 

On the motion of Mr. H. K. Aspinall, seconded by Mr. Bigham, a vote 
of thanks was passed to Mr. Beck, the manager, and the officers of the 


bank, and with a similar compliment to the chairman the proceedings 
terminated, 





BRITISH GUIANA BANK, 


Tue fifty-ninth half-yearly meeting of the proprietors of the British 
po Bank was held on the 26th July; Mr. Alexander Garnett in the 
I. 
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The manager read the following report :— 


Dr. $ c. 
Proprietors’ paid-up capital .. oon, eee ‘obe. ohe ~ eon, 
Reserve fund, invested as per contra eco 200,000 0 
Due to the public on account of lodgments, including interest on 

deposits current e eee eee 672,522 36 
Circulation a ae ee a ee ee ll 
Dividends unclaimed ~<a - ts a we “ae Ae 7,871 61 
Balance in favour of the bank in | wee (se ee oe 


$2,192,636 23 





Cr. 3 c, 
Due to the bank on securities in bills discounted, bonds, other invest- 
ments, cash in hand and in the hands of agents ... ... ... 1,934,136 28 


Reserve fund investments :—In Turkish 4 per cents., ager by 
England and France,'#96,000. In Bank of —_— stock, $104, 000 200,000 0 
Bank premises, office furniture, &c., &c., &. ae ..  §8,500 0 


$2,192,636 23 








The balance shown in the foregoing statement consists of the surplus 
fund $45,914 18. Net profits for the half-yearended 30th June $54,738 8 





The business of the bank during the past half-year has been unusually 
. profitable, and although towards its close the failure of three houses of 
previous good standing in Water Street caused the bank some losses, after 
laying aside sufficient to meet the probable limit of these, the balance 
available for distribution is still beyond an average. The directors re- 
commend the declaration of a dividend at the usual rate of 8 per cent. per . 
annum, which will require the sum of $37,060 80; and they also propose 
that a bonus shall be paid to the proprietors of 1 per cent. on their 
stock from the surplus fund of profits. After making these appropriations, 
there will remain a balance at credit of the surplus fund of $54,326 26. 

The following resolutions were then passed :— 

“ That the report of the directors be received and adopted.” 

“ That, as recommended by the court of directors, a dividend be declared 
for the past half-year at the rate of 8 per cent. per annum, and that a bonus 
of 1 per cent. be paid to the proprietors out of the surplus fund.” 

The usual votes of thanks terminated the proceedings. 





WHITEHAVEN JOINT STOCK BANKING COMPANY. 


THE annual general meeting of the shareholders was held at the bank, in 
Whitehaven, on the 6th August ; Henry Jefferson, Esq., of Rothersyke, in 
the chair. 

The following report was presented :— 

“ The directors have to report that, after defraying all current expenses 
and making allowance for all bad and doubtful debts, the net profits of 
the year‘amounted to £9,257. 19s. 1ld. This sum, added to £1,098. 3s. Od., 
the unappropriated balance of last year, will amount to £10,356. 2s. 11d. 
In accordance with the powers granted by the deed of constitution, as 
amended at the last annual general meeting, authorising the increase of the 
surplus fund, the directors have to report that they have added interest 
thereon at the rate of 3 per cent., and they have also placed to the said 
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fund the sum of £1,510 arising from the sale of sixty of the unallotted 
shares, which have been disposed of to new shareholders at a premium of 
£25 per sharé. The directors now declare a dividend of £15 per cent. and 
a bonus of 15s. per share, together amounting to 20 per cent. on the paid- 
up capital of the bank. The income-tax also paid by the bank. 


STATEMENT. 
Balance from last year’s account ... 4. ss. see wee vee, £1,098 3 OO 
Wet protite: his yenr 20, ce tse ce tee cece ts 9,257 19 11 








- £10,356 2 11 
Dividend of £15 per cent., £6,491. 5s. ; bonus of 15s. per share, 





£2,163, 15s,; intcrest on surplus fund, £450; income-tax, 
£144, 5s. eco oe ove -o << woh ovo eee 9,249 5 0 
Balance carried to next year’s account ... ... .. £1,106 17 11 
. ——— 
SURPLUS FUND. 
Amount on 30th June, 1865 tee ee wee tee tte wee 15,000 0 O 
Interest to 30th June, 1866" vee ove soo eee eee eee 450 0 0 


Premium on shares sold =... sue uw nee teen 
Bank buildings and property at Whitehaven and Penrith | eee 8,500 0 0 








£25,460 0 0 





“ The directors beg further to announce that Henry Jefferson, Esq., of 
Rothersyke, is now the retiring director by rotation.” 

It was then resolved unanimously :— 

“ That the report now read be adopted and printed, and a copy sent to 
each shareholder.” 

“ That a dividend of 15 per cent. on the paid-up capital of the bank, 
and a bonus of 15s. per share, be now declared.” 

“That Henry Jefferson, Esq., of Springfield, be now elected a director of 
the bank, in room of Henry Jefferson, Esq., of Rothersyke, who retires 
by rotation.” 

“‘ That the cordial thanks of the meeting be given to the directors for 
their services during the past year.” 

“That the thanks of the meeting be presented to Mr. Cameron, the 
general manager, to Mr. Thomas, agent at Penrith, and to the other 
officers of the bank for their zealous services during the past year.” 

“ That a vote of thanks be given to Mr. Jefferson for his conduct in the 
chair.” 





BIRMINGHAM AND MIDLAND BANK. 


Tue thirteenth annual general meeting of the shareholders in this bank 
was held atthe Royal Hotel, Birmingham, on the 6th of August ; Samuel 
Buckley, Esq., in the chair. 

The following report was presented :— 


‘“‘The directors have much pleasure in reporting that the profits of 
the past year, after paying income-tax, and providing for every 


bad and doubtful debt, amount to ... oe ese «» £63,326 15 2 

To which has to be added the balance brought forward from last 
year ... de wh is ae ier =, 835 8S 
Making a total for distribution of ... pe . £69,162 3 7 
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A dividend of £5 per share was paid for the half-year ending 31st 
December, 1865, £25,000; and the directors recommend a like 








dividend for the half-year ending 30th June last, £25,000 ... £50,000 0 0 
They further recommend that the guarantee fund be made up to 

£200,000 by a transfer of raed te pee 13,079 9 8 

And that the nce be carried forward to next year’s account ... 6,082 14 4 

£69,162 3 7 

————— 

The guarantee fund at the last annual meeting was_... £178,688 7 38 

Add interest to 30th June, 1866... ane oes -. 5,442 8 6 

» Premiums on shares sold — one ‘ae «» 2,790 0 0 

» Part of surplus profits as above oe oon +» 18,079 9 3 








£200,000 0 0 





“The paid'up capital of the bank is now £250,000, and there remains for 
issue, at a future period, 1,000 shares of £50 each. The directors who 
retire from office are William Scholefield, Esq., M.P., and George Allen 
Everitt, Esq. Both these gentlemen are elegible for re-election. The 
business of the bank has increased so much that, although the present pre- 
mises were enlarged two years ago, there is not sufficient accommodation 
now for the proper working of the establishment. A most eligible situation 
for a new bank having presented itself, the directors have secured it with 
a view to the erection of a building that will meet all the necessary re- 
quirements.” 

It was then resolved— 

“ That the report now read be received and approved, and a copy thereof, 
together with the proceedings of this day, be sent to each proprietor.’’ 

* That a dividend of £5 per share, for the half-year ending the 30th 
June, be now declared, payable on or after the 14th A ‘hag 

“ That William Scholefield, Esq., M.P., and George Allen Everitt, Esq., 
be re-elected directors.” 

‘That the best thanks of this meeting are due and are hereby given to 
the directors for their attention to the duties of their office.” ; 

“ That the cordial thanks of this meeting be presented to Mr. Edmunds, 
the general manager, for his faithful attention to the interests of the 
k 


“ That the thanks of this meeting be presented to Mr. Goode, the 
manager, Mr. Bolding, the sub-manager, Mr. Hargreave, the manager at 
the branch at Stourbridge, and to Mr. Clinch, manager of the branch at 
Bewdley, for their attention to the duties of their offices.” 

“ That the thanks of this meeting be given to Samuel Buckley, Esq., 
for his services as chairman of the board during the past year.” 





BANK OF BOMBAY. 


Tue annual general meeting of the proprietors in this bank was held at 
the office in the Fort, on the 6th August. The Chairman, F, F. Lidderdale, 
Esq., presided. 

The Secretary read the directors’ report, as follows :— 

* It now devolves on the directors to submit a statement of the affairs 
of the Bank of Bombay to the 30th June last. From the report read 
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at the general meeting held on the 7th August of last year, the shareholders 
will remembher it was stated that the directors, after much deliberation, 
and taking rather an unfavourable view of the loans still owing to the 
bank on 30th June, 1865, did not feel warranted in estimating the 
total loss of the bank at above thirty lacs of rupees. For some time after 
that report was published the estimated losses continued to diminish 
steadily, and as cotton improved in value the estates of many of the bank’s 
debtors who had failed showed the probability of a larger dividend than 
they can now possibly give. In considering also the position of the bank 
at the close of the year 1865, your directors felt themselves fully justified 
in estimating the value of the shares held by the bank as collateral 
security at the price then current, as they believed that nearly all descrip- 
tions of sound stock might be reasonably expected to advance rather than 
decline in value. Looking also to the very favourable condition of the 
markets generally, your directors, after careful consultation, felt warranted 
in declaring a dividend of 4 per cent. for the half-year ending 31st De- 
cember last ; but while taking so sanguine a view of the affairs of the 
bank, no opportunity was lost of reducing the outstanding debts; and in 
many instances, where payment could not be obtained, of acquiring 
securities. The result, however, has proved very different from what your 
directors anticipated, as besides a continuous and unprecedented deprecia- 
tion in the value of all descriptions of securities, a crisis greatly exceeding 
in severity that of 1865 has since overtaken Bombay. In the month of 
April last unfavourable news of the state of the home cotton markets 
reached Bombay, followed rapidly by still more depressing intelligence ; 
and respectable firms, formerly of undoubted standing, means, and credit, 
both in England and India, which had stood through the severe crisis 
in the early part of 1865, began to succumb. These failures were 
quickly followed by the collapse of two long-established exchange 
banks, enjoying the highest credit, their fall throwing many good firms, 
as well as private persons, into new and unforeseen difficulties. The 
directors have satisfaction in stating that notwithstanding these most 
unfavourable circumstances, and the general feeling of distrust that pre- 
vailed, they were able to afford material and timely assistance, to a large 
amount, to several Bombay banking establishments ; and the bank, with- 
out availing itself in any manner of the assistance most generously 
tendered by Government in case of need, thus contributed not a little to 
allay the panic which pore at the time of the suspension of the Com- 
mercial and Agra Banks. The preceding remarks will prepare the share- 
holders to learn that the value of the bank’s assets is impaired to an 
extent much greater than was thought likely, or even possible, but a few 
months ago. Your directors, after the most careful scrutiny of the assets 
of the bank and the securities held against debts, feel themselves obliged 
to report that they consider the bank’s capital will be encroached upon to 
the extent of about fifty lacs of rupees. In making this estimate, how- 
ever, they deem it right to explain, and to request the shareholders to bear 
in mind, that in valuing the assets they have taken all shares at present 
panic rates, and in the case of bankrupt estates the lowest possible esti- 
mate of dividend has been adopted by them. In not a few instances, 
where the bankrupts have been largely interested in cotton, the consider- 
able improvement which is known to have taken place since the valuation, 
should materially increase the dividend to be recovered ; and it is not 
unreasonable to suppose that as confidence returns the shares held by the 
bank as collateral security, will be worth more than at the present moment, 
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the more so as they consist for the most part of those of sound legitimate 
undertakings. From the statement of profit and loss now before the pro- 
prietors it will be observed that the net profit amounts to Rs.8,23,714 11 11 
for the half-year, and that, inclusive of this, the balance at credit of 
rofit and loss account is Rs. 25,65,783, after deducting Rs. 4,89,948 
Xebited during the previous half-year for former debts considered irre- 
coverable. The reserve fund stands at Rs. 10,56,000, which sum, 
with the undivided profit, will all be absorbed in the bank’s losses. 
Notwithstanding the unfortunate result which it is the duty of your 
directors to report, they feel able to state confidently that the bank 
is daily recovering its position. Every effort is being made to col- 
lect its outstanding debts and to strengthen the confidence of the public 
in its future; and the directors would here point out that almost the 
whole of the losses reported are on account of the transactions of 1864 and 
the early part of 1865.. It is with some satisfaction they are able to state 
that no losses are likely to arise as far as can be foreseen on the business 
of the last twelve months carried on in a time of unparalleled difficulty. 
Under the present charter of the bank, it will not be possible to 
write off the loss now reported to you, except so far as the un- 
divided profits and reserve fund are concerned; and looking to the 
probability that no inconsiderable part of the estimated loss may yet be 
found recoverable, your directors would not recommend any alteration 
which would disturb the nominal value of the shares until another year 
has elapsed, when it will be in their power to assess more closely the sums 
to be realised from the securities and bankrupt estates. Most of the 
branches have returned small profits ; a few have not paid expenses ; those 
in the latter class have been only established a short time. Instructions 
were issued more than a year ago that business should be conducted with 
the greatest caution, and that only transactions of the most undoubted 
nature, and for small amounts, should be entered into. This course has 
been adhered to, and so far no losses have to be reported for the past year, 
while all previous deficiencies have been provided for in the estimate 
given above. The bank’s agreement with Government now in force, ex- 
pires in the end of February next. It has already been determined by 
Government to take the management of the currency department into 
their own hands, following the course pursued with the presidency banks 
of Bengal and Madras. The directors are now in negotiation with the 
Government for conducting the treasury business both at Bombay and at 
places where branches of the bank are established, and for the renewal of 
the agreement on modified terms, the result of which is at present un- 
known. The Government have proposed to make an alteration in the 
bank’s charter, withdrawing the power to advance on the shares of public 
companies so as to assimilate it to those of the banks of Bengal and 
Madras, to which course your directors have offered no objection.” 


Statement of the affairs of the Bank of Bombay on June 30th, 1866. 
Dr. 
Proprietors’ capital ... ase see tee nee tee tee eae IRS, 2,09,00,000 
Bank notes and post bills in circulation, at head office and branches 2,13,453 
Deposit accounts and receipts and all other liabilities cco §=0 ceeSs—i(‘éS 9,64, 87% 
Reserve fund, including amount at credit of profit andloss account 36,22,716 





Rs. 5,67,01,043 


—— 


+) 


a 





+) 


” 
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Cr. 

Loans and cash credits a eee = ove_~CRS. 1,97,28,060 
Bills discounted BS Sie: eller Gale SRR ae Se 1,69,77,220 
Dead stock Si eo me Re Oa ae 8,69,992 
Stamp account ... gi! he: V ede ee hee) tees 12,473 
Adjusting account of interest a a a a 1,87,450 
Balances with correspondents a a 2,54,947 
Do. branches... a re 41,74,951 
Cash and currency notes at head office ik aa | ae bee. Kee 1,44,95,950 

Rs. 5,67,01,043 





ABSTRACT OF PROFIT AND LOSS ACCOUNT. 


Dr. 
Charges at head office ik. ite... Mei seat aims palit nr ail Rs, 1,386,307 


Rent of head office premises “ic we Ve. see ee ee 21,175 
een Ok as ke ee 1,500 
CEE cece nests th, tee cs te 1,86,739 
Interest paid at headoffics ... 8... 0s see cents 1,56,809 
di SB I re ee a 1,382,773 
Stationery account... a ee ee ee ee 4,210 
Balance of profit and loss account. ai ae ee 8,23,714 


Rs. 14,63,227 


Cr. 
Discount at head office and branches... ... 0 wee eee Sees. 8,49,729 
Exchange do. do. ‘iis 5 Sal = aes, samale . cae 3,15,344 
Interest received do. do. a oe ae. <a aes 6,58,805 
Commission a i tee) aw ae ghee. oe oe Sa 1,39,349 





—— 


Rs. 14,63,227 





PROFIT AND LOSS ACCOUNT. 
Balance of reserve fund at this date, Rs. 10,56,983 ; ditto profit and 


loss account, Rs. 25,65,733 och - Rs. 36,22,716 
Dividend for half-year ending 31st Dec., 18685, “at 8 per cent. per 

annum 8,36,000 
Debited to this account during ‘the past haya for debts totally 

irrecoverable... 4,89,948 


—_—: 





Rs. 49,48,664 





Balance of reserve fund 3(th June, 1865, Rs. 10,56,983 ; ditto profit 


and loss account Rs. 19,82,085 ose, 000 . 00m <e Sn ae 
Do. profit and loss account 31st Dec., ee oa aks” eat ae 10,85,881 
Do. profit and loss account 30th June, TEGG cette tte wt 8,23,715 





Rs. 49,48,664 





The Chairman then addressed the meeting. He said—The report which 
has just been read to you leaves me little to say; but I wish to speak a 
few words, before moving its adoption, as to the mode pursued by the 
directors in valuing the bank’s securities. We determined from the first 
that the shareholders should know, so far as we could tell them, the worst 
of their position, and we accordingly valued everything at the lowest point, 
so far as could be judged by us. I need not remind you through what 
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times we have passed. It will be sufficient to refer to a few instances out 
of many, to enable you to judge if we have over-valued our securities ; 
and when I say that Backbay shares have been taken at Rs. 2,000; United 
Victorias at Rs. 1,000; Elphinstones at Rs. 600; and others in like pro- 
portion, I think you will admit that we have not been over-sanguine. It 
is generally conceded, I believe, tliat a banker is entitled, in valuing 
his securities, to take them at such figures as will represent their 
intrinsic value in ordinary times when the market is neither unduly in- 
flated or depressed; and had we followed this course, the loss would 
have been less by many lakhs of rupees. The loss is exceedingly heavy, 
but we have good right to hope that at our next general meeting we 
shall be able to lay a much more favourable report before you. The 
directors during the past few months have had a most difficult part to 
play, and all of them have cordially co-operated in trying to improve the 
bank’s position. Changes and regulations have been introduced into the 
management, which have worked beneficially, and all the business trans- 
acted has undergone most careful scrutiny. The time that has passed 
since I assumed office as your president (some three months ago) has 
brought me more anxiety with reference to the bank’s affairs than I hope 
ever to have again; and asI resign office from this date I trust my suc- 
cessor will find the way has been much smoothed for him, and that 
before long the bank’s affairs may again be in a prosperous state, 

Mr. Foggo asked what distinction there was between the loans and the 
credit accounts? The credit accounts, he imagined, were a species of 
loan ; and he wished to know whether they were secured, and ifso, to what 
extent ; and further, whether it was the practice to provide for them or 
any of them under the head of bills discounted, and under what circum- 
stances. 

The Secretary said the only difference between the credits and fixed 
loans was, that the credit accounts were usually kept open, and interest 
was charged on the daily balances; whilst the loans were fixed for one, 
two, or three months as the case might be. 

Mr. Foggo—But are the sums secured ? 

The Secretary replied that some were secured, and some were unsecured ; 
some were on personal security, and some on government paper and other 
security. 

Mr. Foggo—Perhaps the secretary could tell him if any of the bills 
discounted had been written off and credited to loans or to the credits 
account, and under what circumstances ? 

The Secretary said that in one or two instances, when bills were to be 
paid in a week or a fortnight, they were transferred to an open credit, 
instead of being renewed. 

Col. Haggard said the public had no means of knowing what amount 
was overdue, and what amount of it had been overdue for fifteen or 
eighteen months. 

The Chairman explained that such information could only be supplied 
by giving the shareholders a detailed statement of all the bills. On the 
30th June last the amount of bills past due was Rs. 1,36,00,000. 

Col. Haggard—Are you prepared tosay how much of that has been over- 
due for twelve months and upwards 

The Chairman replied in the negative. 

In reply to a further question put by Col. Haggard, the secretary said 
that of the money advanced on bills there were overdue for twelve months, 
—at the head office and at the branches—bills, Rs. 29,00,000 ; credits, Rs. 
16,00,000 ; loans, Rs. 31,00,000. 
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Col. “. a asked how much of that money was considered to be re- 
coverable 

The Chairman replied that he was not prepared to answer the question 
in that form, as the directors had estimated each debt to the bank at the 
head office and branches separately. : 

Mr. Scott said he understood that the directors had taken each case 
separately, and from the result formed their estimate ; and that the items 
given were simply the total. 

The Chairman said yes, that was the case. 

Mr. A. Brown said he could not see what necessity there was for their 
being put in possession of such information as was asked for. The 
directors had considered the amount of securities very carefully ; and the 
principle applied in the calculations was, that where there was good 
security against a bill, the amount of such security was deducted, and 
the position and circumstances of the debtor were considered in estimating 
the value of the balance. 

Col. Haggard suggested that it would answer the pacts if the 
directors would afford the information asked for privately to individual 
shareholders. c 

The Chairman was understood to say that such information would be 
given if it was considered necessary. 

Col. Haggard—The directors told him that negotiations were pending 
with the Government for the renewal of the Government business, but 
that the negotiations were not quite settled yet: could the directors tell 
him to what extent the correspondence in the matter had gone, and what 
the opinion of the board was on the subject? As he saw the Chief 
Secretary to Government present, perhaps that gentleman would give 
them some information. 

Mr. Chapman (Chief Secretary to Government) said the Government 
called on the directors to propose terms in 1863, when the directors 
declined to do so. The Government were of opinion, therefore, that the 
bank directors having rejected the terms made by the Government, it was 
for the bank to propose to the Government the terms on which they 
would undertake the business. 

Col. Haggard—Have the directors made any proposale to the Govern- 
ment ? 

The Chairman—No, they have not; but they will do so within a 
week. 

In reply to a further question of Col. Haggard, the chairman said the 
directors proposed to make an offer to the Government with some slight 
modifications. 

Col. Haggard said he should like to know what course the directors 
proposed to take in reference to the Rs. 50,00,000 lost from its capital. 
He suggested that from weck to week, the old system—departed from on 
1st January last—should be resumed, of stating in the “ Rest’ account 
the amount of profit made during the week. He should be very glad to 
know why the directors had departed from that system at all. 

The Chairman pointed out that the Rs, 50,00,000 in question was con- 
tained in a separate account. 

A long discussion then ensued with respect to the over-drawing of 
some accounts, the accommodation afforded to certain parties, and other 
matters of a private nature, which were explained by the chairman and 
secretary ; after which the Chairman moved,—* That the report and 
accounts be adopted.” 

Mr, Lushington seconded the motion, which was unanimously adopted. 
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On the motion of Mr. G. M. Stewart, seconded by Mr. Sorabjee 
Cowasjee Powalla, it was resolved,—* That the auditors for the current 
year be the Hon. A. J. Hunter and James Ranken, Esq.” 

The Chairman said they would be called together again in the course 
of a week for the purpose of appointing directors—a matter requiring 
great consideration. The shareholders would be called together for that 
purpose on Tuesday the 14th, 

Avote of thanks to the chairman having been passed, the meeting 
separated. 





BIRMINGHAM BANKING COMPANY. 


A meetine of shareholders in the above company was held in the Town 
Hall, Birmingham, on the 17th August, for the purpose of discussing and 
agreeing as to the best mode of procedure in order that a full investigation 
relative to the stoppage of the bank, and also to adopt such measures as 
might be thought advisable to protect the interests of the ratepayers. 
The mayor (Mr. Edwin Yates) presided, and there were about 300 share- 
holders present. 

It was moved by Mr. Alderman Brinsley, and seconded by Mr. T. H. 
Morgan—* That a committee of shareholders be appointed for the purpose 
of making a full, complete, and searching inquiry into the causes that 
have led to the failure of the Birmingham Banking Company, and that 
such committee be instructed particularly to inquire as to the solvency of 
the bank when the last general issue of new shares was made; and that 
they prepare a statement and full report of their investigation to a future 
meeting of shareholders, to be convened by the mayor, and that in the 
meantime they be empowered to take such steps as they may deem neces- 
sary to protect the interests of the shareholders.” 

After considerable discussion, in which the conduct of the directors and 
the late manager was strongly commented upon, the resolution was carried 
unanimously, and a committee was thereupon appointed ; after which the 
proceedings terminated. 





PRESTON BANK. 


A meetine of the shareholders of this bank was held on the 18th August, 
at the Bull Hotel, Preston. 

Mr. J. Livesey, who occupied the chair, said that the committee elected 
a month ago now added £10,000 to meet contingencies, making the loss 
£84,345, which was more favourable than the previous statement. The 
committee had to secure the assent of the creditors, and had proposed to 
pay them at four instalments. Above nine-tenths of the creditors, repre- 
senting more than nine-tenths of the amounts, had accepted these propo- 
sitions. He was convinced that they had taken the right step in seeking 
to resuscitate the bank ; it would have been the greatest mistake in the 
world if the bank had been allowed to go to destruction. Theshareholders 
would now be saved from a tremendous additional burden, and persons 
trading with the bank would receive more forbearance, if honestly disposed, 
than could have been allowed under liquidation. The purport of the 
meeting was to alter the articles of association. 

Mr. Charnley explained how the articles of association were proposed to 
be altered. It was intended to prevent any transfer of shares for two years 
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unless with the sanction of the whole proprietary ; to increase the number 
of directors from six to seven ; to allow of two persons, non-shareholders, 
being directors ; to reduce the qualification of the other directors from 
twenty shares to five, and to allow of the appointment of professional 
accountants, instead of shareholders, as auditors. 

Mr. J. Nayler moved the adoption of the suggested alterations ; and Mr. 
J. Parker seconded the resolution, which was carried unanimously. 

Mr. Ascroft read the following report of Messrs. Chadwick, Adamson, 
and Co. :—* We beg to report that since our statement of the 27th of July 
we have made a careful examination of the books and accounts of the bank, 
and have inspected the securities held by the bank, and have made a 
valuation of the outstanding accounts and the losses likely to accrue, and 
we present herewith a corrected balance-sheet. We have appointed the 
item included as ‘ adjustment’ in the last balance-sheet, and have carried 
the interest to June 30th, 1866, to the accounts of the customers. We 
have also included the sum of £10,000 as a liability for contingencies. 
We have in this,as in the former balance-sheet, excluded the paid-up 
capital and reserved funds of the bank. The total estimated loss, as per 
corrected balance-sheet, is £84,350. 5s. 5d., which amount, added to the 
paid-up capital, reserve, and bad debt funds, and profit to June 30th, 1866, 
£190,267. 7s. 9d., makes the total estimated loss on the settlement of the 
affairs of the bank, £274,617. 13s. 2d. 

“ Statement of the liabilities and assets of the Preston Banking Company, 
18th July, 1866.—Liabilities: On deposits 18th July, 1866, including 
interest to 30th June, 1866, £692,751. 6s, 2d.; on current accounts, ditto, 
£412,045. 18s. 7d. ; amounts owing to sundry banks, ditto, £59,878. 19s. ; 
estimated loss on bills in circulation, not included in estimated loss on 
open accounts, £23,245. 93s. 4d.; estimated loss for contingencies, £10,000 ; 
total, £1,197,921. 13s. 1d. Assets: Bills of exchange in hand, including 
returned bills, £242,039. 15s. 10d. ; deduct estimated loss, £89,190. 4s. 2d. ; 
amount owing to bank on open accounts, £1,043,353. 3s. 3d.; deduct es- 
timated loss, £158,735. 11s. 7d.; bank buildings and fixtures, valued at 
£21,080; Canadian bonds valued at £4,000; cash in hand, in Bank of 
England and other banks, at 19th July, after adjustment, £51,024. 4s. 4d. 
—£1,113,571. 7s. 8d.; deficiency, £84,350. 5s. 5d.; total, £1,197,921. 13s. 1d.” 

The Chairman said he should be glad to answer any questions, but none 
were put, and there being a call for the mayor, 

His Worship rose, and said he had no hesitation in saying that the 
accounts, as presented, were substantially correct, and rather understated 
than otherwise. He concluded by moving a vote of thanks to the chair- 
man, of whose services he spoke in the highest terms. 

Mr. Hincksman seconded the motion, which was cordially agreed to. 

The Chairman acknowledged the vote, and the meeting then dispersed. 





BANK OF AUSTRALASIA. 


Tue half-yearly meeting was held on the 27th August, at the offices, 
Threadneedle-street ; Mr. E. Hamilton, M.P., in the chair. 

The following report was taken as read :— 

“ The directors have the pleasure to state that, at the date of the latest 
advices nothing had occurred in the Australian colonies to affect the pros- 
perity of the bank. The long-continued drought referred to in their 
annual report in March, which had prevailed for nearly two seasons, had 
ceased, copious rains having fallen in most parts of the Australian conti- 
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nent. This favourable change will much alleviate the pressure which the 

astoral and agricultural interests have lately experienced. The securities 
held in Australia are of such a character as to justify a feeling of confidence 
on the part of the directors, that the bank will not be affected by the mone- 
tary embarrassment in this country. It is very gratifying to be able to 
state that no loss has been suteinel by the bank in London. They regret 
to have to.announce that the retirement of Mr. White and the lamented ~ 
decease of their highly esteemed colleague, Sir W. Minto T. Farquhar, 
Bart., have created two vacancies in the direction, which will be filled up 
this day at an extraordinary general meeting called for that purpose. The 
directors have only further to state that a dividend and bonus at the rate 
of 14 per cent. per annum, or £2. 16s. per share for the half-year, free of 
income-tax, will be declared at the usual time, and that it will be payable 
on the 16th of October.” 

The Chairman reminded the meeting that the accounts presented in 
March showed that the profits of the bank for the twelve months ending 
October, 1865, amounted to £170,000, of which £84,000 was distributed 
amongst the proprietors by way of dividend and bonus in April, and 
nothing had occurred in the interval to make the directors hesitate in dis- 
tributing an equal amount in October next. Considering the wide-spread 
embarrassment which had made the last three or four months ever memo- 
rable in the annals of the city of London, it would hardly have been 
surprising if some portion of this sum had been arrested to meet possible 
contingencies. No such necessity, however, existed, but, on the contrary, 
although at the latest advices in June last, the failure of Messrs. Overend 
and Gurney was known in the colonies, nothing had occurred to indicate 
any unusual pressure or coming disturbance. The colonists were never 
backward in asking accommodation from the bank, and the supply was 
fully equal tothe demand. It was only fair to say that at that time the 
failure of the Agra and Masterman’s Bank was not known, but as that 
company did not carry on strictly banking business in Australia, it was the 
opinion of all mercantile men that its failure would not affect any com- 
pany that carried on legitimate banking operations in that colony. The 
war in New Zealand had come to an end, and new gold fields of great rich- 
ness had been discovered, from both of which sources the bank anticipated 
a rapid extension and improvement of their business. He had also to speak 
of the establishment, since the last meeting, of a new postal steam service 
between England and Australia, via Panama, for which a subsidy of 
£110,000 had been provided exclusively from colonial resources. He moved 
the adoption of the report. 

The motion was seconded by Mr. Helme and carried. 

The meeting was than made extraordinary, and the vacancies at the 
board were filled up by the election of Mr. Childers, M.P., and Mr. 
Philpott. 

Thanks to the chairman terminated the proceedings. 





CONTRACT CORPORATION, LIMITED. 
A MEETING of the shareholders in the Contract Corporation, Limited, 
convened by circular, was held on the 29th August, at the Guildhall 
Coffee-house, Gresham-street, for the purpose of considering the propriety 
of forming a league for “ mutual defence and protection.” 
Mr. J. A. King was unanimously called to the chair. 
The Chairman explained the circumstances which had induced him, in 
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conjunction with several other unfortunate shareholders in the company, 
to call their fellow sufferers together. He said that he had received a very 
large number of communications from shareholders in the country who 
were unable to attend, urging him and his coadjutors to go on in the 
course they had begun, and promising support. There were, he thought, 
very many subjects which demanded a full inquiry. (Hear, hear.) The 
directors ought to be brought to book as he considered most of the share- 
holders had been entrapped by specious announcements and statements 
which later events had proved to be not based on truth. He was sadly 
afraid that the shareholders would have to pay the whole of the £100 per 
share, but at the same time the directors, whom he had every reason to 
believe had transferred their shares to get out of their liability, ought not 
to go unpunished if the charges which had been made against them were 
proved upon inquiry to be true. The liabilities had been variously esti- 
mated at from £800,000 to £1,850,000, and it was necessary that they 
should be reduced both by testing the claims and putting all those upon the 
list of contributories who were justly entitled to be there. He had good 
grounds for supposing that the list of shareholders was incorrect, because 
many circulars which he had sent out had been returned to him with “ Not 
known as directed,” and “ Gone away, not known where.” 

Mr. Hallett thought it essentially necessary that the shareholders should 
combine together to resist and bring to book those who had deceived them. 
He moved :—“ That it is expedient to form a league of shareholders in the 
Contract Corporation for mutual defence and protection, the expenses to 
be paid pro rata according to shares held, and that members on joining 
pay to the treasurer 5s. a share for expenses, and that no further liability 
be incurred without the sanction of a formal meeting, when it will be open 
to any member to prevent further liability by retiring from the associa- 
tion. 

Mr. Waking briefly seconded the resolution. 

The resolution was put and carried, and after a slight discussion as 
to the best steps to be taken in the interests of the shareholders, 

Mr. Holmes moved, and Mr. Wilson seconded, the following resolu- 
tion :— ; 

“That Mr. King and Mr. W. Lysley be requested to form a committee 
to carry out the purposes of the association ; and that they have power to 
employ such legal and other assistance as in their judgment they may 
deem necessary.’ 

The resolution, like its predecessor, was put, and carried unanimously. 

A cordial vote of thanks to the chairman terminated the proceedings, 





IMPERIAL MERCANTILE CREDIT ASSOCIATION, 
LIMITED. 


A MEETING of the shareholders was held on the 31st of August, at the 
London Tavern. The meeting was called by Messrs. Young and Ball, the 
official liquidators, who had given notice of their intention to make a call, 
in compliance with the Companies Act, 1862, to hear any objections which 
the shareholders might have to urge against that course. 

Mr. John Ball was called to the chair, and briefly introduced the 
business of the meeting. He referred to the circumstances connected with 
the stoppage of the association and the report of the committee of investi- 
gation, as well as to the terms of payment which had been arranged with 
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the creditors, all of which have been for some time before the public, 
having appeared in our pages at the time. He said it was the intention 
of the liquidators to make a call of £5 per share, so as to enable them to 
carry out the arrangement with the creditors, and pay the first dividend 
of 2s. 6d.in the pound. After carefully considering the means they had 
at their disposal, they felt the call of £5 to be necessary, and hoped the 
shareholders would support them. Himself and his coadjutor were there 
to listen to objections, and to answer any questions shareholders deemed 
n 


ecessary. 

Mr. Alexander Young, the accountant, then gave a statement of the 
affairs of the association. He said that on the 11th of May the total 
amount of direct liabilities of the association extended to £2,990,267. In 
addition to which there were contingent liabilities to be dealt with, 
amounting to £1,661,072 upon endorsements in respect of contracts, Wc., 
making together, a liability, contingent and direct, of £4,651,300. At the 
present moment, the liabilities having been reduced, they were in such a 
position that they would have to pay the dividend upon a sum of 
£2,750,000. The reduction which had been made in the liabilities arose 
in this way : £623,497 in respect of securities which had been realised, 
and a still futher reduction had been accomplished by getting possession 
of the acceptances of the association. There was also an item of bills 
receivable, which had run off to the extent of £333,485 which had been 
discounted, and which were current at the time the association stopped. 
The next important item—the engagements in respect of contracts—stood 
at £417,000. It had been said by the chairman that the association was 
bound to see the sum intact to the end of their contracts; but they, as 
liquidators, took a different view of matters, and had narrowed down those 
engagements to about £100,000 (loud cheers), and in respect of which 
new arrangements had been entered into. The liabilities on calls amounted 
at the outside to about £3,000 to £4,000, and they would, it was hoped, 
be met by a sum not exceeding £50,000 in cash. They would, in fact, 
have to find about £140,000 for the purpose of carrying out these engage- 
ments, and protecting the property of the association, in addition to pay- 
ing the dividend. That dividend of 2s. 6d. in the pound would have to be 
paid on about £2,750,000, and for that about £350,000 would be required. 
As regarded the cash statement, he said that the amount which had been 
received was £312,000, some of which had gone into the hands of one of 
the banks which had a lien upon it, and further payments had been made 
for the purpose of taking up securities. There remained about £90,000 
in hand, so that in reality the liquidators were without funds to pay the 
first dividend of 2s. 6d. in the pound, and the call was necessary to meet 
it. If promptly responded to, he had hopes that it would not be necessary 
to make another call for the next instalment, because securities would be 
given up for the amount paid. About £160,000 of the first call which was 
made by the directors remained unpaid, but they were taking steps to 
enforce payment. It would not be to the interests of the shareholders to 
go into the details of the assets, but he could not in justice to them omit 
to say that they had suffered a great loss by the Lordon Chatham and 
Dover Railway since they last met. They held some debentures and 
shares in that company upon which there was a great depreciation in value, 
in consequence of recent events. The amount for which they were inter- 
ested, partly their own, and partly for other parties, was between £500,000 
and £600,000. As security they had the surplus lands and City lines 
debentures £365,000, the worst of which was the City Extension A 
debenture stock. All was included in the £600,000, and the A stock of 
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the City Extension was now worth about half the money, or about—say 
£200,000, but he thought no shareholder would recommend a sale of that 
stock at the present moment. 

Mr. Eames was perfectly satisfied with the statement made, and hoped 
that the call would be readily responded to. He also hoped that. those 
— had not paid the calls made by the directors would be brought to 
book. 

Mr. Morley condemned a call of £5, and suggested that it should be 
made payable in instalments. 

Mr. Hayes thought a call necessary, and hoped it would be properly 
responded to, although he felt it an injustice to be compelled to pay a new 
call whilst the calls due by Sir Morton Peto and some of the directors 
remained unpaid. 

Mr. Ball said the liquidators had given the matter their earnest con- 
sideration, and came to the conclusion that it was necessary for them to 
have command of the whole of the £5 per share at once. They were, as 
stated by Mr. Young, moving as quickly as possible in the matter of arrears 
of call, so as to get them in from the directors. He then declared a call 
of £5 per share made payable on the 21st of September. 

A vote of thanks to the chairman concluded the business. 





ENGLISH AND AMERICAN BANK, LIMITED. 


A MEETING of the proprietors was held on the 4th September. The 
following report of the directors was adopted after a short discussion :— 
* In submitting to the shareholders the annexed balance-sheet, which 
exhibits the result of about four months’ general business, the directors 
beg to state that, as a general rule, the most suitable period for making 
up the accounts will be the 3lst of December in each year ; but in the 
present exceptional condition of commercial affairs, they take the earliest 
opportunity, after having received the foreign accounts to the 30th June 
last, of asking the shareholders to confer with them in general meeting. 
To place the bank on a satisfactory basis for engaging in the business for 
which it was incorporated, a considerable paid-up capital is requisite, but 
it unfortunately happened that when, in ordinary course, the directors 
would have called on the shareholders for more capital, symptoms had 
begun to develop themselves of the crisis that supervened—the rate of 
interest rapidly rose—the price of every description of securities as rapidly 
fell—numerous communications were received from shareholders depre- 
cating a call—and the directors felt compelled to abstain from pressing 
upon the shareholders by a call until some degree of relief should be ex- 
perienced in the money market. The directors, therefore, unhesitatingly 
resolved to adopt such a conservative policy as would prevent the credit 
of the bank being affected, and enable them to preserve intact the capital 
already received from the shareholders. In both objects they have ~— 
successful, and they fully rely on their policy in these respects: being 
approved. Considering the utter collapse of credit that 
ruinous depreciation in the prices of many descriptions of produce that 
ensued, and the difficulty —often the impossibility—of raising money on 
perfectly good securities to meet their liabilities, which many otherwise 
solvent houses have experienced for several consecutive months, the share- 
holders will be prepared to hear that the bank has not escapéd without 
some losses, although it must be satisfactory to them to know that the 
present assets are quite undoubted, and that after paying current charges 
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and writing off all ascertained and probable losses, there is a surplus of 
£5,842. 6s. 1d. to be disposed of. Out of this surplus the directors pro- 
pose to pay a dividend on the deposit of £5 per share, at the rate of 2s. 6d. 
per share, free of income-tax. This will absorb £3,809. 9s., leaving 
£2,032. 17s. 1d. to be carried forward to the new profit and loss account. 


Balance Sheet, 30th June, 1866. 


Dr. 
Capital authorised, £1,800,000 ; issued in 30,000 shares of £30 
each, £900,000; paid up £5 per share, £150,000 ; less on 
fractions of shares not allotted (24) £120 ... se ss» oe £149,880 0 O 
Bills pa ble ... eee ove ce ove ove coe inti «. 326,346 10 7 
Loans, deposits, &C. 200 aco cee tte tee wee wwe ewes 184,078 6 10 





£660,299 17 5 
Balance of profit and loss account, after defraying current 
charges, and for providing for bad and doubtful debts... ... 5,842 6 1 


£666,142 3 6 


———— 
Cr. 

Cash at head office and branches ae eke eee els, ae 

Bills receivable — = i a wo op e)6|6Coce «6S ET 


Sundry loans on security ... ... see soe sve wwe eee «= 248,823 9 
United States’ Government securities ... 1. see sve ee 37,654 17 
Stamps, stationery and insurance premiums ... ss. see vee 905 4 
Bank premises and furniture a ae ae 1,279 16 
Preliminary expenses > wn oe os sb be 3,788 15 


Ome be 





£666,142 3 6 


Profit and Loss Account to 30th June, 1866. 


Amount of dividend at the rate of 2s, 6d. per share of £5... £3,747 0 0 
TISUWERTE GEE GEERED ce cence cette tteittee 62 9 0 


Balance carried to next account so  .se sen teen 2,082 17 1 





Cr. 
Amount of net profit to 30th June, 1866, after defraying current 
charges, and providing for all bad and doubtful debts... ... £5,842 6 1 


£5,842 6 1 














EASTERN EXCHANGE BANK. 


Tue half-yearly meeting of shareholders was held on the 4th September, 
at Liverpool; Mr. Patrick Hunter in the chair. 

The report having been taken as read, the chairman briefly summarised 
its contents, and said that it happened most unfortunately that since the 
bank started they had encountered every kind of difficulty, both at home 
and abroad. Fortunately they had been enabled to keep their capital 
intact, and he thought they had now every prospect of a successful future. 
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They had come to the conclusion to abolish the system of credit, and to 
confine themselves solely to their exchange banking business, which he 
had no doubt would result satisfactorily to the shareholders. They had 
made no bad debts worth speaking of during the half-year, in spite of 
the severe financial crisis, and during the very worst period they had 
maintained their credit in the market so as to get their bills discounted 
at the lowest prevailing rates. He moved the adoption of the report. 

This was’ seconded by Mr. Birkell, of Leeds, who congratulated the 
shareholders upon the prudence which had been manifested by the board. 
He did not think, as some shareholders did, that there was the slightest 
necessity to wind up. 

After some remarks from other shareholders, including Mr. Bigham, 
on the necessity of economy in working expenses, the report was adopted. 





ENGLISH JOINT-STOCK BANK, LIMITED. 


A MEETING of the shareholders in the English Joint-Stock Bank was held 
at the London Tavern on the 5th September. The meeting was called by 
the liquidators, in compliance with the requirements of the Companies 
Act, 1862, to hear any objections which they might have to urge against 
the call which the liquidators proposed making. 

Mr. Kemp, one of the official liquidators, occupied the chair; and Mr. 
Chatteris, his colleague, was also present. 

Mr. Lawrance (of Lawrance, Plews, and Boyer, solicitors) read the 
notice convening the meeting. 

Mr. Mangles then said, beloes the business of the meeting was proceeded 
further with, he thought it necessary that the shareholders should have 
some explicit information of the circumstances which had rendered a call 
necessary beyond the purely technical one given by the legal advisers in 
the notice. He had reason, and very good reason, to believe that the 
assets of the bank were amply sufficient to pay all the liabilities without 
calling upon the shareholders to pay any more money out of their pockets 
into this unfortunate concern. He felt himself, and he had no doubt that 
the majority of the shareholders would feel with him, that if there was to 
be a call of £4, £5, or perhaps in the long run £8 per share, they had better 
pay it to resuscitate the bank, and carry on its business, than pay it into 
the hole of liquidation. (Hear, hear.) Let the liquidators, then, give 
them something more than a technical explanation why they wanted to 
make a call. He was but a small shareholder, and though having but a 
small pecuniary interest in the matter, yet he had a great moral interest, 
for he knew that very many shareholders would not be able to meet the 
call if made, and it would come upon them like a thunderclap. He believed 
that those who were able to pay would rather pay to set the bank on its 
legs again than to liquidate. Before they went further into the liquida- 
tion let them see whether they could not set the bank on its legs again, 
and he was firmly persuaded that if they all put their shoulders to the 
wheel and gave a hoist together they would be able to hoist the bank out 
of the rut which it was in, and see it once more a going and a flourishing 
concern. 

Dr. Chandler reminded the chairman that when last they met he asked 
what would be the amount of a call, if any were made, and was answered 
that certainly not more than £2 per share would be needed to pay every- 
thing, taking account of the assets. He wished to know now whether the 
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call of £4 which they proposed to make that day would be a final call, 
or whether a further call would be made. 

Mr. Ready referred to the statement made by the chairman at the last 
meeting, and asked what had occurred since then to render acall of £4 
n , because the meeting was then informed that at the outside the 
loss would not be more than £2. 10s. per share. 

Mr. Mackley asked whether the directors were to be made liable for the 
£13,000 for the shares in which they had been dabbling on behalf of the 
bank, and whether any steps had been taken towards making them refund 
that money. He also wished to know whether any proceedings had been 
instituted against Mr. Evershett, of Brighton, on account of the passing 
of a forged deed. A deed was placed in his hands, upon which an 
advance was sought from the bank, for him to test its genuineness, and he 
returned it as sound; and, upon the very day after the money had been 
advanced by the bank, the deed was discovered to have been forged. He 
was acting as the bank’s solicitor at the time, and, in the opinion of the 
speaker, ought to be held responsible for the loss which the bank had 
sustained through his negligence. 

Mr. Allison would like to know how much a call of £4 per share would 


realise. 

A Shareholder asked whether he and his brother sufferers would be 
allowed to have access to the books without appealing to the Court of 
Chancery for an order. 

Another Shareholder wished to be informed whether the expenses of the 
country branches and managers were still going on, and, if so, how long 
those expenses were likely to continue. 

Mr. Kemp, in reply, said he was glad to be able to assure the share- 
holders, in reference to the realisation of the assets of the bank, that 
nothing had occurred since the liquidators were appointed by the Court 
to cause him to alter the opinion he had expressed at a previous meeting 
in reference to them. He then referred to the decision of the Lord 
Chancellor in the case of Overend, Gurney and Co., brought before his 
lordship by Mr. Grissell, and said that in the face of that decision the 
liquidators felt that to do the shareholders who were not creditors justice, 
they ought not to pay out a large sum of money in a dividend of 8s. in the 
pound, as they proposed doing within the next few days, when they felt 
morally certain that some of it would never come back. Very many of 
the creditors who would participate in the dividend were shareholders 


also, and it was but fair in the interest of those shareholders who were . 


not creditors that they as liquidators should not part with money to cre- 
ditors who might give them an immensity of trouble in enforcing pay- 
ment of a call if it were necessary to make it afterwards. The feeling 
was that creditors should be paid; and if the shareholders knew of the 
many letters which the liquidators had received urging the necessity of a 
call, and saying that the money lent or deposited with the bank had been 
upon the faith of the share-list and upon the security of the uncalled 
capital, they would raise no further objection to the course proposed. 
With reference to the loans, the bank had some thirty-one branches, and 
there was some difficulty in enforcing payment of those loans at the pre- 
sent moment. Having regard to the largeness of the amount in the 
aggregate, it would be worse than madness to attempt an immediate 
realisation of the assets, because such a course could not result otherwise 
than in a great positive loss, whereas, if a little time were given, it was 
most probable that the whole would be gotin. He felt certain that no 
shareholder would entertain the opiniow that the call would be made 


4 
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unless an imperative necessity demanded it in the interest of all parties. 
(Cheers.) The balance now at the bank was £72,000, and it was the in- 
tention of the liquidators not to press the call upon those shareholders 
who loyally and frankly admitted their liability to pay at the present 
moment, but, on the contrary, to give every reasonable time for payment. 
(Cheers.) He could not lay down any specific rule upon the matter, 
further than to say that the case of each individual shareholder would be 
dealt with as it arose upon its merits. (Cheers.) The country branches 
had been closed, and virtually the expenses attendant upon them ceased 
the day the bank stopped. He could not at that.moment say off-hand 
the precise amount paid for each of the country branches. The money 
was acme | the directors long before the liquidators were appointed ; 
but any information which shareholders required would be most cheer- 
— given, on application being made either to himself or his colleague 

+ the bank. (Hear, hear.) As to the liability of the directors to recoup the 
£13,000 spent in the shares of the bank, he would only state broadly that 


. there was scarcely matter involving a liability of any one connected with 


the bank and its transactions but what the facts had been examined, and 
they were still under investigation. The shareholders might rely upon 
it that whatever duty might devolve upon them in reference to the 
transactions which had been called in question, neither himself nor his 
colleague would shrink from discharging it, however onerous or per- 
sonally distasteful it might be. (Loud cheers.) There were 18,000 shares 
which had been settled upon the list of contributories, and there were 
about 2,000 which were the subject of special enquiry ; but the meeting 
might rely that the gentlemen holding those 2,000 shares would not be 
allowed to get off scot free, but until the legal difficulties were settled they 
must be left out of consideration. The call ought to realise about £70,000, 
but there were some shareholders who really could not pay. The object 
of the liquidators in making the call was twofold—firstly, to secure the 
money to pay the creditors ; and, secondly, to be certain that the dividend 
they were about to pay did not go into the pockets of those shareholders 
who would not ultimately pay their calls. The broad issue was this, that 
if they as liquidators did not take steps to pay the creditors of the bank, 
the creditors would take steps themselves; and, moreover, the meeting 
would see that the course of bringing anyone to book would be much 
simplified after the creditors had been paid, and thus rendered unable to 
interfere. 

Mr. Chatteris, the official liquidator, thought if he were a shareholder 
he should wish a call made. As the meeting had been told, there was a 
sum of £400,000 due to the bank; and if payment were forced just now, 
looking at the facilities which existed for men to get rid of their liabili- 
ties, the shareholders might ultimately have to pay, or rather lose, a very 
large sum. They had got money enough to pay the creditors a dividend 
of 8s. in the pound, and they intended to make the call payable on the 
same day as the dividend, and deduct the one from the other, paying over 
the balance. ; 

Mr. Mangles was still dissatisfied, and in the course of a long speech 
urged the mona which would accrue from resuscitating the bank in the 
improved state of the money market over those of liquidating. The whole 
of the goodwill he argued was not yet gone, and most of their old good 
business would return to them. 

After some further discussion, 

Mr. Kemp said—It is now my duty to declare that we, as liquidators, 
have this day made a call of £4 per share, and that it will be payable on 
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the 10th day of September instant. As regarded the reconstruction of a 
bank, he further said that if any gentleman would come to them and 
make an offer for the purchase of the business and some of the branches, 
he was quite prepared to deal fairly and liberally with them. 

The proceedings then closed. 





MERCHANT BANKING COMPANY OF LONDON, LIMITED. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
7th September, at the London Tavern, for the purpose of declaring an 
interim dividend for the half-year ending the 30th of June last; Mr. 
Watson presided. 

The Chairman, in commencing the proceedings, stated that notwith- 
standing the trying times recently experienced, the transactions of the 
company had been conducted with entire facility, and without the slightest 
necessity of disturbing the securities they held. After making due allow- © 
ance for bad and doubtful debts, and the probable depreciation of securi- 
ties, the directors felt justified in declaring a dividend at the rate of 5 per 
cent. per annum. This was less than had been paid formerly, but the direc- 
tors had determined upon that rate. With reference to the effect of the past 
financial crisis, the call of the additional £15 upon the shares, on which 
£10 had already been paid, had been postponed during the period of com- 
mercial pressure, but the directors were now of opinion that the time had 
arrived when it was desirable for the interests of the company that the 
call should be made, and it was intended therefore to call up gradually 
the £15 upon the 5,000 shares last issued, £5 on the 1st of October, £5 on 
the 1st of January, and remaining £5 on the 1st of April. 

Mr. M’Master seconded the motion. 

A Shareholder, while expressing satisfaction with the dividend, thought 
it would be more satisfactory if a report and statement of accounts were 
presented at the half-yearly meeting. 

The Chairman said the directors had every inclination to comply with 
the suggestion, but they could not do so without altering the articles of 
association. The accounts had been carried on on the same principle as 
when the business belonged to H. & I. Johnson & Company. 

Another Shareholder considered it desirable with reference to what had 
recently occurred in reference to other companies, that shareholders should 
be informed as to the actual condition of affairs. 

The Chairman said there were great difficulties in the way of presenting 
half-yearly accounts, but the subject would be considered, and, if practi- 
cable, the wish expressed by the shareholders would be complied with. 

After some discussion, in the course of which it was stated by Mr. 
M’ Master and Mr. West that the capital and reserve fund remained intact, 
that the company had no money invested in railways or with railway con- 
tractors, and that from the beginning the bad debts had not exceeded 
£10,000 a year, if they had reached anything like that amount, 

The dividend was agreed to. 

The usual compliment to the directors terminated the proceedings. 





LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


Tue meeting of the shareholders in this bank was held on the 13th 
September, at the London Tavern; Mr. F, W. Russell, M.P., in the chair. 
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The notice calling the meeting having been read, the following report 
was presented :— 

S The directors have the pleasure of submitting to the shareholders the 
accompanying statement of accounts and balance-sheet for the six months 
ending 30th June last. On reference to the balance-sheet it will be seen 
that the net profits for the half-year, including the balance brought for- 
ward from last account, and after deducting all charges and ‘expenses, 
rebate of interest, and providing for bad and doubtful debts, amount to 
£20,527. 14s. 7d. The directors recommend that of this sum £15,000 be 
appropriated to the payment of an interim dividend of 15s. per share, 
being at the rate of 10 per cent. per annum, and that the balance, 
£5,527. 14s. 7d., be carried forward to profit and loss account of next half- 
year, subject to reduction by the payment of income-tax.” 


General Balance-sheet for half-year ending 30th June, 1866. 
CAPITAL AND LIABILITIES. 


Dr. 

To capital—Amount authorised, in 20,000 shares of £50 each, 

with power to increase, £1,000,000. Shares issied—20,000 

shares of £50 each, on which £15 per share has been paid up £300,000 0 0 
Received on account of fourth call, the first instalment of whic’ 

became due 28th June, the second on 26th July > aah 33,329 17 7 
Liabilities—Deposits and current accounts, £177,601. 10s. 8d. ; 

bills payable and other liabilities, £411,277. 15s. 7d.; notes 

issued at Lima, Mexico, and Bogota, £41,572. 9s. ...  ... 630,451 14 10 
Rebate of interest on bills current at 10 per cent. ...  ..0 ave 5,659 11 1 
pO a ee ee 21,000 0 O 
Balance of net profit as per annexed account ae oe 20,527 14 7 


= 





£1,010,968 18 1 


| 


PROPERTY AND ASSETS, 


Or. 

Cash at branches and at bankers geo ee tee wee oe 152,244 11 12 
Bullion on hand a= eh wh am we ale mee) aes 242 4 0 
Billsreceivable...  .s. se vee ees wee eee wes wee, Ss 884,917 18 4 
Balances due on current accounts, loans, &c. eco wee See «= 460,586 17 7 
Expenditure on bank premises, office furniture, &c. (after de- 

ducting 10 per cent. thishalf-year) ... ss. ss newt 6,027 11 3 
Preliminary expenses (balance) ... s+ see nee nee 7,000 0 0 


£1,010,968 18 i 
SS aT 
Profit and Loss Account for half-year ending 30th of June, 1866. 





General charges in London, and branches at Mexico, Lima, Callao 
and Bogota, including allowances for depreciation on bank 





, and directors’ feeS 14. see sue tee wee wes 15,419 10 9 

Rebate of interest on bills current, at 10 per cent. ...  ... ove 5,659 11 1 

Balance, being net profit carried to general balance-sheet ine 20,527 14 7 

£41,606 16 5 

Cr. ———— 
Balance of undivided profit to 31st December, 1865, £4,312.13s.9d. 

less directors’ fees and income-tax, £1,631. 8s.2d. ... .. £2,681 5 7 
Gross profit during the half-year ending 30th June, 1866, after 

making provision for bad and.doubtful debts... ... .. 38,925 10 10 

£41,606 16 5 
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The Chairman, in moving the adoption of the report and accounts, con- 
gratulated the shareholders upon the very satisfactory results of the half- 
year. When the times through which they had passed were taken into 
consideration, and the ruin and desolation caused by the panic was borne 
in mind, shareholders could not, he thought, feel otherwise than satisfied. 
They were able to pay a good dividend, which had been fairly earned, and 
which would take about £15,000 to pay; they were able to convey £10,000 
to the reserve ; and, besides that, they would carry forward £5,527, 4s. 7d. 
to new account. The board had determined to wipe off —re which 
was of an unsoundor doubtful character. The difficulties they had had to 
contend with had not arisen in London—here, indeed, the effect of the 
panic was severely felt by them, but their difficulties arose abroad, and the 
board had had to provide for two runs—one occasioned by the stoppage of 
another bank, which had the effect of shaking public confidence generally ; 
and the second by the announcement of the stoppage of the Bank of 
London, the public abroad confusing the Bank of London with the London 
Bank of Mexico. All difficulty had, however, been tided over and sur- 
mounted, and he thought the general effect of those two runs on the bank 
had been good, inasmuch as the public confidence in the bank after those 
trying ordeals remained unshaken, and must tend in future to the general 
welfare and prosperity of the bank. 

Mr. Hart, the deputy-chairman, briefly seconded the motion, which was 
put and carried without discussion. 

The dividend of 15s. per share was then declared. 

A Shareholder asked whether there was any intention on the part of the 
directors to make a call. 

The Chairman was happy to assure the shareholders generally that the 
board had no intention whatever of making a call. So far as he knew 
there was nothing to necessitate it, and he and his colleagues fully con- 
curred with the proprietors in thinking that a call was nearly always in- 
convenient, and at the present moment very injudicious. 

Mr. Heiron asked whether it would not be possible to reduce the nominal 
value of the shares. He at the same time paid a very high compliment 
to the chairman and the board for their excellent management during the 
past half-year, and for presenting such splendid results as no shareholder 
could have anticipated. 

The Chairman replied that it would be mere affectation for him not to 
own that the subject had more than once been brought under the con- 
sideration of the board. It was however a subject fraught with difficulty, 
as the mainspring of a bank was its credit, and anything which in any 
way was likely to affect that was naturally looked upon with great suspicion, 
and any course taken must be with the utmost caution. There was only 
one way of doing it, namely, by winding up the present bank and founding 
a new concern, a course which he thought {would be unwise, not to say 
dangerous. The matter should, however, receive the best consideration of 
the board. 

A Shareholder called attention to the reserve fund and expressed a wish 
that it should be invested in English securities, and attributed the fact of 
the low price at which the shares were quoted in the official list solely 
to the reserve fund being employed in the ordinary currents of business. 

Mr. Conybeare disagreed with the last speaker. He did not think that 
the price of the shares in the market would be a 6d. better if the whole of 
the £20,000 reserve fund was invested in British consols to-morrow. He 
also thought it would be very unwise to fetter the hands of the directors 
in the matter. 
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The Chairman assured the shareholders that the board did not consider - 
themselves fettered, and that they were always glad to hear any sugges- 
tions, which would meet with proper consideration ; and if they were not 
adopted, it would be for a good and sufficient reason. 


A vote of thanks to the chairman and board of directors terminated 
the meeting. 





ENGLISH AND SWEDISH BANK, LIMITED. 


TuE following report was presented at an extraordinary general meeting 
of shareholders, held on the 27th September :— 

“ The directors beg to submit to their fellow shareholders the annexed 
statement of accounts for the half-year ending 30th June last, which have 
been prepared with great care, fully examined, and duly vouched by the 
auditors. On reference to the balance-sheet, it will be found that the 
gross profits for this period, including a sum of £2,492. 4s. 10d. brought 
forward from the last account, amount to £26,171. 13s. 1d., which, after 
writing off ascertained bad debts, deduction of current expenses, and 
rebate of interest, leaves a net profit of £12,589. 18s. 7d. The amount 
of calls outstanding on the 30th June was £22,420. This has been re- 
duced by subsequent payments to £5,075, and the directors have the 
intention to forfeit all shares on which the call shall remain unpaid on 
the 30th September. The recent financial crisis in England, which also 
extended to Sweden, was naturally not without its influence on the 
business of the bank, and in consequence a portion of its funds is for 
the moment unavailable. The amount inoperative does not, however, 
exceed the sum of £140,000, against which the bank holds securities. 
The realisation of these securities must necessarily be a work of time, 
and until this has taken place, it is impossible to state with certainty 
what proportion of the above amount may be ultimately irrecoverable ; 
but the directors, after a most careful investigation of the several 
accounts, beg to express their opinion, supported by that of their general 
manager in Sweden, that under the most unfavourable eventualities at 
present to be apprehended, the utmost loss cannot exceed £100,000, while, 
on the other hand, the altered state of the money market will, in all 
probability, considerably diminish this estimate by enhancing the value 
of the securities in question. Meanwhile, the directors regret that under 
these circumstances, the payment on this occasion of an interim dividend 
cannot be made. It therefore becomes the duty of the directors to state 
what, in their judgment, is the best course to pursue; and they propose 
and recommend to reduce the working capital of the bank, by writing off 
£5 per share from the £25 now called up, thus reducing the paid-up capital 
from £25 to £20 per share. Fully believing that the depreciated quota- 
tions of the shares of the bank may in no small degree be attributed to 
the amount of uncalled liability, and being further convinced that the 
present paid-up capital is sufficient for the purposes of its business, the 
directors have now under consideration a proposal for reducing the 
nominal value of the shares, and so soon as they are satisfied as to the 
practicability and legality of the plan contemplated, a special meeting of 
the shareholders will be convened, and the matter submitted to them for 
their decision. The past half-year can only be regarded as of altogether an 
exceptional character, and while the directors cannot but express their 
regret that the accompanying returns are not as satisfactory as could be 
wished, they still have every confidence in the future success of the bank, 
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more particularly as the time appears to be now at hand when it may 
enjoy one great advantage contemplated at its formation, and hitherto 
almost entirely denied—viz., such a moderate value for money in England 
as would allow of deposits being received here for remunerative employ- 
ment in Sweden. The directors desire to bear testimony to the ability 
and judgment with which the business of the bank has been conducted 
by the branches in Sweden, which are in no way responsible for the _ 
unavailable advances alluded to at the beginning of this report, these 
advances having arisen from circumstances on this side not likely to recur. 
Two vacancies have occurred at the London board through the retirement 
of Messrs. S. H. Hinde and L. Brusewitz; one of these vacancies has 
been filled up by the election of Mr. Coleridge J. Kennard.” 


General Balance-sheet, 30th June. 


Dr. 

Subscribed capital, 19,519 shares of £50 each, £975,950 ; less 52 
shares forfeited, £2,600—£973,350. Capital paid up, 19,467 
shares at £25 each, £486,675; less calls in arrear, £5,075 ; 
ditto at 30th June (whieh have since been wimens £17,345— 


£22,420 eee «-- £464,255 0 O 
Received on forfeited shares... a «a es = 180 0 0 
Current, deposit and other accounts... ... see ase ewes 71,405 3 8 
Bills payable a a a a eC ae ee | 
Rebate of interest... o 4,843 8 4 


Profit and loss :—Balance from last account, 3ist December, 1865, 
£2,492. 4s. 10d.; profit for the half-year ending 30th June, 
1866 (subject to loss on ge accounts, per contra) 
£10, 097. 138. 9d. 00. vee co eee tee oo tee eee 12,589 18 7 





£793,466 18 8 


—— 
iS emanadiatiaatarmemnmemmzenaeaed’ 


Cr. 
Cash in hand and at call ... «0 —oen nee wee tees 31,860 16 2 
Bills discounted, loans, &c. Ome ae ae ae a !hllh 
Tnoperative accounts . oo |©6. BATIBO CC 
Bank premises, furniture, and other er property i in London, “Stock- 
holm, and Gothenburg, at cost .. — we 17,317 17 7 





£793,466 18 8 








Profit and Loss Account from 1st January to 80th June. 
Current expenses, including rent, = and directors’ re- 


muneration, &. 1... see eee im we ee coe £7,118 14 11 
a ee 4,843 8 4 
ema eam a a 1,619 li 3 


Balance carried down a a ee ee ee 10,097 13 9 





£23,679 8 3 





—_——_—_—____. 


Gross profit, including rebate from last account... oo £23,679 8 3 





£23,679 8 3 





Balance carried to balance-sheet ... 0. see eee wee ewe £12,589 18 7 





£12,589 18 7 
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Balance brought down (subject to loss on inoperative accounts) £10,097 13 9 
Balance of profit from last account =... see wee tet 2,492 410 





£12,589 18 7 
[We shall give a report of the meeting in our next number. ] 





BANK OF MADRAS. 


Tue following is the annual report :—* The directors have the pleasure to 
submit to the shareholders a statement of the affairs of the bank for the 
year ended 30th June, 1866. The net results of the past year’s work have 
enabled the directors to declare a dividend at the rate of 13 per cent. per 
annum, for the half-year ended 31st December, 1865, and a dividend of 
10 per cent. per annum for the past half-year. The comparatively low 
rate of the dividend last declared has been owing, in a great measure, to 
the complete stagnation of business which has prevailed during the past 
two months, combined with the temporary relinquishment of dealings with 
Bombay—usually a source of considerable profit—and to the necessity 
which existed of making provision, from the profits of the half-year, for 
losses incurred on certain of the branch transactions with that city. These 
losses had their origin in the year previous to that under review; but at 
the date of the last report, a fair prospect was entertained of their ultimate 
recovery. The disastrous commercial crisis which has overtaken Bombay 
has, however, rendered any expectation of recovery hopeless, and the 
directors have accordingly written off the whole amount. With the ex- 
ception of certain unsecured acceptances of the Agra Bank, on which a 
possible loss may arise, the directors are happy to be able to state that no 
bad debts have been incurred during the past year, either at head office 
or branches. A balance of rs. 12,146 5 10 has been carried forward to the 
credit of profit and loss for next half-year, and the reserve fund now 
amounts to rs. 5,62,500; being an exact sum of 10 per cent. on the sub- 
scribed capital of the bank. Since the date of the last report, a branch 
of the bank has been opened at Bellary ; and the directors contemplate the 
establishment of a branch at Ootacamund, as soon as suitable premises can 
be secured. The operations of the branches during the past year have 
been, on the whole, very satisfactory, and notwithstanding the diminution 
of profits, caused by the entire suspension of exchange transactions with 
Bombay, since May last, the aggregate earnings of the branches for the 
last six months have been in excess of those of the previous half-year. 
The directors have to inform the shareholders that they have consented to 
enter into a new agreement with Government on the following terms and 
conditions, to take effect as soon as a formal deed can be prepared, and to 
remain in force for seven years from 1st March, 1867. I. That the agency 
of the Bank of Madras for the issue of the Government paper currency 
under the existing agreement shall cease. II. That the annual sum of 
rupees 48,750 (being 3 per cent. on rupees 65,00,000) shall be paid to the 
Bank of Madras, until the 1st of March, 1867, as compensation for the 
loss of such agency. III. That the bank shall act as bankers to the 
Government at Madras, on the understanding that an average annual 
balance shall be kept of twenty-five lakhs of rupees, which shall be shown 
in the bank accounts as Government balance; and if the Government 
balance should at any time fall below twenty lakhs, interest will be paid 
on the difference between the amount of the actual balance and the sum of 
twenty lakhs; the interest being calculated at the lowest rate of interest 
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paid by the public on loans during the month. The Government cash 
balance will be understood to include small silver and copper coin, but 
not any separate accounts of public officers, apart from the account of the 
Government. IV. That the bank shall act in the same capacity, at places 
in the Madras Presidency, where branch banks have been, or may here- 
after be established by it with the sanction of the Government, and the 
bank will be at liberty to employ, for its own benefit, the Government 
balances deposited at the branch banks, on the understanding that they - 
are shown in the bank’s accounts as Government balance, and that the 
bank will, at-all times, be ready to meet the drafts of the Government. 
V. That the bank shall not draw or purchase, at its own risk, bills of ex- 
change or letters of credit payable out of India. VI. That the present 

ayment of rupees 12,000 per annum for establishment, shall be continued 
Paha the term of the new agreement. VII. That the bank shall under- 
take the duties connected with the management of the registered public 
debt at Madras, now performed under the superintendence of the Account- 
ant-General, including the payment of interest, and shall be responsible 
for any losses which may occur in reference to such management, in con- 
sideration of which the bank will be paid rupees 4,000 per crore of rupees 
of that portion of the debt, the interest of which is paid in the Madras 
Presidency. The directors have lately had under their consideration the 
expediency of increasing the bank’s capital, to meet the growing require- 
ments of the trade of this presidency, and to enable them to establish 
additional branches. They have accordingly resolved to apply to Govern- 
ment for power to increase the capital to rupees 120,00,000, and a Bill 
with this object is now before the Legislative Council, embodying also 
proposals for certain alterations and modifications of the bank’s charter 
which appear to the directors to be desirable.” 


Statement of the Affairs on the 30th June, 1866. 








LIABILITIES. RS. A. P. 
Proprietors’ capital ...  ... see see tee nee eee eee 56,25,000 0 O 
Public deposits Se nee. AA Ge eee nee ode et OE. OB 
Other deposits at head office and branches ... ... 0 4. =... 46,53,500 12 10 
Cash credits undrawn a ee ae eee ll 
Bank notes outstanding ... 64. see see nee tee 4,405 0 0 
Bank post bills ih, se see see eee see) ces, 
ee eee ee ee ee eee 
Profit for half-year ending 30th June, 1866... ...  ...  ... 2,58,820 11 10 
Rupees... ...  «46156,72,815 4 4 
————— 
ASSETS, RS, A. P. 
Government securities ... 04. sss nee vee eee eee :10,21,543 8 O 
Loans on Government securities at head office and branches ... 28,52,639 10 0 
Accounts of credit on Gas ts cee ae 
Mercantile bills discounted... ... 61. see ene wwe wee :14,85,498 0 2 
Dead stock a ee ee en ee ee ee ee ll 
Pg eee © Ym) me | | 
Due by other banks ... §... seo = seo. nen wes tees |S 8, 99,647 18 9 
Government reserve—cash ws eee). 24,17,696 9 6 
Securities eco ose, cee eee 94,17,696 9 C 








Bank’s reserve—silver and notes at head office 39,79,553 15. 5 : 
Silver and notes at branches... 23,08,122 9 4 62,87,676 8 9 
Rupees ... 156,72,815 4 4 


—__ ______.i. 
(anne ene 
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LAND MORTGAGE BANK OF VICTORIA, LIMITED. 


Tue fourth half-yearly meeting of this company was held at the Mechanics’ 
ee Melbourne, on Tuesday, the 24th July ; Mr. C. J. Jenner in the 
chair. 

The following report and balance-sheet were adopted :— 

“ The directors, in submitting the accompanying statement of accounts 
for the half-year ending 30th June last, have to congratulate the share- 
holders on the satisfactory progress that has been made, and are glad to 
report a gradual increase of safe and profitable business. The balance 
available, after paying interest to depositors and all expenses of manage- 
ment, amounts to £1,338. 11s. 2d., out of which the directors recommend 
a dividend for the past half-year at the rate of 10 per cent. per annum ; 
that £106. 18s. 10d. be written off the account for furniture, dc., and 10 
per cent. off the preliminary expenses; carrying forward a balance of 
£657. 4s, 8d. to the next account. The deposits and interest amount to 
£42,926. 5s. 3d., being an increase on the preceding half-year of nearly 
30 per cent. The amount of loans and interest due thereonis £46,024. 7s. 4d. 
All loans are made on first mortgages of freehold property only, and for 
short periods. The directors have much pleasure in stating that no losses 
have been made, and that the value of property continues to be steadily 
maintained. At the meeting in February last an issue of shares was 
authorised, making up the number to 5,000, representing a subscribed 
capital of £50,000. These shares were readily taken up, leaving a con- 
siderable demand unsupplied. The directors now recommend that leave 
be given to issue an additional number, not exceeding 5,000 shares, repre- 
senting a total subscribed capital of £100,000; these shares to be issued 
as the directors shall determine. The increase of deposits renders this 
necessary, as by the deed of association it is provided that ‘ in addition to 
the mortgages on which deposits are lent, they shall be further secured by 
an equal amount of subscribed and paid-up capital,’ thus affording to the 
public the most undoubted security. The agency department continues 
satisfactory, and promises to be a source of profit, free from all risk. The 
proposed extension to London still occupies the attention of the board, and 
will be carried out as soon as it is considered prudent to do so.” 


Balance-sheet for the half-year ending 30th June, 1866. 





Dr. 
Subscribed capital ... 1... sss see nee ee wee ote |= £50,000 0 O 
Deposits and interest... ... ... soe 000 one weet 42,926 5 3 
Dividends unclaimed ... 4.0 = seu ove nee teen 164 16 4 
Balance—profit de a. ae ae |e ee 1,338 11 2 
£94,429 12 9 

Cr. 
Uncalled capital re ee a ee on me 
Loans and interest ... so coc ccc ceo cco ce ene 46,024 7 4 
Preliminary expenses... ss. see eee nee ee tte te 774 7 8 
Furniture, safes, books, &c.... ss. see nee nee weet 506 18 10 


Cash in National Bank and office ao ee eee” ae 7,123 18 11 





£94,429 12 9 
Se 
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PROFIT AND LOSS. 


Dr. 
Deposit interest... ove 1,167 12 8 
Current charges, ‘including n rent, ‘salaries advertising, and office 
expenses eae ons 801.2 3 


Balance—profit as above “e ee ae a ee eee 1,388 11 2 








Cr. 
Interest and commission ... 


ee ei ORR 
Balance from 31st December aa ae ae 











YORKSHIRE BANKING COMPANY. 


Art the forty-sixth half-yearly meeting of the sharcholders of this company 
held at Leeds, on Wednesday, the Ist ; day of August, 1866, James Audus, 
Esq., in the chair, the following report of the directors was read by Mr. 
Scott, the general manager, and unanimously adopted :— 

“The directors have great satisfaction in reporting on the continuance 
of the bank’s prosperity. The profits for the half-year ending the 30th 
June last amount to £32,420. 4s. 4d., the highest the bank has realised, 
chiefl y owing. to the extraordinary value of 1 money during the past six 
mont This result has been attained without departing | from the prac- 
tice of not re-discounting or parting with bills until they arrive at maturity. 
The directors propose to appropriate the profits as under, viz. :— 


In payment of the usual dividend of one —_— per share (free of 
income-tax) . “aon COC RE Ss 


In addition to the fund for increase of capital “a - 8,000 0 0 
Carrying the residue to the credit of the bad and d doubtful debt 
fond 425 see we * eee ee ove 3,420 4 4 


“With the sum now proposed to be placed to the fund for the increase of 
capital, £13,000 will have been set aside out of profits during the past year. 
The following is the statement of liabilities and assets as certified by the 
auditor, Mr. H. W. Blackburn, public accountant :— 


LIABILITIES, 


Shareholders for capital stock ... 


a ae ee rere | ee 
Fund for inerease of capital 4... 6s. see nee new 5,000 0 0 
Premium on 115 unallotted shares... ou, ee ween 2,133 5 0 
Unpaid dividends ae aah hime: ed) Sap ain 819 16 0 
Deposits and credit bal: ances... .. 1,269,626 0 7 
Interest on deposit receipts and rebate of discount | on bills |... 13,841 5 11 
Notes in circulation .. ae ine ae ae na 108,030 0 0 
Bad and doubtful debt fund i 1,916 8 4 
Reserved surplus fund... ‘ 50,000 0 0 
Profit and loss account... om . . 32,420 4 4 








£1,693,287 0 2 
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ASSETS. 


Bills, securities and cash in hand ten ant lls we ee I OES 
Amount invested in Consols 4. sue nue teen 100,000 0 0 
Amount advanced on current accounts and in bankers’ hands... 1,059,980 12 4 
Freehold property and furnishings 14. sse see ee oe 24,720 12 10 
Stampsonhand 4. see nee tee teeter tt 574 15 6 





£1,693,287 0 2 





In further augmentation of the fund for increase of capital, your 
directors recommend that the amount realised from the premium and 
dividend on the sale of the 115 shares arising from the accumulated frac- 
tions of shares allotted, say £2,133. 5s., be placed to the credit of that 
fund, The continued prosperity of the bank has enabled the directors to 

out an intimation given some time since, of presenting to all the 
officers of the bank a bonus of 10 per cent. on their salaries.’’ 





ROYAL BANK OF INDIA. 


Aw adjourned general meeting of the shareholders in this bank was held 
in its offices, Meadow Street, Bombay, on August 13th, for the purpose of 
substituting for clause 99 of the articles of association, a provision 
whereby the shares of the company, and all interest and dividend that may 
arise on them, shall always be subject to a lien in favour of the company, 
in respect of any moneys due to the said company from shareholders on 
account of money due on calls, or otherwise due as a debt to the company ; 
and that the company shall be entitled to have such lien made available 
by sale of the said shares as a first charge thereon. There was other 
business also before the meeting. 

Mr. J. E. Grimm presided. 

Mr. Jas. Hossack, the general manager of the company, read the notice 
convening the meeting. 

Tn accordance with a wish expressed at the meeting held on the 25th 
June, the accounts (adopted at such meeting) were now laid before the 
shareholders in an Passe, 3° form. 

The Chairman said that the shareholders would allow him to say a few 
words, and to express the heavy loss which the bank had sustained since 
the last meeting, on the resignation of Mr. Stearns, who had resigned in 
consequence of the very heavy losses his firm had met with here and in 
England. Although Mr. Stearns’ losses were sosevere, he did not owe one 
pie to the Royal Bank of India. There were only Mr. Dinshaw Manockjee 
and himself (Mr. Grimm) now on the board of directors, and he (Mr. 
Grimm) had been asked to act as chairman until three other directors 
were appointed ; but they intended to propose gentlemen with whom they 
hoped the shareholders would be satisfied to fill the vacancies. With 
regard to the alteration in the articles of association which was proposed, 
Mr. Crawford would take the liberty of explaining that to the shareholders, 
and he would tell them what benefit would arise therefrom. At the last 
meeting the accounts up to the 30th December were submitted, but the 
shareholders requested the directors to render them a balance-sheet in 
accordance with the form of the deed ; that request had been now fulfilled, 
and, as he hoped, entirely to the approval of the shareholders. With regard 
to the accounts themselves and the report, they had already been discussed, 
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and the directors hoped that no further information was needed on the 
point on the present occasion; but if anything further was required in 
the way of information, the directors were quite ready to give it. 

Mr. Crawford said the chairman had asked him to explain to them what 
the nature of the proposed alteration was, and he could do so in a very few 
words and without unnecessary verbiage. The articles of association stated 
at first that the company itself had a lien upon the shares of the bank only 
for calls due on shares ; but the effect of the proposed alteration would be 
to give the bank a lien on its shares for debts of all kinds that were due 
to it. The effect of that was very clear, and the omission to make such a 
provision was an oversight. 

At the request of a Parsee shareholder the list of native shareholders 
was produced. 

Mr. Lalshunker Bhowbhoy proposed, and Mr. Dulsookram Hurgovindass 
seconded, a resolution carrying the proposed alteration into effect. The 
motion was unanimously agreed to. 

The Chairman said the directors would propose the names of two 
Europeans as directors, and asked the shareholders to propose a native to 
fill the third vacancy, as the directors wished to have another native to act 
with them. In reference to the winding-up of the company, he might say 
that they would try to do their best to get in the assets and discharge the 
liabilities of the bank. It was proposed to wind it up as at present con- 
stituted, and form a new limited liability company under the Indian 
Companies Act that daysix months. The directors, therefore, intended to 
go on with the winding-up, and not to enter into any new business, except 
such as they were compelled to enter into. At the end of the six months 
a general meeting might be called, and then, whoever wished not to have 
shares in the new bank would get his money from the present bank, but 
those who were disposed to take shares in it, could convert the cash they 
would receive from the present bank into such shares. He proposed that 
the bank be wound-up and constituted afresh, under the Indian Companies 
Act. 

Mr. Dinshaw Manockjee seconded the motion. 

Mr. Crawford reminded the shareholders that the question now before 
them was rather fully discussed upon the last occasion, when the meeting, 
in answer to the request of the directors that they would give some ex- 
pression of opinion, came to the decision contained in the motion now 
before them, although at that time (the last meeting) they could not pass 
a resolution on the subject. But he had no doubt the shareholders had 
not changed their minds on the subject; and the adoption of this resolu- 
tion was only putting into force the expression of opinion called for by the 
directors at the last meeting and given. 

The proposition was then unanimously agreed to. 

A Parsee Shareholder wished to know whether the expenses of the bank 
had been reduced. : 

The Manager said they had been reduced. 

Mr. Crawford said the expenses must be reduced considerably, but if the 
bank was to be started again it would be ridiculous to discharge all the 
officers. It seemed to him it would be a very foolish policy to get rid of 
the whole of the establishment, or anything like it, even if there was not 
enough work at present for all the officers. 

In reply to a question, the manager said the expenses could be reduced 
considerably at once. 

Another Shareholder—The Bank of Bombay have reduced their staff. 

The Manager intimated that six months’ notice had been given to the 
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officers of the Royal Bank of India in case another bank was not formed. 
In answer to another question, he said it was impossible to say, without 
looking into the accounts, how much of the money owing to the company 
had been got in as yet, but a great deal had been realised. 

A Parsee Shareholder—We don’t want the exact amount, but about how 
much. 

The Manager replied that he should think about Rs. 20,00,000 of the 
money owing to the bank had been got in. 

On the motion of the chairman it was resolved, that Mr. J. W. Wright, 
Mr. Chas. Macdonald, and Mr. Dulsookram Hurgovindass, be appointed 
directors. 

A vote of thanks to the chairman having been passed, the meeting 
separated. 





THE AGRA AND MASTERMAN’S BANK, AND THE BANK OF 
HONG KONG AND SHANGHAI. 


On the 18th September, a summons, involving large monetary transactions 
between these two concerns, was heard at the chambers of Vice-Chancellor 
Stuart, Old Buildings, Lincoln’s Inn, before Mr, Peake, the chief clerk at- 
tached to his honour’s court. 

Mr. Peachey, solicitor (Oliverson, Peachey, and Co.), said that he ap- 
peared on behalf of the Hong Kong and Shanghai Banking Company, who 
claimed to prove, as creditors to the Agra and Masterman’s Bank, now in 
process of liquidation, the amount of £133,000. Upon this a dividend of 
5s. in the pound had been declared, which would realise £33,000. Mr. 
Cannan, the official liquidator, however, who held £25,000 worth of dis- 
honoured paper of the Hong Kong Bank, declined to pay the dividends 
unless he was allowed to deduct the claim from them, after which he ex- 
pressed his willingness to hand over the balance of £8,000. The object 
in view in taking out the present summons was to compel the official liqui- 
dator to pay the dividends in full, and allow the set-off on the £133,000 in 
which the Agra was indebted to the Hong Kong, and then calculate the 
dividends on the remaining balance. 

The Chief Clerk—Then you wish to stand as creditors of the Agra and 
Masterman’s to the amount of £108,000 ? 

Mr. Peachey said that such was the case ; and if the bills were not al- 
lowed to stand as a set-off, the official liquidator had his own remedy, and 
could sue on the bills, which consisted of five, each for £5,000. He pro- 
duced and read the affidavit of William Herbert Ledger, the agent of the 
Hong Kong Banking Company in this country. It was filed on the 17th 
of September, and stated that on the 23rd of July an advertisement ap- 

ed inviting all persons having claims on the Agra and Masterman’s 
ank to send them in to Mr. H. H. Cannan. By the mail which arrived 
in this country on the 27th of August last advices were received stating 
that five drafts for £5,000 each, drawn by the Shanghai branch on the 
London and County Bank, had been sold to the Shanghai branch of the 
Agra and Masterman’s Bank, and would arrive in due course for presenta- 
tion. 

Mr. Upton, solicitor (Upton, Johnson, and Upton), for the official 
— said that the sale took place after the stoppage of the bank in 
London. 

Mr. Peachey said that as the Agra Bank were such large debtors to his 
clients, he thought it only right and proper that he should preserve his 











1234 Agra and Masterman’s Bank. 


right of set-off, as it related to the five drafts ; and with that view he had 
caused express notice to be served on the official liquidator, at the same 
time suggesting that the case was eminently one for friendly adjustment. It 
appeared, however, the official liquidators had a practice of discounting 
these bills with third parties, who thus became bond fide holders for value, 
and destroyed any right of set-off which might exist. 

The Chief Clerk—It comes to this, then. You owe them £25,000, and | 
they owe you £133,000. The view you take of the matter, on the first 
blush, certainly seems the common-sense one, 

Mr. Peachey went on to remark that the official liquidators seemed to 
think it was their duty to deprive certain creditors of their specific rights 
for the benefit of the general mass. The answer of Mr. Cannan was de- 
serving of notice. After stating the facts of the case, he went on to 
declare that he was not the holder of the drafts, having got them dis- 
counted on the previous morning; but that even were it otherwise, he 
should not have allowed the set-off without taking further advice in the 
matter. That gentleman added, “ As I am still liable on the drafts, I shall 
retain the dividend which will be declared on your claim of £133,000, and 
forward you a cheque for the balance, viz., £8,000.’ Now, he would re- 
mind the chief clerk that in the case of the Commercial Banking Corpo- 


" ration of India ex parte Smith, Fleming, and Co., the Lords Justices of 


Appeal held that the official liquidator had no power to endorse securities 
away which came into his hands by virtue of his office. 

The Chief Clerk expressed an opinion to the effect that Mr. Peachey had 
misconstrued the judgment. 

Mr. Peachey still maintained that the official liquidator had no right so 
to endorse away a bill or other security as to deprive a genuine creditor 
of his primary right. 

The Chief Clerk—The Companies Act gives him power, subject to the 
“leave of the court.” 

Mr. Peachey meant that. In the present instance, however, it turned 
out that Mr. Cannan never had discounted the bills at all, and that all 
his letters on the subject were a mere ruse. 

The Chief Clerk—Your point is that you desire the £25,000 to be 
deducted from your register and proof, and not from your dividend; and 
the fact of its having been declared only on Monday, at the rate of 5s. in 
See makes it urgent vacation business. 

r. Peachey said that perhaps it was right to add, that the London and 
County Bank returned the drafts unaccepted; and these, it had been 
announced by Mr. Cannan, would be handed to the Hong Kong Bank, 
in part payment of the dividend on their claim. This circular again 
showed that the story about the discounting of the bond fide third holder 
was nothing better than a pretence or deception, the bills being in his 
possession all the while. His clients did not for one moment intend to 
dispute their liability for £25,000, but they claimed to set it off by ean- 
celling the amount of the dishonoured paper which they held of Agra and 
Masterman’s Bank. 

The Chief Clerk—Mr. Cannan’s contention is that there is no set-off 
between you. Is this a voluntary winding-up? 

Mr. Peachey replied in the affirmative. The order for winding-up 
was dated on the 23rd of June, and the bills were dated the 5th of July. 
Tt was an indisputable fact that the managers of both these branch banks 
at Hong Kong had large transactions, otherwise it would have been 
impossible for the Hong Kong Bank to have held so much of the Agra 
Bank paper. The fact was that tho latter was desirous of remitting 
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some £25,000 to England and bought the paper of the Hong Kong Bank, 
there not at that time being the slightest idea of the difficulties of 
Agra and Masterman’s. Had his clients been sued on the drafts, un- 
questionably they must have paid them but for the set-off, which would 
have been allowed at common law, and which must be recognised by 
equity. 

‘The Chief Clerk—Is not your contention, that if the official liquidator 
takes the documents he takes them subject to their equities ? 

Mr. Peachey—Most assuredly. Let them pay to his clients the 
dividend in full. ; and the question of set-off might be left an open one 
for the present. 

Mr. Upton, for the official liquidator, read the affidavit of Mr, H. H. 
Cannan, which set forth that the manager of the Hong Kong branch of 
the Hong Kong Company’s Bank was well aware, on the morning of the 
negotiation of the paper in question, that the Agra and Masiterman’s 
Bank had stopped payment, he having received special information, by 
an anticipatory steamer, in time to obtain the £25,000 in silver from the 
Agra and Masterman’s Bank. 

The Chief Clerk pointed out that this was hardly evidence. Mr. 
Cannan might believe it, but he must produce some other independent 
authority for it. “ 

Mr. Upton would file the letter from India, in which it was stated as 
an exhibit. The official liquidator also affirmed his belief that the 
conduct of the manager of the Hong Kong Bank was the result of an 
endeavour to gain priority beyond the other creditors. 

Mr. Peachey remarked that such was the effect of every set-off. People 
got paid with their own paper. 

The Chief Clerk—But the transaction took place after the bank had 


— 
r. Peachey—If it had taken place in London, it would not necessarily 
have been void, whereas it occurred in India. 

The Chief Clerk—Suppose you had sold certain paper, and received 
money’s worth, is that not an account to be settled abroad by the parties 
there themselves, unless you were to show that the Agra Bank branches 
were being wound-up here ? 

Mr. Upton believed that such was the case, and that they were being 
wound-up by order of the court here. He was not, however, sure, 

The Chief Clerk said—The correspondents of each party in India 
must have money, and they might assume that they must be wound-up 
there, on the ground that an act of bankruptcy was committed on the 7th 
of June. They will say to you, knowing we must be included in the 
stoppage of the principal bank, “ Come and sell us paper,” taking a large 
sum of money. That was a fraud as between the creditors and ourselves, 
pee - ae is so until the account between us and the creditors is 
settled. 

Mr. Upton said he must ask for an adjournment of the matter. The 
case was a new one to him. 

Mr. Peachey—lIt is serious for us. The official liquidator has £33,000 
of ours in his pocket. 

The Chief Clerk—If I do not make an order I shall direct that the 
money be put aside until the point is decided by Vice-Chancellor Wood. 
In the meantime I shall express no opinion on the case. 

Poa some further discussion the matter was adjourned until a future 

y- 
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THE BRITISH AND CALIFORNIAN BANKING COMPANY, 
LIMITED. 


An extraordinary general meeting of the shareholders of this bank was 
held at the London Tavern, on the 24th September, for the purpose of 
considering a proposal to be made by the directors for the voluntary 
winding-up of the company. The chair was taken by Mr. W. Nicol; and ~ 
there was a rather large attendance of proprietors upon the occasion. 

The statement of accounts and the address of the directors, which had 
previously been forwarded to each shareholder, were taken as read. 

The Chairman then said—When we last met in this room I had to 
inform you that the bank was going on slowly but steadily, and that we 
were earning a fair dividend out of a moderate business. We had 
afterwards, in spite of the actual opposition which we encountered, con- 
tinued to improve rather than recede, until that panic took place in the 
money market with which you must all be acquainted. We were then 
compelled to require our manager in California to make immediate and 
large remittances. That had, of course, to be done somewhat suddenly, 
but to the credit of the manager I have to inform you that no one could 
act more promptly than he did, and that before many days after he 
received the intelligence of the stoppage of Overend and Co., and—-what 
was, perhaps, still more important to us—the stoppage of the Agra and 
Masterman’s Bank, he began to make remittances, and we were 
enabled, with very little assistance from our bankers, to meet our engage- 
ments as they became due. (Hear, hear.) I have also to state that our 
bankers showed every confidence in us, and that we had not the slightest 
difficulty in obtaining the means of meeting all our demands. (Hear, hear.) 
I am glad to be able further to tell you that we have now funds in our 
wp which will enable us to pay off every claim upon the bank. 

he only black spot in our career has been the excessive depreciation of 
our shares in the stock-market of this country. That circumstance 
affected us less, perhaps, than some other establishments, but it affected us 
to some extent, because, in proposing to open branches in New York and 
other places, we were always met by the discredit thrown upon the company 
by. the great depreciation in our shares. I stated at our last meeting, and I 
now repeat, that there never existed the slightest ground for that depre- 
ciation; but we were, nevertheless, unable to prevent it. When the 

anic arose in this country we had, of course, to reduce our balances in 

alifornia. We had nearly £200,000 temporarily invested there at the time ; 
but we had no money locked up for any lengthened period ; and I hope that 
by the close of this year, or very early next year, we shall have all the 
balances remitted to us from the other side of the Atlantic. (Hear, hear.) 
We had no difficulty in obtaining remittances ; but we had to face a great 
depreciation of our shares in the money market of this country, and under 
these circumstances we found that we could not make a call on our share- 
holders. We thought that it would be little less than insanity to do so with 
our: shares quoted in the money market at less than one-half of the sum 
paid upon them, We could not suppose that while they were so depreciated 
our shareholders would be prepared to subscribe over again nearly as large 
asum as that which was originally paid, for that was the amount which we 
believed would be required for the effectual carrying on of our business. 
But we were at the same time able to meet all our demands, and we 
thought that was a more favourable time than we were likely to meet 
again for winding-up the bank. (Hear, hear.) We have, therefore, called 
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you together to-day in order that you may adopt resolutions for the volun- 
tary winding-up of the company, and the appointment of a liquidator or of 
liquidators who may carry out that proposal. You have already been sup- 
plied with the accounts up to the Ist of July, and there has been no 
material alteration in them since that period. Our balances in California 
are at present equal to the whole amount of our paid-up capital ; and as 
our investments there are generally for very short periods—three months 
being about the longest—I hope that one-half at least of your capital will 
be returned to you in December, or at all events early in January next. 
(Hear.) I shall now be ready to afford any further information in my 
power to any shareholder who may require it. 

A Shareholder asked what the directors believed would be the ultimate 
loss of capital to the shareholders. 

The Chairman said that after making allowance for bad debts and for 
all claims against the company, the directors calculated that the sum they 
would loose could not be more than £16,780, or about 15s. or 16s. per 
share. (Hear, hear.) Ue believed that sum would cover all their losses, 
and he should be exceedingly disappointed if they lost more. In that calcu- 
lation £5,000 were allowed for bad debts ; but he hoped that was a larger 
amount than would be required under that head. 

A Shareholder wished to know when they might expect to receive the 
whole of the money that was to be returned to them. 

The Chairman said he expected they would receive it within a period of 
less than six months. 

A Shareholder asked whether the directors had endeavoured to obtain 
anything for the goodwill of the business either in California or in this 
country. 

The Chairman replied that before the business could be wound-up the 
goodwill of it in California would be valueless ; and with respect to the 
disposal of the goodwill in this country, he had to state that the directors 
ahentieal into negotiations upon that subject with other establishments 
in this country, but that no proposal had been made to them which they 
thought it desirable to accept. They found that if they were to enter 
into arrangements-with any other company it would be absolutely neces- 
sary that they should make an additional call on the shareholders, and 
they did not consider it advisable to adopt such a course while the shares 
stood at so low an amount in the money market. 

A Shareholder asked what was the sum which the directors expected 
to obtain for their premises in California and in Lombard Street. 

The Chairman said that sum was estimated at £6,000, and that amount 
was set down as against preliminary expenses. 

The following resolution was then proposed by the Chairman, and 
having been seconded by Sir H. Young, was unanimously adopted by the 
meeting :— That considering the position and prospects of the British 
and Californian Banking Company, Limited, it is the opinion of this 
meeting that the said bank should be wound-up, and that it be wound-up 
accordingly.” 

A resolution was next carried unanimously to the effect that Colonel 
Holland, Mr. Owen Lewis, and Mr. Samuel Magnus should be appointed 
as liquidators for the voluntary winding-up of the company, and that their 
remuneration should be fixed at not more than £1,000. 

The Chairman stated that another meeting of the shareholders must be 
held for the purpose of confirming these resolutions; and the directors 
proposed that that second meeting should take place at the office of the 
bank, 72, Lombard Street, ov the 10th of October. 
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Mr. Huggins moved a vote of thanks to the chairman and the directors 
for the very candid and honourable manner in which they had dealt with 
the shareholders ; and this resolution, having been seconded, was unani- 
mously adopted. 

The Chairman briefly acknowledged the compliment, and the proceed- 
ings then terminated, 


& 
> 





Communications. 


To the Editor of the “ Bankers’ Magazine.” 


ENGLISH AND SCOTTISH BANKING. 


Srr,—In a recent number, under the head of “ English and Scottish 
Banking,’’ there appeared a long letter, in which the writer quoted as a 
truism that “a small capital and large deposits form the elements of suc- 
cessful banking,”’ and that most of the Scotch banks have acted on this 
principle. I do not remember having met with this quotation, and I 
certainly cannot set it down so positively as a “truism.” Iam very much 
mistaken if bankers would call this sound banking—working upon large 
sums of borrowed money at call, with a small paid-up capital, probably 
quite inadequate for its functions and sure to be squeezed, if not crushed 
to atoms, in times of panic and distrust. I hold the principle to be unsound, 
and that the success which all desire in a bank cannot be confidently looked 
for where it is in practice. 

It is said, and I believe with much truth, that many of the new or 
* limited ” banks, in order to get business, forego sources of fair legitimate 
profit, take too freely to advances of the “lock-up” character, in order 
to secure high rates and to be able to meet the depositor, who very often 
obtains a higher rate of interest in “limited liability’? concerns than 
they are able to pay their shareholders ; indeed, now and then, you may 
meet with a new bank of this class competing unduly for the money of 
the people, and yet unable to declare any dividend at all to the share- 
holders—to the actual men who own the bank, and are liable to the 
depositors to the full extent of the subscribed capital. Is this sound 
banking? Some depositors are so stupid that they will entrust the 
savings of their lives to such institutions, because they are promised 10s. 
or £1 per cent. per annum beyond the market price of deposits. They 
overlook the inestimable value of security, capital, and good manage- 
ment. 

With regard to the statement that the Scotch banks are working upon 
small capitals, it is simply a mistake to say so. The British Linen Com- 
pany, Commercial Bank of Scotland, National Bank of Scotland, Royal 
Bank of Scotland, &c., have large paid-up capitals, larger in the aggregate 
than an equal numberof English banks. Eight Scotch banks, taken from 
your magazine, have more than as many millions sterling paid-up. Where 
are the eight English banks that can show a higher sum ? 

The grand elements of success in a bank are a good paid-up capital, 
large available reserves, so as to be able to meet the crisis when it comes, and 
though last, not least, good and efficient management. But save us from 
small banks, with small paid-up capitals, working upon borrowed money 
at high rates of interest. 

pa 7 











Communications. 1239 


HOW TO PREVENT HOARDING. 


Manchester, 24th Septr., 1866. 

S1z,—During the late panic many complaints were made about the 
hoarding of notes and coin by the public. 

In particular, it was asserted that a sum varying from three to four 
millions is always retained by the community in the north of England. 

It occurs to me that a large proportion of the circulating medium in the 
northern provinces can readily be dispensed with if the banks would give 
up their plan of charging commission. 

You are doubtless aware that it is customary for provincial banks to 
charge 3 or } per cent., according as the account is large or small, on the 
gross amount of cheques drawn by their customers. This charge makes 
people avoid paying more than they can help into their bank account, and 
they prefer paying to one another all the cash they happen to receive 
in payment of their debts. In this way large sums are locked up from 
pay-day to pay-day. 

I believe it is not the custom in London to charge a commission, neither 
do the Scotch banks do so. In Scotland, however, the banks have the 
profit on their own notes, and it is scarcely fair to put them in comparison 
with English banks, where, practically speaking, the Bank of England has 
a monopoly of issue. 

It would not do for those commission-charging banks to manage 
accounts without remuneration, but I think they might easily ascertain 
what reduction in the rate of interest they allow on current accounts 
would compensate for the loss of their commission. Some banks require 
their customers to keep a fixed minimum at their credit with the bank, 
but a reduction of interest and no restriction of this kind would probably 
find most favour amongst merchants, and pay the banker equally well. 

If this commission were abandoned, merchants would pour their daily 
collections into the banks, and there would be no inducement to hoard 
money from week to week. Strange though it may sound, a reduction of 
interest would be followed by an increase in deposits. 

There are several minor advantages which might be enumerated, 
amongst others, a diminution in the labour of bank clerks at the time of 
balancing, and also the removal of the temptation to burglary in mercan- 
tile offices. 

[have treated this matter from a mereantile point of view ; perhaps 
some of your contributors can give a banker’s opinion of the change, 

T. H. 





NON-PAYMENT OF CHEQUE. 


Stafford, 15th September, 1866. 

Sir,—Will you, or any of your correspondents, have the goodness to 
state upon whom the liability of the following transaction devolves. In 
order to avoid identifying any specific bank with the transaction, I will 
employ figures, instead of names, to describe it :— 

No. 1, a country bank, received a cheque from a customer drawn upon 
No. 2, another country bank. The cheque was remitted by No. 1 to 
their London agents, who delivered it to the agents of No. 2 through the 
clearing-house. No. 2, receiving the cheque in due course from their 
agents, placed it to the debit of the drawer and advised payment to London., 
The London agents of No. 2, instead of paying the amount to the credit of 
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the agents of No. 1, intimated that payment was postponed for a day, and 
the following day No. 2 suspended payment. The agents of No. 1 advised 
non-payment of the cheque, and No. 1. immediately demanded repayment 
from the payee—their customer. The payee replied in afew days that 
the drawer of the cheque had been advised he was legally released from all 
responsibility as the cheque appeared entered in his pass book, to his debit, 
by No. 2, and he—the payee—ignored his liability under the same pretext. 
I may say that, notwithstanding repeated application to No. 2 and their’ 
London agents, the cheque was detained by No. 2 for more than three 
weeks after the advice of dishonour had been received. 
A Constant SUBSCRIBER. 

[If notice of the non-payment of the cheque was given im due time to 

the customer, he is, we think, liable to repay the amount.] 





DRAFT AFTER DATE NOT AT SIGHT. 


24th September, 1866. 

Srr,—I shall feel obliged if you will kindly say in your next whether 
it is absolutely necessary for a banker, the holder of a draft drawn by a 
country banker on his London agent, to send such draft for acceptance, 
the same being drawn after date and not after sight. 

I shall also be glad if you will refer me to the most recent decision on 
the subject. 

Iam, Sir, 
Your obedient servant, 


P. 
[Although the presentation for acceptance of a bill drawn payable after 
date is not generally necessary, it is held by the best legal authorities that 
it is the duty of an agent to present such a bill for acceptance as soon as 
possible, and that for any loss arising from neglect to do so, he would be 
responsible to his principal. We are not, however, aware of any decision 
on the subject. ] 





CHEQUE ON A FAILED BANK. 


September 27, 1866. 

Srz,—Will you be good enough to state your opinion, in your next 
month’s magazine, of the case stated below. 

A banker receives from a customer to account a cheque upon Harvey 
and Son, Longton, on the 28th June, 1866 ; he remits it the same evening 
to Harvey and Son, requesting them to pay the amount over to his credit 
with his London bankers, Harvey and Son close their doors on the 2nd 
July ; the country banker does not perceive till the 11th July that he has 
not been credited with the amount in London : he sends a messenger that 
day to Longton to ascertain the fate of this cheque : he learns that Harvey 
and Son duly received the cheque on the 29th June, and advised their 
London agents on the 30th to pay the amount over, the drawer of the 
cheque having plenty of money in his account. 

The country banker immediately informs his client that Harvey and Sun 
had failed to meet the cheque—the endorser of the cheque, I may state, 
had held the cheque a day or two after receiving it, so that he looses all 
claim upon the drawer. I may also state that no application made by 
post to Harvey and Son respecting the fate of cheques remitted to them 
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for payment in London from the date of their stoppage up to the 11th 
July had been answered ; their London agents also are supposed to have 
had in their hands when H. and Son suspended, bills which have since 
matured more than sufficient to cover what was due to them; have 
bankers who had payments advised to their credit through them on the 
30th June, a lien upon such balance ? 

Your simply stating whether the country banker looses the amount of 
the cheque, or whether he can recover from his customer, &c., &c., in your 
next number, will much oblige, 

Sir, yours very respectfully, 
“ A Constant Reaper.” 

I enclose my card. 

The banker has since repeatedly applied to H. and Son for the cheque 
to be returned, but his letters remain unanswered. 

{We fear the loss in this case will fall upon the banker who neglected 
to advise his customer in due time of the non-payment of the cheque.] 





THE PRIVATE BANKS AND THE JOINT-STOCK BANKS AT 
CRICKET. 


A matcH was played on the Surrey Ground, Kennington Oval, on 
the 12th September, between some picked players connected with 
the London private banks, and those of the joint-stock banks, 
which was witnessed by a very large number of spectators, who evi- 
dently took great interest in the proceedings. The following were 
the players selected. Private banks :—Mr. Bevan aay Mr. Blyth 
(Coutts), Mr. Chaplin, Mr. W. Burnett (Drummond), Mr. Freeman 
(Robarts), Mr. Gray (Herries), Mr. Hall (Child), Mr. Lagden (Glyn), 
Mr. Rathbone (Coutts), Mr. Rhodes and Mr. Stormer (Barclay). Joint- 
stock banks:—Messrs. Gordon, Adams and Wright (Union Bank of 
London), Messrs. Collett and Hutchinson (Alliance Bank), Mr. Fry (City), 
Messrs. Bayley and Titchmarsh (Consolidated), Mr. Head (Imperial), 
Mr. Ewing (London and Westminster), and Mr. Nicholls (National 
Provincial Bank). The private banks tock first innings, but with the 
exceptions of Messrs. Lagden and Bevan, no double figures were made. Mr. 
Lagden gained 25, in which were a three and five twos ; Mr. Bevan scored 
43, in very good style, comprising a four, four threes, and six twos. The 
wickets fell thus :—One for 0, two for 8, three and four for 13, five for 54, 
six for 57, seven for 67, eight for 69, nine for 73, and ten for 101. On the 

+ of the joint-stock banks very poor scores were made, the bowling of 
a Freeman and W. Burnett being very effective, aided by some 
excellent out-fielding. Mr. Rathbone kept wicket well. The first 
wicket fell for 2,second for 5, third for 8, fourth for 11, fifth for 11, 
sixth for 14, seventh for 29, eighth for 29, ninth and tenth for 32. _ Being 
69 in arrear the joint-stock banks followed their innings, and this time 
they much improved, making a score of 96,of which Mr. Titchmarsh 
marked 16, in which were a three and five twos, Mr. Bayley 12, and Mr. 
Wright 41 (well gained), comprising a four, three threes, and six twos. 
Total of the innings, 96. The wickets fell thus—One and two for 3, three 
for 9, four for 22, five for 27, six for 50, seven for 60, eight for 65, nine 
for 70, and ten for 69. The private banks entered on their second innings, 
and proved victorious by eight wickets. Mr. Fry for his wicket-keeping 
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deserves notice. The match is likely to prove an annual one, The fol- 
lowing is the score :— 


PRIVATE. 
First Innings. Second Innings. 

Mr. Chaplin, b. Wright ... «» 0 b. Hutchinson ote oe & 

Mr. Gray, run out ... coe . 2  b. Hutchinson ove +. O 

Mr. Lagden, b. Nicholls ... -» 25 not out i ove oo» 16 
Mr. Freeman, b. Hutchinson... 3 
Mr. W. Burnett, b. Hutchinson ... 0 
Mr. Bevan, b. Hutchinson... . 43 
Mr. Stormer, b. Adams ... coo 1 
Mr. Rathbone, b. Adams ... oo Sk 
Mr. Blyth,b. Nicholls... oe O 

Mr. Rhodes, run out oes +» 5 not out eee eee ew §& 
Mr. Hall, not out ... ape oo & 

B.,7; 1-b.,5; w..3 we 15 B.,3;1-b,1  ... we 4 

Total _... ne 101 Total on coe 29 


JOINT-STOCK. 


First Innings. Second Innings. 
Mr. Gordon, b. Freeman b. Rhodes... $0 oe 2 
Mr. Adams, b. Burnett... b. Freeman .,. oes “2 
Mr. Ewing, c. and b. Burnett run out abt ae oe G 
Mr. Titchmarsh, b. Freeman a c. Burnett, b. Stormer eo 16 
Mr. Bayley, b. Freeman ... ove b. Burnett... soe ose Aa 
Mr. E. Wright, b. Freeman b. Burnett... a ws 41 


aAconwouvoRate ee 


Mr. Collett, b. Freeman ... ove run out o9e one owe 1 
Mr. Hutchinson, b. Burnett see ce. Rhodes, b. Stormer oo» 1 
Mr. Nicholls, b. Freeman ... be not out nes one ow 3 
Mr. I. N. Fry, b. Burnett ... b. Burnett... 909 oo @ 
Mr. Head, not out ... oe b. Burnett... “79 * cop & 
"9 eee eee B., 2; 1-b., 2 > Ws 4, eee 8 

Total... coe eos OZ Total ... ose soe 93 


Umpires—Street and Tanner. 


»— 
<& 





SUSPENSION OF THE BANK OF UPPER CANADA. 


TELEGRAMS received on the 21st September, announce the suspension of 
the Bank of Upper Canada. It appears that the amount of liabilities is 
not known, but it is expected that they will be found comparatively 
limited. About six years sinee the management created dissatisfaction, 
and another gentleman was sent from London to endeavour to retrieve 
the business of the bank. In this he has not proved successful, and the 
connections have latterly further diminished, This may be well imagined 
from the circumstance that the two largest accounts the bank ssed 
have for some time been lost, viz., those of the Government and the Grand 
Trunk of Canada Railway. 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 5th September, at the 
Bank of England. The proportions allotted were—to Calcutta, 25,14,300rs.; 
to Madras, 30,000rs.; and to Bombay, 10,000rs. The minimum price was 
fixed at 1s. 103d. on Calcutta and Madras, and 1s. 103d. on Bombay, at 
which rates tenders will receive in full. Further biddings took place on 
the 19th September. The proportions allotted were—to Calcutta, 
27,30,000rs. ; and to Bombay, 1,20,000rs. The minimum price was fixed 
at 1s. 103d. on Calcutta and Madras, and 1s. 103d. on Bombay. Tenders 
at 1s, 103d. on Calcutta and Madras, and at 1s, 113d. on Bombay, will 
receive in full. 


-— 


Hotes of the Month. 


Extensive Bank RoBBeRY AT THE CAPE oF Goop Horz.—On the 13th of July, 
the Aliwal branch of the Frontier Bank was robbed to the extent of £45,000, that 
is, in bills about £40,000, in gold £1,100, and remainder in Frontier Commercial 
and Agricultural Branch Bank notes and the notes of other banks. The robbery 
was effected in the absence of the acting cashier, who had gone to dinner, and was 
not discovered till closing time, when the bills, notes, and money were found miss- 
ing. The referees of the bank, Messrs. Sauer, Halse, and Bergmann, were called 
in, and they decided to send for some police from Thornton’s camp, which was at 
once done. A body of the police reached Aliwal late in the evening of the next day, 
and it having been resolved in the meantime that upon their arrival a strict search 
should be instituted in every house in the village, the work was commenced early on 
Sunday morning, and a rigorous search instituted, commencing with the houses 
of the referees. After the policemen had unsuccessfully searched the house of Mr. 
Bergmann, a private individual found two small pieces of two promissory notes in 
Bergmann’s water-closet. This clue led to further investigation, which resulted 
in the discovery of nearly all the missing bills in the closet, of course torn and 
soiled, but they were washed and identified. In another closet some bank notes of 
those missing were found torn in halves. The corporal of the police on duty went 
to apprehend Bergmann, and found him sitting in the drawing-room between his 
wife andanother lady. Bergmann, on being told that he was a prisoner, said, “I 
must put on another coat before I go out.” He went to his bed-room and changed 
his coat. When he came to the lobby, he said to the policeman, “I don’t think 
this coat will do,” and returned to his room, fastening the door. Within a second 
ashot was heard. On the door being forced open the unfortunate man was found 
lying at the foot of the bed, bleeding profusely from a pistol-shot wound in the head, 
with a revolver lying close to his right hand. Dr. Ziervogel was summoned, and 
arrived in the room within two or three minutes of the fatal act. He found that 
the shot had entered the right temple in the front part, and had escaped by the 
posterior border of the left parietal bone. Life was not extinct, gasping continued 
for a few seconds, and this terrible tragedy closed. The deceased was very much 
respected as a straightforward and energetic man of business, and it was at first 
supposed he had committed the robbery and suicide in a fit of temporary insanity ; 
but there is now too much ground for believing he had speculated beyond his 
means, and was unable to take up a quantity of his paper which was in the bank 
and approaching maturity. His estate is said to be hopelessly insolvent. The 
whole of the stolen property has since been recovered, and it has been conclusively 
proved that the deceased was the person by whom it was abstracted from the 
bank. 








ns 
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MONTHLY CHRONOLOGY. 


August 30.—The directors of the Bank of France reduced their rate of 
discount from 3} to 3 per cent. 














1244 Mercantile Suspensions. 


September 2.—Suspension announced of Messrs. Blyth Brothers, of 
Liverpool, shipowners and provision merchants. 

3.—Stoppage of Messrs. Morrison and Co., of Ouseburn, Newcastle, 
engineers, with about £38,000 liabilities. 

4,—Failure of Messrs. George Little and Co., of Blackburn, commission 
agents. 

4.—Suspension of Messrs. Lund Brothers, commission agents, Blackburn, 
with £385,000 liabilities. 

6.—The directors of the Bank of England reduced their rate of discount 
from 6 to 5 per cent. 

12.—Suspension of Mr. D. Wilcockson, of Preston, manufacturer, 
with debts between £15,000 and £20,000. 

13.—Stoppage of Mr. David Jones, manufacturer, of Birmingham, 
with £25,000 liabilities. 

19.—Suspension announced of Mr. Premchund Roychund, a Hindoo 
merchant of Bombay, with liabilities said to reach to about £5,000,000. 

21.—Intelligence received by telegram of the suspension of the Bank 
of Upper Canada. 

25.—The directors of the Bank of Holland reduced their rate of 
discount from 6 to 5} per cent. 

27.—The directors of the Bank of England reduced their rate from 5 to 
43 per cent. 


a 
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BANKING AND FINANCIAL MOVEMENTS. 


Tue business of Messrs. Roger Cunliffe, Sons and Co. has been removed 
to No. 6, Princes Street, Mansion House. 








The Chartered Mercantile Bank of India, London and China, have 
removed to their new premises, 65, Old Broad Street. 





It is announced thai Mr. R. M. Sanderson, late of Overend, Gurney, 
and Co., has commenced business as a billbroker at No. 7, Nicholas Lane, 
Lombard Street. — . 

Mr. Matthew Marshall, junr., the late manager of the Bank of London, 
has joined Mr. Joseph Rich, of 26, Nicholas Lane, East India exchange 
and discount broker. The title of the new firm is Rich, Marshall, and Co, 





The Vice-Chancellor Stuart has, on appeal, confirmed the call of £30 
per share made by Mr. Peake on the shareholders of the Contract Corpo- 
ration. _-— 

A first dividend of 5s. in the pound has been paid on the estate of the 
Agta and Masterman’s Bank. 


La 
— 


MERCANTILE SUSPENSIONS. 
TE following suspensions were announced during the month of September : 
Messrs. Blyth Brothers, Liverpool, Shipowners and Provision Merchants. 
Messrs. Morrison & Co., Ouseburn, Engineers. 
Messrs. George Little & Co., Blackburn, Commission Agents. 
Messrs. Lund Brothers, Blackburn, Commission Agents. 
Mr. D. Wilcockson, Preston, Manufacturer. 
Mr. David Jones, Birmingham, Manufacturer. 
Mr. Premchund Roychund, Bombay, Merchant. 
Bank of Upper Canada, Toronto, Bankers. 


<> 








A 








A 
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BANKING OBITUARY. 


On the 15th September, at Stamford, Mr. Orlando Edmonds, late 
managing director of the Stamford, Spalding and Boston Banking Com. 
pany, in the 65th year of his age. 

On the 22nd September, at 4, Mornington Crescent, Joseph Bigwood, 
Esq., of 8, Rue Royale, Brussels, banker, aged 56. 

On the 23rd September, at his residence, Belvedere, Harrogate, John 
Smith, Esq., of Burley House, Leeds, banker, in his 70th year. 

On the 26th September, at his residence, The Cedars, Tottenham, in his 
= year, John Drewett, Esq., late of 4, Princes Street, and 50 Cornhill, 

ondon. 


a 
> 





Monetary Intelligence, 





MONETARY REVIEW FOR THE MONTH OF SEPTEMBER. 


THE appearance of the money market is rather more favourable. The 
tendency is still to decline, and at the last moment (Sept. 27th) the Bank 
directors have reduced the rate to4} per cent. Previously they had 
gradually lowered the terms, and now they are doing little or no business. 
It is expected that we may see the rate at 4 per cent., and when it has 
descended to that point there will be a recovery, aud the quotations may 
then range between 5 and 6 per cent. The joint stock banks allow 34 
per cent. for deposits, and the bankers and brokers discount the best paper 
at 4} per cent. The brokers allow 3} per cent. for money at call, and 33 
per cent. for money at 7 and 14 days’ notice. In every direction the sup- 
ply is good, and the check to business will prevent any very sudden move- 
ment upwards. The apprehension is that the harvest may prove unfavour- 
able, and that money will be hereafter required for grain purchases. 
Already the effect of short crops in France has been to reduce the stock 
of bullion in the Bank of France, but not to any great extent. 

The market for English securities has not fluctuated to any great 
extent, owing to the state of foreign politics and the absence of business. 
Still, the tendency latterly has been to increased firmness, because of the 
easiness of money and the gradual reduction io the Bank rate of discount, 
Little movement has occurred in Indian securities, but the tendency on 
the whole is to-steadiness, Exchequer bills show no very important 
change. 

Foreign stocks have not varied to any important extent. There has been 
fluctuation in most descriptions, but the prices are now rather firmer. 
Turkish descriptions have been very heavy; the price of the 5 per cents., 
upon which the dividend was suspended, has materially advanced. Greek 
have rallied on the Candia revolution, but Spanish has not been much 
negotiated. 

Railway shares have generally declined on the doubtful state of traffic. 
South Eastern, Great Western, North British, and others, have receded 
on large sales. 

Banking, finance, and credit shares have been heavy without much 
change in prices. 





VOL. XXVI,. 87 








1246 


THE GRAIN TRADE. 


Tur late very unfavourable state of the weather, for the conclusion of 
harvest operations, has caused the entire destruction of a considerable 
portion, and a partial destruction of the remainder of the crops which 
were outstanding at the commencement of the wet season, and the conse- 
quence has been a large advance in the price of all cereals, which is still 
increasing. The samples of new grain brought to market have for the 
most part beeu in bad condition, consequently, the demand for foreign 
sorts has increased. The importation of wheat during the past month has 
been below the average, but of other descriptions it has been considerably 
larger. The latest official average quotations were—Wheat, 493. 8d. 
per qr.; barley, 37s. 10d.; and oats, 24s. 1d. per qr. As compared with 
the corresponding period last year, wheat is now 7s. 8d., barley 7s. 8d., and 
oats 3s. 3d. per qr. higher. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week ending Wheat Weekly Duty. 

1866. Qrs. sold. c- « Pa last oe. 
August 25 ...000... 52,535 ... 50 10 eee 1 0 sbe 45 4 
Sept. 1 ...... 52,216... 49 7 coe 1 0 eee 46 0 

. tie « Ao wa £6 ww 22 

imme a ee - ££ -w Gee 

go BB. sccsccnes 68,689 =. 49 8 coe, 1 0 eos 42 0 

‘he importations since the harvest of 1865 have been :— 

Wheat Other Grain Total 


Cwis. Cwts. Cwts. 
Fifty-six weeks ended 18th August 27,912,374 36,109,684 64,022,058 
Five weeks ended 22nd Sept. ... 1,601,351 4,538,809 6,140,160 
29,513,725 40,648,493 70,162,218 
And the weekly averages have been :— 
Fifty-six weeks ended 18th Aug. 498,000 645,000 1,143,000 
Five weeks ended 22ud Sept. ~ ...... 320,000 908,000 1,228,000 








Less 178,000 More 263,000 More 85,000 





STATE OF TRADE. 


Business is rather sluggish, and will, it is feared, remain so for the end of 
the year. The expectation is that towards next spring we shall see a 
thorough rally in all departments. 


- 
a 


NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead of, as 
formerly, in May aud November. ‘this has been rendered necessary by the great increase of 
the meetings of the Banks aud Discount Companies, which will be always carefully collected 
in the pages of the Bunkers’ Magazine. We shal! aiso give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers aud readers can reier to them without difliculty. Correspondents will please 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment three or four letters aro obliged 
to etand over through pressure for space. 

Ong or tue Pustic (Devizes).—It is well understood that an investigation will be carried 
out without delay. 

N.S.—'Lhe practice varies, Lut the latter method mentioned is considered most orthodox. 

Sramps,—Decidedly no. 





A 





A 
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BANK OF FRANCE. 














DEBTOR. 
Aveust 30. | Serr. 6. Serr. 13, Srpr. 20. 
F. | c. F. c. F. c 
Capital of the Bank ... 182,500,000 0} 182,500, 000 0| 182,500,000 0| 182,500,000 0 
Profits in addition to 
Capital (Art. 8, Law 
of June, 1867)... | 7,044,776 2) 7,044,776 2) 7,044,776 2| 7,044,776 2 
Reserve of the Bank 
and its branches ... | 22,105,750 14| 22,105,750 14| 22,105,750 14| 22,105,750 14 
Reserve in landed pro- 
perty ... ee 4,000,000 0 4,000,000 0 4,000,000 0} | 4,000,900 0 
Notes in circulation ... | 980,520,725 0| 953,385,975 0| 951,370,075 0| 943,254,825 0 
Bank-notes to order | 
and receipts payable | 
at sight 29,838,684 71} 27,332,056 7| 26,523,272 59/ 28,386,731 4 
Treasury account cur- 
rent, creditor... .. 150,602,371 36) 150,248,806 23 156, 147, a 32 | 169,678,937 21 
Current accounts, Paris | 306,326,761 62] 291,163,820 75] 274,4 796} 259,166,756 76 
Do. branch banks 35,808,894 0 34,142,598 0 349938. 4 0 35,915,502 O 
Dividends payable 1,789,904 75 1,621,847 75 1,537,821 75 1,447,516 75 


Discounts and sundry 
interests 

Re-discounted the last 
six months 


Surplus of receipts not | 


distributed 
Sundries... 


Total 





5,536,016 43 
2,372,304 91 


8,607,793 61 


1 737 053, 982 2 45 


6,114,675 22 
2,372,304 91 


9,130,097 42 | 








6,453,547 50 
2,372,304 91 


| 
| 
| 
| 
| 
8,729,629 85 | 


6,368,253 67 
2,372,304 91 


8,528,781 3 





1,696,162,707 51 





1,678,133,704 4 /1,671,330,434 63 


| 








Cash in hand and cash 
in the branch banks 

Commercial biils over- 

ue 

Commercial bills dis- 
counted, not yet due 

Do. branch banks 

Advances on deposits 
of bullion . eee 

Do. branch banks ‘ 

Do. on French public 
securities ap 

Do. by the branch banks 

Do. on railway shares 
and debentures 

Do. by thebranch banks 

Do. on Crédit Foncier 
bonds ... ; 

Do. branches ... 

Do. to the State (Con: 
vention June 10, 1857) 

Government stock re- 
serve ... - 

Do. disposable... 

Rentes Immobilisées 
(law of June 9, 1857) 

Hotel end furn.of "Bank, 
and landed property 
of branches ... 

Expenses of manage- 
ment ... 

Sundries... 


Total ... ove 








CREDITOR. 

Aveust 30. | Serr. 6, Serr. 13. Serr. 20. 
Fr. Cc. ¥. Cc. ¥F. Cc. ¥. Cc. 
745,094,466 30| 746,917,991 33| 733,843,102 41 27,919,404 64 
73,552 90 2,203,234 45 212,813 44 89,273 1 
299,739,706 0| 262,955,141 3] 266,171,012 46| 266,747,687 78 
343,553,990 O| 337,395,233 0] 336,529,002 0| 333,254,156 0 
23,841,900 0}| 20,969,300 0| 15,109,700 0] 15,625,800 0 
11,457,400 0 11,410,600 0 11,586,300 0 11,264,900 0 
13,218,600 0 13,263,300 0 13,045,000 0 13,661,400 0 
7,939,000 0 8,072,300 0 7,869,800 0 7,656,200 0 
34,868,800 0 34,748,200 0 34,470,500 0 34,681,300 0 
22,574,300 0 23,094,400 O 23,727,000 0 23,675,500 0 
635,890 0 683,800 0 689,900 0 684,600 0 
610,000 0 614,400 0 620,500 0 541,300 ~0 
60,000,000 0 60,000,000 0 60,000,000 0 60,090,000 0 


12,980,750 14 
36,158,987 92 


100,000,000 0 


8,292,803 0 


1,066,229 9 
14,997,607 11 


12,980,750 14 
36,158,987 91 


100,000,000 0 


8,202,017 0 


1,100,520 44 
15,401,568 21 


12,980,750 14 
36,168,987 91 


100,000,000 0 


8,292,917 0 


1,123,955 78 
15,802,462 90 





12,980,750 14 
36,158,987 91 


100,000,000 0 


8,327,017 0 


1,361,072 27 
16,731,085 78 





1,737,053,082 46 


1,686,162,707 61 








1,678,133,704 4 {1,671,390,494 63 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 


























Price on, | Highest. | Lowest. | riceos 
EnatisH Funps. 
Consols ese ‘on ee | 89 to? 893 887 893 
Exchequer Bills... -- | 2/ dis. to} 3/ prm. | 5/dis. | 2/ dis. to 
2/prm. 
Forgien Stocks. 
Brazilian ian ene ae — 98 95 95 
Buenos Ayres see soe — 82 82 82 
Chilian “ne ners a — 102 100 101 
Dutch 23 per cents. seo — 562 55} 56 
Mexican ‘nn eee 153 173 153 16 
Peruvian 4} per cents, * 61 673 61 66 
Russian a ove ee 89} 91 89} 90 
Spanish see ove eee — 382 374 384 
Turkish 6 per cents. oe 793 83 793 82 
Ditto 4 per cents. « | 100 100 96 98 
Ratiway SHARES. 
Brighton eee eee soe 86} 94 853 85} 
Caledonian ... coe oe | 1246 129} 1246 128 
Great Eastern see a 29 33 27 282 
Great Northern ~~ oo | 192 1244 1173 1183 
Great Western mae . 573 61} 53} 534 
Lancashire and Yorkshire ... | 1233 1273 1223 123 
London and North ee 121 126 1174 117% 
Midland we | 1203 125} 120} 121} 
North Staffordshire ... ses 714 734 703 72 
South Eastern coe ate 683 75} 663 672 
South Western = 88} R93 82 833 
York, Newcastle, and Berwick 1073 110 103 104 
York’ and North Midland 100 103 99 101 
East Indian ... coe coe 1003 102} 100 1013 
Northern of France ... eco — 47 46 464 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
London London 
Share. Paid. latest Share. Paid. latest 
a e — 4 —— 
Australian Mortgage, Land Imperial Mercantile sneer 
and Finance (Lim.) ma 5 4} (Lim.)... 50 «10s 1 dia, 
Consolidated Discount(Lim.) 650 123 4} International Land Credit |. 20 6 2} 
Contract Corporation (Lim.) 100 10 0 Joint Stock Discount (Lim.)) 25 10 0 
Crédit Foncier of Mauritius Land Securities o 50 6 2 
(Limited 50° 10 7 London Financial Associa- 
Crédit Foncier and Mobilier tion (Lim.) .. 505 114 
of England ... 20 8 4} London Mercantile Discount 50 10 0 
Discount Corporation (Lim. J 100 20 7 oun Land, Credit and 
East India Financial 60 10 14 20 2 1; 
tian Commercial and wale oe fe Co. (Lim. 5 25 5 133 
T v4 20 9 4 Oriental Financial ... 60 ill 2 
English and Foreign Credit 60 7% 63 Ottoman Financial Associa- 
General Credit and Finance tion (Lim.) . 50s 20 6 
of London (Lim.) ... 23 6 4 Overend, Gurney & Co. (Lim.) 50 15 22 dis, 
International Financial Société Financiaire d’ Egypte 
Society (Lim.) ee 20 5 33 (Lim.)... ail ia pia 10 3 
International Contract 60 =—10 0 South African Mortgage and 
Tnvestment (Lim.)... ine 6 1 
Warrant Finance (Lim.) ... 50 10 2 








. 


A and hempepermmaie 
Timited . 


Albion ... 
Alliance’ Bank of London 
and Liverpool, Limited ... 
Sates Austrian i ) oe 
glo- ptian (Lim. oo 
Anglo-I ree ai oo 
Asiatic Banking ( Corporatio, 
New Shares... . 
Bank of Australasia . oes 
Bank of British Columbia... 
Ditto New, _— at 2 pm. 
Bank of Egypt tin eee 
Bank of London os on 
Bank of Otago (Limited) 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of New Zealand me 
Bank of Victoria, Australia 
Barned’s Bank (Lim.) ... 
Brazilian & Portuguese(Lim. } 
British North erican ... 
Charles Laffitte & Co.(Lim.) 
Chartered Bank of India 
Australia and China ae 
Chartered Mercantile Bank 
of — London & China.. 
City Bank ‘di wie oo 
Colonial Bank .. 
Commercial Bank of Canada 
Commercial Bank of a 
and the East 
Consolidated Bank (Lim. ~~ 
Delhi and London Bank (Lim. ) 
East London (Lim.) oo 
Easterr Exchange ... 
English & American (Lim. . 
English Joint Stock (Lim.)... 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim.) 
European Bank (Limted) .. 
a China _ - apan, 
ncaa “Limitea) on at 
Imperial Ottoman .., eco 
Ionian ... ose oe eee 
Ditto, New 
Land Mortgage Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 
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JOINT-STOCK BANKS. 


London 


Share. Paid. latest 


& 


33 


7 


SEssss Ss 


25 
10 


25 


Rak SRSK 


= 
Caan 


aRs 


25 


Prices. 


& 





Share. 


= 


London Bank of Mexico and 
South America (Limited) 50 
London and Brazilian Bank 100 
Ditto, New 20 
lane, and River Plate, 
mited 


Dito, New, issued at 


pm 
Ditto, “do. do. on a 
London Chartered of Australia 20 
London and County Bank... 50 
London Joint Stock Bank ... 60 
London & South African Bk. 20 
London and South Western 


(Limited) .. 100 
Londonand Venezuela’ (Lim. ) 50 
London & Westminster Bank 100 
Merckant Bank (Limited) ... 100 

Ditto, New 100 
Mercantile a (lim) 50 
Metropolitan and Provincial 

Bank, Limited o. 100 
Midland Bank (Limited) wa 
National of Australasia... 5 
National Bank... ove 50 
National of Liverpool (Lim. ). 100 
National Provincial Bank o: 

England 00 

Ditto, 2d and 3di issues .. «~ 20 
New South Wales... 20 
New Zealand Bank Corpora. 

tion (Limited) ove » 10 
North Western ae «w. 20 
Oriental Bank... 25 
Oriental Commerciat Bank 

(Limited), late O. ow 20 

Ditto, ditto, late ON. D... 20 
Ditto, ditto, late F.C... 20 
Provincial Banking _— 

ration .. 50 

Provincial Bank of Ireland... 100 
Ditto, N 10 
Scinde, Punjanb and Delhi 

(Limited)... i co |6 
Ditto, issued at 2 pm. ee 20 
South Australia 25 
Standard of British’ Africa 

Limited) ... 100 

0. New, issued at 6 pm. 100 
Union Bank of Australia 25 
Union Bank of Ireland, Lim. 100 
Union Bank of London ow. 50 





Paid 


88 


London 
latest 
prices. 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 


ISSUE DEPARTMENT. 



















































































1866. 1866. 1866. 1866. 1866. 
Aug. 29. Sept. 5. Sept. 12. Sept. 19. Sept. 26. 
£ £ £ £ £ 
Notes issued eee eee eee «| 29,733,115 | 30,098,390 | 29,£93,175 | 30,158,035 | 30,636,110 
Government debentures... ..| 11,015,100 | 11,015,100 | 11,015,100 | 11,915,109 | 11,015,100 
Other securities ... «. -| 3,984,900 984, 3,984,900 | 3,984,900 | 3,984,900 
Gold coin and ee eve eee ++} 14,732,115 | 15,098,390 | 14,893,175 | 16,158,035 | 15,636,110 
Silver bullion... ° | | 
29,732,115 | 30,098,390 | 29,593,176 | 30,158,035 30,636,110 
BANKING DEPARTMENT. 
1868. 1866. 1866. 1866. 1866. 
Aug. 29. Sept. 5. Sept. 12. Sept. 19. Sept. 26. 
£ £ z 2 £ 
oe gpm capital eco eon .-| 14,553,000 | 14,653,000 | 14,553,000 | 14,553,000 | 14,553,000 
Resi 3,815,693 3,987,417 3,998,022 4,100,105 4,108,254 
Public deposits _netuding Exchequer 
“Debtand Dividend Accounts) | 4,197,048 | 4,778,487 | 5,184,758 | 5,551,717 | 6,389,183 
Other Deposits .. ove «| 18,473,050 | 17,462,300 | 17,308,397 | 16,921,755 | 17,023,547 
Seven day and other bills dis oon 603,926 645,573 652,209 615,516 576,995 
41,582,717 | 41,426,777 | 41,696,386 | 41,742,093 | 42,650,979 
Government Securities anesiaation ‘. 

Dead Weight eugene aon 10,711,723 | 11,227,023 | 11,711,723 | 11,711,723 | 12,219,428 
= Securities ... eco ..-| 283,937,484 | 23,225,787 | 22,481,941 | 22,123,564 | 21,751,954 
Not tease es} 6,833,605 | 5,877,145 | 6,421,120 | 6,841,335 | 7,586,445 
Gold ‘ond Silvercoin <.. nn | 1,099,905 1,096,822 1 “081 602 1,065,481 1,093,152 

41,582,717 | 41,426,777 | 41,696,386 | 41,742,093 | 42,650,979 
THE EXCHANGES. 
Aug. 31. Sept. 7. Sept. 14. Sept. 21. Sept, 28 
Amsterdam, short eso one wa a 173 ll 18 ll 17 ll 17 ll 17% 

Ditto 8 months ose ooo eee 123 12} 12 lt 11 19: 12 
Rotterdam, ditto.. ove eee eos 123 123 12 il ll 1 12 
Antwerp, ditto ooo ooo eee ose 25 60 55 25 55 25 60 25 6 
Brussels, ditto ... ove coe | 25 60 25 55 25 55 25, 50 25 62 
Hamburg, ditto .. .... ose «| 13 103 13° 9 13 83 13° «9 13 9 
Paris, short ... one on ee} 25 86 25 382) 25 30 25 273 25 27% 
Paris, 3 months ose eco eee on 25 50 25 47% 25 45 26 45 25 45 
Marseilles, ditto... =... oso ose 25 52} 25 474 25 473 26 47% 25 47% 
Frankfort, ditto ... as oo aa 1203 120§ 1203 120 1 
Vienna, ditto ooo eos ose oon 13 40 13 30 13 35 13 30 13 
Trieste, ditto... ... eee eos ose 13 40 13 30 13 35 13 30 13 20 
a ditto ane os ons 7 28? 293 . 

ate eee ose ont o 6 PY 6 274 6 27 6 27 6 264 

Madrid, ditto... oso ae + + 4 464 
Cadiz, ditto ... ... - ‘“ 46 47 
Leghorn, ditto ... eco ose ° 27 «50 26 85 26 60 26 60 27 
Milan, difto... ... ° oo 27 50 26 85 26 55 26 60 27 
Genoa, ditto... .. ese ane 27 50 26 85 26 65 26 60 27 
Naples, ditto... ... eco oon 27 50 26 90 26 55 26 60 27 
Palermo, ditto ... ove ove - 27 50 26 85 26 55 26 60 27 
Messina. ose 00 ooo ooo * one 27 650 26 85 26 55 26 60 27 
Lisbon, 3 months eco oe eee 51 514 af 513 514 
eas wee 51 | 61g 51 513 51} 

PRICES OF BULLION, 

| | 

| Per Oz. Per Oz. PerOz. | PerOz.| Per Oz 

| £5, £38. d £snd4a. | £04. £58, 

Foreign Gold in Bars (Standard) .... 317 9 317 9 317 9 317 9| 317 9 

Mexican Dollars ove «al © 6% 041) 0 411}; 0 4113} 0 00 

Silver in Bars (Standard) one ~ 0 5 OF 0 56 0 000 | 065 G 000 








-\ 








Bankers’ Geeklp Circulation Returns, —:1251 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazerTE, 
PRIVATE BANKS. 

















| Author- AVERAGE AMOUNT. 
NAME OF BANK, sized 
Issue. || Aug. 7. | Aug. 14. | Aug. 21. | Aug. 28 
£ £ £ £ £ 


| ov 
| 




















t Ashford Bank .....ccossesseseesseeees|| £1,849] 10,512 | 10,900 | 10,646 | 10,960 
2 Aylesbury Old Bank..........esees0+|| 48,461/] 22,770 | 23,190 | 22,925 | 23,055 
3 Baldock and Biggleswade Bank eos|| 375223|] 15,726 | 15,798 | 16,335 | 16,853 
4 Barnstaple Bank  ......ceccccccssceees|| 17,182] 2,665 | 2,618 | 2,473 2,342 
5 Bedford Bank..........ccceccesseseeeees|| 345218] 24,415 | 25,297 | 25,010 | 24,128 
6 Bicester and Oxfordshire Bank eos] 27,090]] 12,520 | 13,465 | 13,937 | 14,160 
7 Boston Bank—Claypons and Co....|| 75,069|| 58,049 | 59,250 | 59,274 | 58,930 
8 


Boston Bank—Gee and Co..ecee..e.|| 15,161 
9 Bridgewater Bank..........0+0 
80 Bristol Bank .........ccccccccccccsees 

_41 Broseley and Bridgnorth Bank ... 





8,576 | 8,146 | 8,566| 8,830 
10,028]| 7,285 7,193 6,828 6, 783 
48,277|| 16,195 | 16,060 | 16,145 | 16,261 
‘| 26,719] 14,123 | 12,985 | 12,004 | 11,868 











12 Buckingham Bank......... socesceseees|| 29,5571 18,756 | 18,436 | 18,361 | 18,288 
13 Bury and Suffolk Bank ereresen 82,362)! 41,854 | 43,027 | 43,575 | 43,497 
14 Banbury Bank .........ccccosccseeesee|| 435457|| 22,284 | 22,900 | 22,715 | 22,533 








15 Banbury Old S gtaniteccnaainem as, 55,153|| 15,543 | 16,246 | 16,187 | 16,456 
16 Bedfordshire Leighton Buzzard Bk. 36,829|| 35,592 | 35,561 | 35,938 | 36,411 
17 Brecon Old Bank ......cccccscssseeees|| 68,2711] 43,592 | 41,767 | 41,917 | 39,560 
18 Brighton Union Bank .........se00+|| 339794/| 16,260 | 16,015 | 15,925 | 15,671 
1g Burlington and Driffield Bank..... || 125745 10,836 | 10,143 | 10,914 |] 9,658 
20 Bury St. Edmund’s Bank............|| 3,201/] 2,844 | 2,886] 2,969 | 3,020 
21 Cambridge Bk.—Mortlock & Co.| 25,744|| 11,566 | 11,148 | 11,262 | 10,820 
22 Cambridge and Cambelageshire Bt. . 49,916|| 37,927 | 38,460 | 38,997 | 38,039. 
23 Canterbury Bank .......csseccssseseee)| 335671|| 23,121 | 23,360 | 24,653 | 24,346 
24 Carmarthen Bank ..........eseeeseeee+!| 23,597|| 11,802 | 11,720 | 11,775 | 12,643 
25 Chertsey Bank .......ccccsccceseeseees|| 39435) 106 75 » 64 47 
26 Colchester Bank..........csceceossesees|| 25,082|| 14,263 | 14,112 | 14,455 | 13,467 
27 Colchester and Essex Bank ........|| -48,704)| 25,042 | 25,283 | 24,943 | 25,656 
28 Cornish Bank—Tweedy & Co. ...|| 49,869) 17,526 | 18,080 | 18,292 | 18,157 
29 City Bank, Exeter.........csssseeeeees|| 21,527|| 11,998 | 12,287 | 12, 500 | 12,212 
30 Craven Bank—Alecocks & Co. ... 77.*54| 57,738 | 58,205 | 59,757 | 62,310 
31 Derby Bank—Messrs, Evans & Co.|| 13,332|| 8,483 ; 8,128] 7,851 | 7,587 
32 Derby Bank—Smith and Co. ......|| 41,304|| 24,943 | 25.318 | 27,148 | 27,891 
33 Derby Old Bank «............seseeeeee!| 275237] 27,035 | 27,974 | 26,701 | 25,681 
34 Devizes and Wiltshire Bank ......|| 20,674|| 6,151 | 6,810 |- 6,824 | 6,285 
35 Diss Bank ........scesseseeesereesereees|| 10,657|| 9,876 | 10,004 | 9,779 | 9656 
36 Doncaster Bank and Retford Bank/| 77,400|| 58,218 | 58,574 | 60,618 | 59,202 
37 Darlington Bank .. ....cccccesscoesee|| 86,218)| 70,804 | 70, 313 | 68,455 | 65,723 
38 Devonport Bank ......... sessecceeees|| 10,664! 4,808] 4,439] 4,814 | 5,720 
39 Dorchester Old Bank .........0e00- 48,807|| 33,443 | 34,492 | 35,718 | 36,447 
40 East Cornwall Bk. —Robins & Co. 112,280]| 62,737 | 64,155 | 62,020 | 60,450 
41 East Riding Bank—Bower & Co. || 53,392|| 47,985 | 47,669 | 47,039 | 46,883 
42 Essex Bk. & Bishop’s Stortford Bk. || 69,637) 35,296 | 36,495 | 36,320 | 35,358 
43 Exeter Bank sessecesssecscsceceesceeveel| 375894|| 16,315 | 16,827 | 16,348 | 15,899 
44 Farnham Bank ........-cescesess+- eeee|| 14,202|| 5,776 | 6,075 | 6,260] 5,915 
45 Faversham Bank ....ccccceeteeesevee-|| 6,681/] 5,144 | 5,305 | 5,168 | 5,146 
46 Godalming Bank ..,.,...ccereesseesee|| 6,322|| 45265 | 3,976 | 3,794 | 3,738 
47 Guildford Bank.........gssssseseesvee|| 14)524|| 8,710 | 8,407 | 8,357 | 8,894 
48 Grantham Bank—Hardy and Co..|| 30,372|| 19,217 | 18,446 | 17,948 | 18,757 
49 Hull & Kingston-upon-Hull Bank.|| 19,979|| 16,855 | 15,474 | 15,200 14,882 
50 Huntingdon Town &County Bank || 56,5y1|| 28,731 | 28,614 | 29,460 | 30,770 
§1 Harwich Bank ...ccccccsccserreeceeses|| 52778 || 55200 | “55229 | 5,203 | 5,552 
52 Hertfordshire, Hitchin Bank ......| 38,764|) 27,754 | 27,879 | 28,131 | 28,113 
53 lpswich Bank.......c.ccscccsesesesesees|| 21,901!] 16,196 | 16,260 | 16,290 | 16,120 
54 Ipswich & Needham Market Bank| 80,699|| 47,724 | 47,957 | 48,065 | 46,425 
55 Kentish Bank—Mercer & Co. ... 19,895) 13,852 | 13,923 | 14,033 | 14,220 


| | 
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Author-|) 
NAME OF BANK. —* | AVERAGE AMOUNT. 
Issue, | Aug. 7. | Aug. 14, | Aug. 21. | Aug. 28, 
| 
£ | £ z £ 
56 Kington and Radnorshire Bank...|| 26,050| | 8 
57 Knaresborough Old Bank ......... aie oo eo ant 4 a 
58 a coccccsoeccocsccecs wean 441663 | 37,149 | 37,392 38, 690 | 40486 
COC eeeeeeue ’ | ? ce) ’ 
$0 Leeds Union Bank .. . pred 7: po pyrene $6,230 yet 
Sit tek ed et ai ele 
Gz Limeoin Bank ccccccccccscsecesccoesee 100,342 roth 74,701 73,872 aig 
64 Llandovery Bank & LlandiloBank|| 32,945 15,592 | 57,048 | 24,780 | 31,816 
65 Loughborough Bank .........0+0 75359|| 5,349 | 5,167 | 5,134| 5,234 
66 Lymington Bank.........secccceeeee 5,038 3,141 3,165 3,222 3,006 
67 Lynn Regisand LincolnsnireBank|| 42,817] 22,208 | 22,614 | 22,030 | 22,810 
68 Lynn Regis and Norfolk Bank ...|| 13,917/| 9,819 | 10,388 | 10,333 | 9,574 
69 Macclesfield Bank ..........00++ «+-|| 15,760]| 9,401 | 9,213 | 8,962 | 9,536 
70 Manningtree Bank ...........s00000- 7,692]| 4,541 | 4,830 | 4,889 | 4,850 
71 Merionethshire Bank .......... 10,906]| 3,758 | 3,694 | 4442 | 4,432 
Pe TN FINE cccseoseccnccescocnnenet 18,688 || 13,957 | 13,407 | 135555 | 13,255 
73 Monmouthshire Agricultural and 
Commercial Bank 29,414 | 28,854 | 28,3¢5 | 26,860 
m ne ger Bank .... a 1,890 —_— | Pg 4 375 
se ececceccerecccccsceses I 16, 7 1 
76 Newark and Sleaford Bank ...... 51,615 a 34,688 34, 738 nae 
7 ns Ba pansigiicandieina ahciietiad 36,787 || 10,927 | 11,122 | 11,415 | 11,395 
78 Newmarket Bank..............000008- 23,098|| 15,226 | 15,166 | 14,733 | 14,562 
79 Norwich Crown Bankand Norfolk = ‘ ; 
and Suffolk Bank ..........0.0.. 49,671 || 40,860 | 41,390 | 42,401 | 42,233 
80 Norwich and Norfolk Bank ...... 105,519 || 51,549 | 54,216 | 53,577 | 51,715 
81 Naval Bank, Plymouth ............ 27,321|| 17,671 | 16,971 | 15,237 | 14,728 
82 NewSarum Bk. —Pinckneys, Bros.|} 15,659|| 6,177 | 6,028 6, 066 6,195 
83 Nottingham Bank ...........s00e00- 31,047|| 20,026 | 19,408 | 19,329 | 18,890 
84 Oswestry Bank  ....cccccssccesseeres 18,471|| 5,160 | 4,512 | 4,250] 45477 
85 Cxford Old Bank...............008 «- 34,391|| 31,240 | 30,800 | 30,428 | 29,662 
86 Cld Bank, Tonbridge............ .. 13,183|| 8,782 | 8,742 | 8,320 | 8,48 
87 Oxfordshire Witney Bank ...... ..|| 11,852]| 4,647 | 4,831 | 5.434] 52775 
0 som +" a, i 421130 42,284 a 44,004 
enzance Bank .......... coe 31 99 » 549 053 
90 Pembrokeshire Bank ............++- 10, 300 10,071 | 10,026 11,830 
91 Reading Bank—Simonds & Co....|| 37,519 || 235712 | 23,225 | 23,920 | 23,905 
92 Reading Bk.—stephens, Blandy &Co.|| 43.271 || 21,577 | 21,120 | 21,571 | 20,776 
93 Richmond Bank, Yorkshire ...... 6,889|| 5,663 | 5,566 | 6,033 | 5,845 
94 Rochdale Bank  ......sccccceeseeees 5,590 494 520 477 447 
95 Royston Bank ..sscccecsecsesseseeeees 16,393 || 95325 | g,oor 8,768 | 8,688 
. Rugby _— pteeennoencesasonecehecone 17,250 gen é, 181 a 20987 
y VO Bank ......000 werccccccesceccosees 29,004 2130 »514 | 6,909 2797 
98 — Walden & NorthEssex Bk.|| 47.646, 18,395 | 18,548 | 18,443 18,399 
99 Salop Bank ......ccccescceseseees eeee-|| 22,338]] 52933 | 8,830 | 6,216 | 55935 
100 Scarborough Old Bank .........00. 24,813 19,981 19,829 | 20,769 | 20,437 
101 Shrewsbury Old Bank..........-.0+ 43,191 || 20,596 | 21,282 | 21,377 | 20,382 
102 Sittingbourne and Milton Bank.. 4.789|| 2,940 | 3,058 | 2,999 3,213 
103 Southampton Town & County Bk. 18,589|| 7,916 | 7,299 | 4,306 | 6,389 
104 Southwell Bank .......-.0.seceeeees 14,744|| 7,000 } 6,626 | 7,067 | 7,382 
105 Southampton and Hampshire Bk.|| 6,770]| 1,983 | 1,812 | 1,631 1,564 
106 Stamford and Rutland Bank..... |} 31,858|| 12,121 | 13,165 | 14,569 | 13,651 
107 Shrewsbury and Welsh Pool Bank]| 25,336|| 14,598 | 13,838 | 19,302 | 13,265 
108 Taunton Bank ......ccssesceseeeeesee-|| 295799 || 185133 | 19,075 | 19,302 | 19,811 
109 Tavistock Bank ....csc0s sesseseesee-|| 135421|| 6,207 | 6,080 | 6,704 | 6,240 
110 Thornbury Bank.........csseeseesees|| 10,026|/ 55240 | 5,476 | 5,654) 5510 
111 Tiverton and Devonshire Bank...|| 13,470|| 8,344 | 7,934 | 8,054 | 8,027 
12 Thrapstone and Kettering Bank. |} 11,559|| 8,877 | 9,487 | 9,862 | 9,795 
\ 
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Author- AVERAGE AMOUNT, 
NAME OF BANK, ized 
Issue. Aug. 7. | Aug 14. | Aug. 21. | Aug. 28, 
£ z£ £ £ £ 
113 Tring Bank and Chesham Bank..|| 13,531|| 12,293 | 11,700 | 11,647 | 11,831 
114 Towcester Old Bank .........s0+0¢|| 10,801|| 4,575 | 4,513 | 4,283 | 4,559 
115 Union Bank, Cornwall ...........-|| 17,003|| 9,353 | 9,600] 9,913 | 8,683 
116 Uxbridge Old Bank ..... 25,136|| 7,830] 7,686] 7,515 | 6,665 
117 Wallingford Bank ..........ese0s0++|| 17,064|| 5,550 | 5,350] 5,290] 5,070 
118 Warwick and Warwickshire Bank|| 30,504|| 17,932 | 18,605 | 17,427 | 16,672 
119 Wellington Bank, Somerset ......|| 6,528|| 5,600 | 5,206] 4,680 | 4,723 
120 West Riding Bank ..........0-eeeee-|| 46,158 || 32,518 | 31,527 | 32,509 | 33, 284 
121 Whitby Old Bank ............0000.|| 14,258|| 12,765 | 12,916 | 13,149 | 13,465 
122 Winchester, Alresford & AltonBk.|| 25,892|| 9,758 | 9,916 | 9,274 | 8,865 
123 Weymouth Old Bank.....,.........|| 16,461||/ 12,933 | 12,695 | 12,765 | 12,449 
124 Wirksworth and Derbyshire Bk. || 37,602|| 33,346 | 31,713 | 32,081 | 32,886 
125 Wisbeach and Lincolnshire Bank!| 59,713|| 26,057 | 25,955 | 26,288 | 27,335 
126 Wiveliscombe Bank............ses00+|| 7,602] 3,129 | 3,661 | 3,768 | 3,316 
127 Worcester Old Bank ...... seseeeees|| 87,448 || 40,334 | 49,178 | 39,44! | 395439 
128 Wolverham. Bk.—R. & W.Fryer|| 11,867|/ 4.409 | 4,921 | 5,375 | 5,738 
139 Yarmouth and Suffolk Bank......|| §3,060|| 25,185 | 25,988 | 25,835 | 25,952 
130 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 8,083 | 7,780] 7,8€6| 7,784 
131 York Bank .......sscccsesssesessereee|| 4,387 || 342626 | 355217 | 34,766 | 35,024 
JOINT STOCK BANKS. 
1 Bank of Westmorland ............+..|| 12,225 9419 | 9,496] 9,695] 9,934 
2 Barnsley Banking Company ......|| 9,563 8,815 | 8,811 8,760 | 8,720 
3 Bradford Banking Company ......|| 49,292 || 49,710 | 50,501 | 48,119 | 48,628 
4 Bilston District Banking Company|| 9,418 || 5,405 | 4,934 5.546] 6,011 
5 Bank of Whitehaven.............0.00-|| 32,681 || 23,834 | 24,785 | 25,0z0 | 26,514 
6 Bradford Commercial Banking Co.|| 20,084 |} 20,009 | 19,909 | 20,127 | 20,149 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co.  .......2.2« || 60,701 || 39,171 | 39,161 | 40,118 | 3,911 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423|| 8,027 | 7,992 | 8,085 | 8,087 
g Cumberland Union Banking Co....|| 35,395|| 30,046 | 30,688 | 31,184 | 31,323 
10 Coventry and Warwickshire Bk. Co.|| 28,734 || 12,044 | 12,570 | 11,981 }| 12,209 
11 Coventry Union Banking Company|| 16,251 || 10,753 | 10,772 | 10,983 | 10,550 
12 County of Gloucester Banking Co.||144,352|| 87,318 | 87,604 | 86,776 | 86,053 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 22,923 | 24,497 | 23,627 | 24,401 
14 Carlisle City and District Bank ...}| 19,972|| 19,492 | 20,197 | 20,51£ | 19,645 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 14,922 | 12,095 | 12,863 | 15,736 
16 Derby and Derbyshire Banking Co.|| 20,093 || 17,382 | 17,686 | 18,946 | 18,041 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 || 20,630 | 21,187 | 22,924 | 21,691 
18 Gloucestershire Banking Company||155,920 ||125,80% |127,394 |124,663 |125, 494 
19 Halifax Joint Stock Bank............|| 13,534|| 17,499 | 17,510 | 17,595 | 17,448 
20 Huddersfield Banking Company...|| 37,354|| 34205 | 33,197 | 32,660 | 34,871 
21 Hull Banking Company ............|| 29,333 || 272595 | 292475 | 29,570 | 28,139 
22 Halifax Commercial Banking Co...|| 13,733|] 11,748 | 11,666 | 12,198 | 12,448 
23 Halifax & Huddersfield Union Bk.|| 44.137 || 40,406 | 39,166 | 40,900 | 42,214 
24 Helston Banking Company ......... 1,503|] 1,495 | 1,515 | 1,498] 1,471 
25 Knaresborough and Claro Bk. Co.|| 28,059 || 21,765 | 22,605 | 22,725 | 22,819 
26 Lancaster Banking Company ......|| 645311 || 47,128 | 45,348 | 45,648 | 45,389 
27 Leicestershire Banking Company...|| 86,060 || 45,175 | 43,704 | 44,210 | 43,934 
28 Lincoln and Lindsey Banking Co..|| §1,620 || 39,179 | 40395 | 41,090 | 39,812 
29 Leamington Priors and Warwick- 
shire Banking Co. ...ce.seeses+e-|| 139875 |] 91867 | 95253 | 95957] 95535 
30 Ludlow and Tenbury Bank.........|| 10,215 || 8,55t | 7,796 | 8,970] 8,177 
31 Moore & Robinson’s Notts. Bank...|| 35,813 || 22,498 | 24,980 | 25,720 | 23,390 
32 Nottingham and Notts. BankingCo.|| 29,477 || 21,240 | 21,077 | 21,425 | 21,676 
33 National Provincial Bk. of England||442,371 || 47,490 | 46,145 | 44,832 | 43,447 
34 North Wilts Banking Company ...|| 63,939|| 42,877 | 43,966 | 44,738 | 45,04! 
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Author- AVERAGE AMOUNT. 
NAME OF BANE. ized 
Issue. Aug. 7. | Aug. 14, | Aug. 21. | Aug, 28. 
| z £ £ £ £ 

35 Northamptonshire Union Bank ...|| 84,356|| 46,957 | 46,312 | 48,039 47,661 
36 Northamptonshire Banking Co. ...|| 26,401|| 14,996 | 15,098 | 15,946 15,341 
37 North and South Wales Bank...... 63,951 || 49951 | 48,635 | 49,490 | 47,583 
38 Pare’s Leicestershire Banking Co...|| 59,300|| 44,755 | 43,769 | 42,496 | 41,295 
39 Sheffield Banking Company......... | 35s843|} 35891 | 35,060 | 34,654 | 34,913 
40° Stamford,Spalding & BostonBk.Co.|| §5,721|| 37,730 | 37,600 | 37,277 | 37,857 
41 Stuckey’s Banking Company ...... |356,976||269,970 |273,060 |278,631 |278, 240 * 


42 Shropshire Banking Company...... | 47,951\| 24,622 | 24,582 | 23,660 
43 Stourbridge and Kidderminster Bk. 
44 Sheffield and Hallamshire Bank ... 
45 Sheffield & Rotherham Jt. Stock Bk. 
46 Swaledale and Wensleydale Bank.. 
47 Wolverhampton & Staffordsh. Bk.. 


245 340 
56,830|| 44,871 | 45,080 | 43,767 | 40,745 
23,524|| 22,590 | 22,861 | 22,704 | 21,925 
52,496|| 47,821 | 49,357 | 50,538 | 49,843 
545372|| 39,936 | 38,391 | 38,652 | 38,301 
359378 || 15,350 | 14,795 | 14,721 | 15,013 
48 Wakefield and Barnsley Union Bk.|| 14,604|| 13,905 | 14,268 | 14,368 | 14,578 
49 Whitehaven Joint Stock Bank 31,916 || 19,565 | 20,061 | 20,879 | 21,546 
50 Warwick and Leamington Bk. Co.|| 37,124|| 24,013 | 23,087 | 23,361 | 22,602 
51 West of Eng.& S. Wales District Bk.|| 83,535 || 62,507 | 61,778 | 63,427 | 62,890 
52 Wilts & Dorset Banking Company | 76,162 || 71,035 | 71,953 | 72,616 | 75,275 
53 West Riding Union Banking Co....|| 34,029 || 32,298 | 30,996 | 31,856 | 33,487 
54 Whitchurch and Ellesmere Bk. Co. | 75475 || 45142 | 4,183 | 3,593 | 3,593 
55 Worcester City and County Bk. Co. 6,848 440 451 806 31 

56 York Union Banking Company ...|| 71,240 || 68,915 | 70,232 | 70,493 | 68, 430 
57 York City and County Banking Co.|| 94,695 || 83,453 | 83,420 | 82,908 | 81,479 
58 Yorkshire Banking Company ......//122,532 ||1135999 |114,824 |117,925 |117,083 



































trish and Srotech Circulation Returns, 


Average Circulation, and Coin held by the In1su and Scotcn Banks during the four 
weeks ending Saturday, the 18th day of August, 1866. 


IRISH BANKS. 























| Average Circulation during Four Weeks ra 
NAME OF BANK. Fem vor = a a nn ‘ae 
upwards. Under £35. Total. ae 

& £ | £ | £ | £ 
Bank of Ireland ............... 3,738,428]\1, 407,125 | 903,425 |2,310,550 | 567,926 
Provincial Bank of Ireland|| 927,667]| 359,879 | 418,195 | 778,074 | 391,775 
Belfast Bank .......esseeee0s «|| 281,611) 128,370 | 250,110 | 378,480 | 224,253 
Northern Bank ............... 2435440 90,331 | 223,953 | 314,284 | 192,900 
Ulster Bank............c00000. 311,075] 158,259 | 254,758 | 413,017 | 197,654 
The National Bank............ 852,269|| 509,167 | 440,063 | 949,230 | 429,915 








Torats (Irish Banks) ...||6,354,494|2,053,131 |2,490,504 5,143,635 |2,104,423 
SCOTCH BANKS. 


Bank of Scotland ............ | 300,485] 163,241 | 315,517 | 478,758 | 237,992 
Royal Bank of Scotland | 216,451|| 1935424 | ~344,633 | 538,057 | 284,673 
British Linen Company .....| 438,024) 172,448 | 312,025 | 484,473 | 200,501 


Commercial Bk. of Scotland 374, 88c! 184,016 367,790 551,806 | 278,050 
National Bank of Scotland..|| 297,024) 157,812 | 310,025 | 467,838 | 267,724 
Union Bank of Scotland ... 454» 346) 178,655 | 403,572 582,227 258,064 
Aberdeen Town and Co. Bk.|/ 70,133] 53,603 76,913 | 130,517 74964 
North of Scotland Bk. Co...|} 1£4,319|| 87,505} 106,825] 194,330 70,521 
Clydesdale Banking Co. ...|| 274,321] 142,235 | 243,514| 385,749 | 166,090 
City of Glasgow Bank ......|| 72,921)) 132,267 | 215,230] 347,497 | 330,435 
Caledonian Bunking Co. ... 539434) 25,135 44,929 70, 064 4°, 323 
Central bank of Scotland...|| _42,933)|___ 20,596 34,573 £5,170 29,443 


Torars (Scotch Banks)...||2,749,271||1, 510,937 '2) 7755546 14,286, 486 |2,33g, 780 
































CIRCULATION 


RETURNS. 1255 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


\Fixed Issues.! July 28th. 
131 Private Banks .....0006 |£4,032,616 |£2,479,701 | £2,492,983 


58 Joint-Stock Banks ... 


39218,135| 2,154,322 241571920 | 2,176,475 


August 4, | August 11.| August 18 
}£2,515,722 |£2,496,363 
2,131,724 








| 
Totals.......0 | 
Average Weekly Circulation of these Banks for 


the month ending August 18 :— 
Private Banks __... eee os +++ 22,496,192 
+» 2,155,110 


189 


Joint-Stock Banks He ove 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... a es wt ... £4,651,302 
Ou a comparison of the above with the Returns 

for the month ending July 21st, it shows:— 

A decrease in the notes of Private 


Banks, of... ow one one .. £17,526 
A decrease in the notes of Joint-Stock 

Banks, of... a ae pon ee 43,396 

Total decrease on the month... £60,922 


SUMMARY OF IRISH & SCOTCH 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending August 
18th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Irish Banks £5,143,635 
Average Circulation of the Scotch Banks 4,286,486 





Total AverageCirculation ofthese banks 
for the past MONth .......c00eeseeeeevee £9,430,121 


On comparing these amounts with the Returns 
for the month ending 21st July last, they show-- 
Increase in the CirculationofIrish Banks £48,820 
DecreaseintheCirculationof ScotchBanks 76,530 


£27,710 
And as compared with the month ending 
August 19th, 1865, they show— 
Decrease in theCirculationof Irish Banks £520,378 
Decrease intheCirculationof Scotch Banks 63,183 


ssesseserese £583,561 


Total decrease onthe month ......... 


Total decrease onthe year 





7,250,751 | 4,634,023 | 4,650,903 | 4,692,195 | 4,628,087 


And as compared with the month ending 
August 19th, 1865, it shows :— 
A decrease in the notes of Private 


Banks of ... em om és --» £346,939 
A decrease in the notes of Joint-Stock 
anks, of... on “ ia +» 693,093 


Total decrease, as compared with the 
same period oflast year _.... «+ £940,032 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues ad pat ee ++» £1,536,426 
The Joint-Stock Banks are below their 


fixed issues ose a on +. 1,063,025 
Total petow their fixed issues ove £2,599, 449 


RETURNS TO AUGUST 18, 1866, 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanae, as follows :— 

6 Banksin Ireland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banks inall, allowed toissue ...... £9,103,765 
The following poe therefore, to be the 

comparative state of the circulation :— 

Irish Banks are below their fixed issue £1,210,859 

Scotch Banks areabovetheir fixedissue 1,537,215 


Total above the fixed issue ...... sseseeeee =£326,356 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,104,423 
GoldandSilverheldbytheScotchBanks 2,338,780 


Total of Gold and Silver Coin...... oo. £4,443,203 
Being a decrease of £12,757 on the partof the 

Irish Banks, and a decrease of £74,948 onthe 
art of the Scotch Banks, on theseveral amounts 
eld by them during the preceding month. 








CIRCULATION OF THE UNITED KINGDOM TO AUGUST 18, 1866, 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 18th August, 1866 :— 


Circulation of Notes for the Month ending 18th August, as compared with the previous month:— 




















; July 21. Aug. 18. Increase, Decrease. 
Bank of England (month ending Aug. 15) | ‘£25,312,516 | £25,091,332 — £221,184 
Private Banks ...........0..00006 eaccocsecsecs innsagee 2,513,718 2,496,192 _ 17,526 
Joint-Stock Banks ..........ccesececeeee sassieiitan 2,198,506 2,155,110 _— 43,396 
Total in England........cccoo.ccccccescsssssseeseses 30,024,740 29,742,634 _ 282,106 
Scotland. . ........008 ° 4,363,016 4,286,486 _ 6, 
Treland ° 5,094,815 5,143,635 £48,820 — 
United Kingdom .. | £39,482,571 | £39,172,755 | £48,820 £358,636 








The comparison of the month ending August 19th, 1865, with the month ending August 18th, 
1866, shows an increase in the Bank of England circulation of £2,912,588, adecrease in Private Banks of 


£346,939, and a decrease in Joint-Stock Banks of £593,093 ; being a total increase in E: 
while in Scotland there is a decrease of £63,183; and in 


land of £1,972,556; 


land a decrease of £520378. Thus 


showing that the month endingthe 18th August, as compared with the same period last year, presenta 
an increase of £1,972,556 in England, and an increase of £1,388,995 in the United Kingdom. 
The return of Bullion in the Bank ot England, for the month meg Pe 15th, gives an 


aggregate amount in both departments of £13,820,891. On a comparison of t 


8 with the Return for 


the month ending July 18th, there appears to be a decrease of £588,806; and a decrease of £520,421 -as 


compared with the same period last year. 


The stock of specie held by the Banks in Scotland and Ireland during the month ending 18th 
August was £4,443,203 ; being a decrease of £87,705 as compared with the Return of the previous 
month, and an increase of £8,363 as compared with the corresponcing period last year, 
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